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CHAPTER XIII ON AMERICAN COMMERCE 
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FTER the sail-propelled vehicle of 300 years ago in 
Holland, came the carriage attached to kites in 
England, the clockwork coaches and mechanical 

horses in Germany, and the steam carriages of England. 
These latter so frightened the British that laws were passed 
requiring each steam carriage to be preceded by a man on 
foot, carrying a red flag by day and a lantern by night. 
Then Karl Benz in Germany put a gas engine on a bicycle, 
a tricycle, and finally-orrfour wheels, and the gasoline- 
propelled automobile was born. Yeung Americans experi- 
mented: Elwood Haynes, Henry Ford;.Hiram P. Maxim, 
and Charles B. Duryea, who built’ the first successful 
gasoline car in 1892. 4 

Today the world owns 40,000,900 automobiles, 28 million 
in America. Let’s imagine.a parade jof these cars, extend- 
ing all the way around the country, touching at the four 
corners, New York, Seattle, San Diego, and Jacksonville. 
This gigantic loop would be 8,600 miles,ong with 9 solid 
lanes of cars packed bumper tO Bumper. At least six 
million Americans, one out of every’six gainfully employed, 
is dependent upon the automobile industry, in building or 
selling cars, in producing petroleum products, steel, rubber, 
plate-glass, and plastics. 

The McCormick Steamship Company transports auto- 
mobiles and equipment from the Atlantic to the Pacific, 
and between Pacific Coast Ports. We are ideally equipped 
to handle your products too, bulk or packaged, with care 
and dispatch. 


M°CORMICK Bre cinvsny 


461 MARKET ST., SAN FRANCISCO DOuglas 2561 


Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
Norfolk, Chicago, Detroit, and Buffalo 
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C. G. W. Fast Freight No. 66, leav- 
ing Kansas City with Pretroleum 
for Northern and Eastern Markets 
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Today time is the essential element beween Look at the map—see how advantageously 
shipper and customer. On this railroad ‘‘Great Western’’ can serve you—not 
traffic and operating personnel have a com- only with splendid facilities, but with 
mon aim—to get trains through on time. the highest standards of efficiency, speed 
“Service counts.” and service. H 
“Great Western's’ fleet of scheduled fast Your nearest ‘‘'Great Western”’ representa- | 
freights carry products from every state in tive is at your service. He has a wealth i 
the union with clocklike precision to of information as to how you can use 
America’s markets. the facilities of this railroad to advantage. | ! 
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B. F. PARSONS, Traffic Manager 
309 West Jackson Blvd., Chicago, Illinois 
Traffic Offices in the Larger Cities 
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P. & P. U. helps lighten your responsibility. 
After all, you are the one who is responsible 
for the delivery of the freight in accordance 
with the sales department's promises to the 
customer. It is a triple play and you're in the 


middle. 
That's where P. & P. U. can help. After the 


freight leaves your hands there is another 
triple play—where P. & P. U. is in the middle. 
P. & P. U. doesn’t carry the freight very far, it 
merely passes it from one trunk line to another. 
And “passes” is what we mean. Freight 
doesn’t loiter in Peoria—it goes through fast. 
That is the part in the transportation teamwork 
for which we have planned and trained. 
Consequently, customers like it when you 
say, ‘We are shipping 


Via P. & P. U. By. 


and Peoria, Illinois” 
(The Gateway City) 





For information write 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Illinois 


PEORIA 4x» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 


Peoria & Pekin Union Ry. Iliinols Central R. R. 
— a ents te Ilinols Terminal R. R. Co. 

an e Ry. 
Chicago & North Western Ry. porn bene — _ 
Chieage & Illinois Midiand Ry. mneapolis & St. Louis R. R. 
Chicago, Burlington & Quincey R. R. New York, Chicago & St. Louls R. R. 
Chicago, Rock Island & Pacifie Ry. Pennsylvania R. R. 
Cleve., Cin., Chieago & St. Louis Ry. Peoria Terminal R. R. 
(Peoria & Eastern) Toledo, Peoria & Western R. R. 
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Our Platjorm 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





SAFETY IN COURAGE 


E HAVE many times deprecated the cowardice of 
the railroads and of all business in dealing with 
the administration, the latest case in point being the 
complete withdrawal by railroad management of its 
attempt to straighten out the wage situation, merely 
because President Roosevelt asked that the report of 
his emergency board be complied with and promised 
some sort of legislative program in return, though the 
railroads had insisted that no program that could be 
imagined would avail to save them without wage reduc- 
tions. 
Our point, in general, has been, not only that self 
respect and a sense of justice should dictate a firmer 





course, but that the smugness that has so characterized 
the attitude of business toward the attempted compul- 
sion of the New Deal could only result in disaster—a 
disaster that would be deserved, because one who will 
not fight for his rights does not deserve to have them 
and usually does not get them. 


To the railroads we commend the following edi- 
torial from November Nation’s Business, directed, of 
course, to all business, but especially, in our opinion, 
applicable to the railroads today: 


A surprising minority of conservatives still cling to the 
hope that there is safety in non-resistance. They admit that 
private enterprise and individualism are being subjected to a 
deadly assault, but their only advice is to “play ball’ with the 
reformers—‘“cooperate,” and maybe in some vague way the 
world will resume its old orbit when the quake has ceased. 

This is the blindest folly. A whole system is under fire 
—not a few individuals and corporations. No adult mind should 
be deceived by this talk of a “recalcitrant 10 per cent.” The 
movement to change everything is sweeping, revolutionary in 
its scope and intent. A quarter of the nation’s population has 
been taken under the wing of a benevolently autocratic gov- 
ernment. The class struggle is with us in all its ugly reality. 
These schemes are permanent. “Emergency” is only a con- 
venient excuse for suspending the Constitution as in a time of 
war and liquidating every check that stands in the way of a 
group thirsty for power. 

In these circumstances no amount of “trimming” will 
bring even the peace of satiety. It only inspires contempt from 
behind-the-scenes radicals, causes neutrals to run for cover 
into the arm of glib promisors. Today no place is left for 
neutrals. Business either fights or surrenders unconditionally. 
If it surrenders, the terms are economic extermination. A 
middle course now would be economic suicide, as it was to the 
Girondists in revolutionary France. 


The safest position today is that of the Girdlers, the Fords, 
the Weirs, together with those thousands of small operators 
who retain some of the courage and the immunity to herd 
instincts of the pioneers. If industry stood as one on a manly 
platform to preserve the rights and dignity of the individual 
against a foray by collectivists, many other millions would 
range themselves by its side and concessions would start com- 
ing in the other direction. 


Further compromise of honest convictions now deserves 
the castigation in John Morley’s epithet: “A lazy accommoda- 
tion with error, an ignoble economy of truth.” 


ARTICLES ON WAREHOUSING 


N THE first number in January, 1939, THE TRAFFIC 
WORLD will begin a series of nine articles by John H. 
Frederick, professor of transportation and industry at 
the University of Texas, on the subject: The Services 
of Public Warehouses in Distribution. We do this in 
recognition of the fact that the industrial traffic man is 
becoming more and more ‘warehouse conscious” and 
more and more his opinion is followed in the decision 
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as to whether private or public warehouses are to be 
used and in the selection of such warehouses. 

Professor Frederick is amply qualified to treat the 
subject from this point of view. 

Prior to joining the faculty of the School of Busi- 
ness Administration at the University of Texas, he was, 
for several years, assistant professor of commerce and 
transportation at the Wharton School of Finance and 
Commerce of the University of Pennsylvania, and later 
associate professor of marketing at the same institu- 
tion. He is the author of three books on various phases 
of distribution and has written widely in the trade press 
on warehousing and sales problems. He has been re- 
tained by several manufacturers and trade associations 
as a consultant on distribution problems and is the 
author of the service booklet now used by the American 
Warehousemen’s Association. He served, 1935-1937, as 
chief of the division of the 1935 Census of Business deal- 
ing with the distribution of manufacturers’ sales. 

Following is an outline of the forthcoming series of 
articles: 


I. The Place of Public Warehouses in Distribution: 
Development of the industry. 
Size of the industry. 
Need for warehousing. 
Types of public warehouses. 
Public warehouses are agencies of distribution. 
Necessity for maintenance of spot stocks today. 
Solving the branch house problem. 
Flexibility of public warehouses for seasonal de- 
mands. 
Capital savings and savings in overhead offered by 
public warehouses. 
Il. Storage and Delivery Services: 
Storage. 
Delivery. 
Space rental. 
Furnishing trained personnel. 
Safeguarding against moral risk. 
Report services. 
Avoiding consigned stocks by use of accredited list 
system. 
Selling services—cooperation in obtaining manu- 
facturers’ representatives. 
III. Financial Services—The Warehouse Receipt: 
Extent of use in financing. 
Warehoused goods are segregated assets. 
Uniform warehouse receipts act. 
Application of federal reserve act. 
Types of receipts. 
Court actions on validity. 
Advantages of public warehouse receipts to bor- 
rower and lender. 
How banks judge warehouse receipts offered as 
collateral. 
Other financial services: Supplying credit informa- 
tion, collecting on C.O.D. shipments, insurance. 
IV. Financial Services—Custodian or Field Warehousing: 
What it is and how it operates. 
Extent of use of this service. 
Illustrations of use of field warehousing. 
The warehouse receipt and court actions on validity. 
Rules for establishing field warehouses. 
Advantages of this type of receipt as collateral. 
V. Transportation Services: 
Handling of pool cars and consolidated shipments. 
Cooperation with railway and motor freight lines. 
Storage in transit. 
Trucking incoming and outgoing shipments. 
City and suburban delivery. 
Supplying transportation information. 
Vi. Savings in Transportation and Handling Costs: 
Savings in actual freight—eliminating spread be- 
tween C. L. and L. C. L. 
Savings in time. 
Reduced loss and damage claims. 
Examples of savings by certain manufacturers and 
others. 
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VII. Deciding on the Use of Warehouses: 

Influence of the type of product. 

Influence of the volume of business in a sales terri- 
tory. 

Influence of possible economies in using public 
rather than private. 

Why certain manufacturers use public warehouses. 

Technique of selecting public warehouses from a 
transportation and sales point of view. 

Deciding on a particular warehouse. 

Reasons why some manufacturers use private rather 
than public. 

Who is responsible for the selection of warehouses 
in many firms. 


VIII. Adaptability to Large and Small Storage Requirements: 

No capital tied up in space or facilities. 

Space rental possibilities. 

Handling on package basis. 

Private warehouse space must be fixed at maximum 
requirements, but this is not the case when 
public facilities are used. 

Expenses for storage in public warehouses in exact 
proportion to space used and business done. 

Enables a measure of control over distribution costs. 


IX. The Ability to Predetermine Storage and Handling 
Costs: 


Charges in public warehouses based on scientific 
study. 

Factors considered in arriving at charges. 

Public warehouse charges figured in advance on 
unit basis. 

No preliminary work needed by manufacturer. 


PUBLIC ADVOCATES FOR SHIPPERS 


HE point has been made in connection with our 

statement in last week’s issue, to the effect that the 
public paid the government advocates for shippers of 
agricultural commodities and of bituminous coal, that 
the National Bituminous Coal Commission and the office 
of Consumers’ Counsel of that commission are main- 
tained, not at public expense, but out of money collected 
from the bituminous coal industry alone. Section 3, 
of the bituminous coal act of 1937, in effect imposes 
an excise tax of 1 cent a ton of 2,000 pounds of bitu- 
minous coal on the producer who is a member of the 
code provided by the law and a tax of 1914 per cent 
of the sales price of coal, code members being exempt 
from the latter tax. 

Though, in the consideration of this legislation, it 
was stated that sufficient revenue would be produced 
by the excise tax to pay for the administration of the 
act, the responsibility for meeting the expenses of the 
commission and the Consumers’ Counsel rests on the 
public, since the act authorizes appropriations from 
time to time of such sums “as may be necessary for the 
administration of this act.” The taxes accruing under 
the act go into the general fund of the Treasury. If 
they are sufficient to reimburse the Treasury for 
expenditures made to meet appropriations made by 
Congress for the commission and counsel, then the 
government is not “out” anything. The act, however, 
does not tie the imposition of the taxes to the cost of 
administration. So long as the income from the taxes 
equals the expenditures made for administration of the 
act it may be said, of course, that the coal producers 
are paying the bill. Congress appropriated $3,000,000 
for the commission and $270,000 for. the Consumers’ 
Counsel for the fiscal year ending June 30, 1939. For 

(Continued on page 1206) 
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Current Topics in 
Washington 





A man whose eyes are going around 
in the fashion followed by the composers 
of music supposed to describe perpetual 
motion of a spinning wheel because he 
has had to read so much about rail prob- 
lem solutions, is convinced that the char- 
acteristics of the plan must be the following: 


Chief Features of 
a Plan to Solve 
the Rail Problem 


1—It must be so simple that the man in the street can comprehend 
it. 

2—It must be easily enforceable. 

3—It must not hurt anybody. 





Like all busybodies, the bureau- 
crats in Washington have no time to 
spare from telling private business 
how to be efficient to be efficient in 
their own. A little efficiency on the 
part of the government, it might 
suggested by those compelled to do business with government 
departments, would do much good. ‘ 

Housing of all offices having to do with transportation in 
one building or a number of buildings in the same vicinity 
would make for efficiency. Thus far, the ones who diagnose the 
government-declared evils in private business have not had 
time to pick the beams out of their own eyes. They have been 
utterly engrossed in discovering the motes in the eyes of citizens. 

And what is the situation with regard to the agencies deal- 
ing with transportation? The answer is that these bureaus 
and agencies dot the whole landscape of Washington. And the 
saddest part of the matter is that the dispersal is becoming 
greater. 

Just a few days ago the regulatory division of the Maritime 
Commission was moved out of the Department of Commerce 
building, where the principal activities of that body have been 
domiciled, to a building more than a mile away. 

When the Commission’s Bureau of Motor Carriers was 
created, it was proposed to put it into a building more than 
a mile away from the structure that was especially built for it. 
The proposal caused such an uproar that things were squeezed 
together a bit in the Commission building so that the bureau 
was kept in that structure or in the Post Office Department 
structure. The latter is so nearly a part of the Commission 
building that their corridors come together. 

One of the fine illustrations of scatterment is furnished 
by the fact that the Railroad Retirement Board is sheltered 
in a building several miles from the Commission building. 

Office space in government buildings is wasted even more 
than money is thrown about. Enormous suites are set aside 
for men who, if they were in private employment, would be 
lucky if they got one modest room each. Cabinet officers’ 
private secretaries, for instance, have offices thirty feet square, 
or thereabouts. And, of course, the principal officers must have 
impressive suites, with baths attached. 


Government Too Busy 
With the Citizen’s Af- 
fairs to Mind Its Own 





Fifteen hundred and thirty-two years 
ago this coming new year’s eve, the Franks 
delivered the blow to the Roman empire 
that caused its collapse, after other ham- 
mering by Visigoths and Attila, the Hun, 
seventy years later. In 406, on what would 
have been new year’s eve had the Romans or the barbarians 
been using the present calendar, the Franks broke into Gaul 
and remained there. Theodoric, the Visigoth, helped the Roman 
general throw Attila out of Gaul at Chalons-surMarne. 

And now, European politics, after fifteen hundred years, 
presents the picture of the northern or eastern part of the old 
Frankish empire joined with an Italian dictator working, on the 
surface, at least, to recreate the Roman empire at the expense, 
in part, at least, of France, the western or southern part of 
that empire. Perhaps Hitler is not doing that. Perhaps Mus- 
solini’s controlled press is merely undertaking to annoy France 
by talking about the restoration to Italy of Savoy and Corsica 
and giving Italy recognition in Tunisia. 

But Mussolini has talked about the restoration of Rome. At 
one time he talked about Brenner Pass, the gateway between 


Politics Still 
Making Strange 
Bed Fellows 
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Austria and Italy, as the jumping off piace for Italy, for 
regaining Roman territory. Not lately, however. He accepted 
the making of Austria a small figure in the present day suc- 
cessor to the old Holy Roman Empire, established in 962 as the 
successor of the Frankish empire. She held the headship of the 
empire until Napoleon abolished it in 1806. And in 1866 Prussia 
kicked her out of one of the successors of the Holy Empire, 
as one of the steps preceding the setting up of the empire that 
collapsed in 1918 when Wilhelm Hohenzollern fled into Holland. 

Kings of Germany, historians generally agree, lost their 
shirts, vulgarly sueaking, in their efforts to control Italy while 
they were operating the Holy Roman Empire. And now Hitler, 
superficially, at least, is backing Mussolini’s effort to recreate 
the Roman empire. At the expense of France. In some of the 
talk, the old land-stealing phrase, “rectification of frontiers,” 
has been used. The idea of restoration at the expense of France 
is like the old-fashioned excursion ticket, good for this day 
and date only. European power politics change with the speed 
of the wind. Tomorrow some other sort of ticket may be 
necessary. 

Charlemagne must be turning in his grave at Aachen, Ger- 
many, or Aix-la-Chapelle, if it is keeping with the rule of style 
to use the French names of the old Frank, his capital and 
burying place. The idea of the part of his old empire that 
retained the trappings of the empire linking arms with the 
ever-rebellious Italy to restore the older empire, it might be 
thought, would be abhorrent to him. Abhorrent, even if he 
seemed to be restoring it, in part, when, in 800, he permitted 
himself to be crowned at Rome and did not forbid calling the 
mighty power he had set up “the western empire.” 

If the Duke of Norfolk—one of the “treacherous Howards” 
as they used to call the family which furnished two wives for 
Henry VIII—is inclined to recall the history of his family, he 
must wonder where he would line up in the event of war to 
help Italy, if he were not the premier non-royal duke of Eng- 
land. The Howards claim descent from a common ancestor 
with Charlemagne. Historically, the Karlings might be ex- 
pected to oppose anything looking toward the restoration of 
Rome as the capital of any considerable power. But, perhaps, 
he doesn’t set so much store by the political views of his remote 
ancestors and would go into that war with his English neigh- 
bors. Not that these things amount to anything now, but the 
events of these days tend to drive one back to his school books. 





An arithmetical enthusiast calls 
attention to the fact that the figure 
shown in the Traffic World, Novem- 
ber 19, p. 1031, is one sextillion and 
not one septillion, as therein set 
forth as the number of rates on file 
with the Commission. There are seven groups of ciphers, lead- 
ing to the erroneous conclusion that there must be seven—or 
septillions, using the Latin word instead of the Saxon—that is, 
if one maintains the American view as to what constitutes a 
billion. Memory says the English argue that what Americans 
call a billion is not really a billion but something else. Perhaps 
the English would call it®only a quintillion. 

Anyhow, paraphrasing “Timothy--€ampbell’s’ inquiry ad- 
dressed to Grover Cleveland—what’s a few, scijphers among 
friends, when thefigures~e@xeréd An magnitide “those used to 
express the national’ debt? Or, perhaps, the rule among judges 
and poker players, res ipsa laquiturs-You canfcajl them two 
pairs, two pairs of deuces, if you want to, butthe’ hand speaks 
for itself. The idea‘is, using colloquial Eng 36 say there are 
a heluva lot of rates on_filé_with the’ Comnission—if you want 
to count the first class rate~bé ichigo and New York, as 
a separate rate as it applies to each point in the New York and 
Chicago rate groups. And then repeat the operation between 
every other two points in the country, for all the classes and 
the ratings, not to mention commodity rates. 


What Are a Few 
Ciphers, More Or Less, 
Among Friends? 





It is probably too much for the 
average citizen to hope for, but it 
might be suggested that the Commis- 
sion could point the way for courts and 
improve its style by making its deci- 
sions a bit more like newspaper re- 
ports. For instance, the important fact in its recent report in 
the so-called bituminous coal case was that it had granted the 
petition of the carriers. 

And where is that important fact to be found? Near the 
end of what is usually referred to as the majority report and 
ahead of the separate expression of Commissioner Eastman. 
The man who begins at the beginning to read as if the report 
were gospel, wades through twenty-odd pages of printed matter, 
equal to perhaps fourteen columns of newspaper material, be- 
fore getting to the big fact. 


Commission Rather 
Prolix in Its Back- 
grounds to Decisions 
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It may be that what the country needs is a good nickel 
cigar, as the late Thomas R. Marshall said. But what the Com- 
mission needs is a man of courage, who has had some newspaper 
experience, to write a report that will get the meat of the 
cocoanut for the man who wants to know about it, after three 
or four minutes of reading. 

Commissioner Aitchison has had some newspaper experi- 
ence. So had E. I. Lewis, a former commissioner, now Director 
of the Bureau of Valuation. So had Robert W. Woolley, who 
was also once a commissioner. They made little or no use of it. 
Some day some commissioner may get the courage to write a 
few paragraphs, right at the beginning of the report, telling 
the important facts. The syllabus of a case is supposed to do 
that, but, as heretofore observed in this column, the syllabi 
often are but broken reeds. 

One thing that could be done, without much violation of 
the custom about reports, would be to follow the newspaper 
style of marking the historical recitations as background. Then 
it would be possible to skip much of the not immediately im- 
portant matter and get to the meat. The report in the coal case 
did have a sub-head, on the tenth page, reading: “Issues under 
the petition presently under consideration.” That, it might be 
said, was a warning that what had preceded was what the 
newspapers label “background,” in many instances at the be- 
ginning of their stories. To that extent the report was yielding 
a mite toward a better way of telling the story the Commission 
was putting before the public.—A. E. H. 


PUBLIC ADVOCATES FOR SHIPPERS 

(Continued from page 1204) 
the fiscal year ended June 30, 1938, it is understood, 
Treasury collections from the taxes on the bituminous 
coal producers amounted to around $3,300,000. For 
that year the commission had a net available appro- 
priation of $3,240,000 and the counsel had $300,000, 
though the latter said from $50,000 to $60,000 of that 
appropriation would be turned back to the Treasury, 
according to testimony before the House committee on 
appropriations. 

The fact that the Treasury may be reimbursed for 
expenditures made by the commission and counsel, 
however, does not remove the objection that govern- 
ment officials should not appear before the Commission 
in behalf of particular groups of shippers. The proper 
procedure is for those having business before the Com- 
mission to pay their own counsel fees directly and not 
even indirectly as may be the case with the coal pro- 
ducers. 





HONESTY IN GOVERNMENT FIGURING 


T is always a pleasure to receive the annual report 
of the Governor of the Panama Canal, because this 
is one agency of the federal government that endeavors 
to face the facts with respect to the financial results of 
the operation of the property in its charge. Notwith- 
standing that the Canal, by ignoring the cost of capital, 
might—as does the Inland Waterways Corporation— 
make claims as to “profits,”’ it includes in its computa- 
tions interest at 3 per cent on the capital invested and 
reports an accumulated deficit of $25,660,688.16, as of 
June 30, 1938, and a deficit for the fiscal year ended 
June 30, 1938, of $495,476.38. The Canal makes this 
computation despite the fact that, as it points out, no 
interest charge against the Canal is actually made by 
the U. S. Treasury. It explains that it uses the rate of 
3 per cent because that rate has been considered a fair 
and reasonable rate, as the government at various times 
has paid much higher rates for the use of money. 
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STRONG AND WEAK ROADS 


(By Thomas F. Woodlock in The Wall Street Journal) 


A curious survival of old times is the attitude of the Inter- 
state Commerce Commission on the question of “strong” and 
“weak” roads in the matter of ratemaking. Several times in 
the last few years it has expressed itself in various ways. The 
most recent occasion of this was in the case of bituminous coal 
rates. It will be remembered that in 1937 the Commission 
authorized an increase in these rates but put a time limit (De- 
cember 31, 1938) upon the increase with the intimation that, 
unless some kind of pooling arrangement were made which 
“would prevent the accrual of undue increases in coal revenues 
of lines already prosperous” (the Pocahontas group), these 
increases would terminate on the date set as above. Last week 
the Commission abandoned this condition and extended the 
rates indefinitely. But, in so doing, it recognized a factual 
change in the situation and made it clear that it had not aban- 
doned the “principle.” 


Prior to the passage of the transportation act of 1920 the 
whole business of ratemaking was literally up in the air. In 
that act, for the first time, the general principle was found 
expressed. The act recognized that the railroads were naturally 
grouped by the facts, that each of the groups had a rate struc- 
ture peculiar to itself and more or less uniform for the roads 
in the group, and that the test of reasonableness for the group 
rate structure was the aggregate net return that it furnished 
for the aggregate value of the carrier property constituting the 
group. Thus, the unit of measurement for the rates was the 
group and not single carriers in the group. And this was 
logically sound. 


But the act, unfortunately, did not stop there. It proceeded 
to contradict in the last dozen paragraphs of its ratemaking 
section the logic of the first five paragraphs by introducing 
the famous recapture provisions of unhappy memory. These 
provisions really amounted to the preposterous assertion that 
a carrier could make unreasonable earnings from reasonable 
rates. Section 15a, paragraph 1-5, said that it was the duty 
of the Commission so to adjust the rates for the carrier groups 
that the resulting return of aggregate earnings for the group 
should be a fair return on the aggregate value of the group’s 
property devoted to the service—a sound rule reflecting the 
fundamental equities.. Rates so made were reasonable both for 
shippers and carriers—all right so far! 


But then the section shifted its ground and provided that 
any single component of the group which, from these rates, 
earned more than six per cent should surrender one-half the 
excess to the United States Treasury because the profit was 
excessive. For this theory there was not a shred of logic, 
despite the attempt made by the (unanimous) Supreme Court 
(Dayton-Goose Creek case) to justify it. The court fell into 
a transparent fallacy in failing to recognize that the unit of 
ratemaking in paragraphs 1-5 of section 15a was not the unit 
of ratemaking assumed in the recapture clauses. And it is that 
fallacy which is still—apparently—in the Commission’s mind, 
as exemplified in its dealing with coal rates as above. 


The fact is that the “strong-and-weak-road” situation is 
strictly irrelevant in the matter of general ratemaking, when 
it is a question of the general level of group rate structures— 
as in the 1937-38 cases. To hold otherwise is to hold—as has 
been said—that a rail carrier can make an unreasonable profit 
from reasonable rates. One would suppose that the obvious 
absurdity of such a proposition should be sufficient to settle it 
once and for all. Apparently it is not! 


TRANSPORTATION LEGISLATION 


The Traffic World Washington Bureau 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said December 8 that his committee would 
begin hearings, shortly after Congress convened January 3, on 
proposed transportation legislation. 


Recommendations for legislation from President Roosevelt 
are expected by the chairman and these recommendations and 
other proposals will be considered in the hearings. The chair- 
man said the hearings might be started in January. 


The question of reorganizing the regulatory transporta- 
tion bodies with a veiw to coordinating regulation of all 
agencies of transport will be considered by the committee in the 
hearings, according to Chairman Lea. Last June (see Traffic 
World, June 25, p. 1469), he appointed a subcommittee to con- 
sider the reorganization question. This committee has not 
done anything and, according to the chairman, proposals relat- 
ing to reorganization will be taken up at the hearing. 


—— 
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Decisions of Interstate Commerce Commission 








TRANSCONTINENTAL COMBINATIONS 


TTACHING a minimum earning limitation, the Commission, 

by division 2, on further hearing in fourth section applica- 
No. 14654, transcontinental combination rates, has modified 
relief heretofore granted from the long-and-short-haul part of 
section 4, 218 I. C. C. 159, so as to authorize the use of the 
rate-making route as the basis for determining maximum cir- 
cuity. The modification and prescription of minimum earnings 
are given in eleventh supplemental fourth section order No. 
12461. A report on further consideration in this matter is 
contained in 220 I. C. C. 278. 


By petition of March 10, 1938, applicants asked that relief 
granted in fourth section order No. 12461 be continued and that 
the circuity limitation therein be modified to authorize the use 
of the rate making route instead of the short tariff route as 
a basis for determining maximum circuity. Relief was extended 
pending issuance of an order to be entered on further hearing, 


and the application in its entirety was reopened and assigned 
for further hearing. 


Applicants directed attention to the difficulties encountered 
in their efforts to ascertain with any degree of certainty the 
shortest possible route between any two points, said the report. 
It was urged that frequently the rate-making route was not 
the shortest possible route and that, with minor exceptions, the 
short route was not always a workable route. So far as could 
be determined, said the report, the distance over authorized 
routes would not exceed 3343 per cent of the distance over 
the rate-making route between the same points. The Commis- 
sion said that, as stated in the original report, the conditions 
affecting the movement of traffic over the transcontinental 
routes were different from those in connection with the move- 
ment of traffic over other routes. It added that the action in 
this proceeding was not to be understood as a precedent in 
other situations where conditions were dissimliar and not 
comparable. In disposing of the case, the Commission said: 


Applicants will be authorized to maintain for the transportation of 
property (a) over existing all-rail, lake-rail, rail-lake-rail, and rail- 
ocean-rail routes over which joint through rates are applicable, be- 
tween points in Arizona, California, Utah, Nevada, New Mexico, Ore- 
gon, Idaho, Washington, Alberta and British Columbia, Canada, and 
Mexico, and points in eastern defined groups as described in Agent 
Toll’s territorial directories I. C. C. Nos. 1254, 1255, including destina- 
tions in Agent Toll’s tariff I. C. C. No. 1264, and (b) over all-rail routes 
over which single-factor through rates apply between points in Ari- 
zona, California, Nevada, and New Mexico, and points in Montana, 
Nebraska, South Dakota, and Wyoming, as described in Agent Toll’s 
tariff I. C. C. No. 1289, the lowest rate legally applicable on like prop- 
erty over any route of the same class between the same points con- 
structed on the basis of the lowest aggregate-of-intermediate rates 
lawfully in effect over such latter route of the same class filed with 
this Commission; and to maintain higher rates from, to, and between 
intermediate points; provided, that the specifically published through 
rates from, to, or between such higher-rated intermediate points shall 
not be increased except as authorized by this Commission, nor exceed 
the lowest combination of rates subject to the interstate commerce act; 
provided further, that the relief herein authorized shall not apply over 
any line or route that is more than 33 1/3 per cent longer than the 
route of the same class over which the said lowest aggregate-of-inter- 
mediate rates is constructed; and provided further, that the relief herein 
shall not apply to any rate on property in carloads which yields less 
than 5 mills per ton mile where the carload minimum weight is 40,000 
pounds or more, and less than 10 cents per car-mile where the carload 
minimum weight is less than 40,000 pounds; or to any rate on less-than- 
carload traffic which is less than the applicable fifth-class rate over the 
route under consideration between the points involved. 


COTTON PIECE GOODS COMBINATION 


With five commissioners dissenting the Commission on 
reconsideration in No. 27588, Lustberg Nast & Co., Inc., vs. 
New Haven et al., has for the second time reversed a decision 
as to a rate on cotton piece goods in less-than-carloads from 
North Dighton, Mass., to York, Pa. Prior reports are in 223 
IL. C.C. 278 and 24 1.C. C. 33. 

The present finding is that a rate of 71 cents was inap- 
plicable. The Commission found that the applicable rate was 
59.5 cents and that complainant was entitled to reparation. In 
the first decision division 3 found that the rate of 71 cents was 
inapplicable and that the applicable rate was a combination 
rate of 59.5 cents contemporaneously in effect from North Digh- 


ton to Rockland, Md., York being intermediate on that route 
via the so-called Trenton cutoff of the Pennsylvania. On the 
first reconsideration the Commission found that the 71-cent 
rate charged was applicable and dismissed the complaint. 


The question at issue was as to whether the combination 
rate of 59.5 cents, based on Rockland, or the joint through 
rate of 71 cents was the one to be applied. The Commission 
now holds that the 71-cent rate was subject to an intermediate 
application rule which brought into play the combination based 
on Rockland. The National Industrial Traffic League, on ac- 
count of the interest of its members in the intermediate ap- 
plication rule, intervened for the complainant to participate 
in oral argument and any further proceedings. 


Commissioner McManamy, joined by Commissioners Meyer 
and Lee, dissented, contending that the case presented unusually 
difficult questions which he said could not be permanently set- 
tled on a brief shortened procedure record such as had been 
made in this case. Commissioners Eastman and Mahaffie merely 
noted dissents. 


NEW ENGLAND MOTOR RATES 


The Commission, by division 5, in a third supplemental 
report in Ex Parte MC 22, motor carrier rates in New Eng- 
land, on further consideration, has modified the bases of min- 
imum rates of common carriers for the transportation of ever- 
greens and related articles iron and steel articles, and 
cranberries prescribed in prior reports, one of which is 8 M. 
C. C. 287. The minimum rate order issued in this case pre- 
scribed bases of minimum reasonable class and commodity 
rates, with exceptions, between points in New England, and 
between points in New England, on the one hand, and points 


in eastern New York and northeastern New Jersey, on the 
other. 


With regard to the proposed rates on evergreens and re- 
lated articles, the report said, they were higher than those 
formerly observed by some of the petitioners and that they 
compared favorably with the rail carload rate of 30 cents from 
North Adams, Mass., to New York City. The proposed rates 
on a 16,000 pound minimum were 40 cents from points in 
Berkshire county, Mass., and 43 cents from points in Vermont 
to New York. The Commission said the proposed rates ap- 
peared to be reasonably compensatory, and it amended its 
minimum rate order accordingly. 


With regard to iron and steel articles, the petitions asked 
for modifications so as to put into effect the rates that were 
intended in the first instance. The rates sought and approved 
in this report, it said, ranged from one to three cents higher 
than those originally prescribed, except to Darlington, R. I. 
To Darlington, the report said, the rate now sought and the 
rates originally sought were the same. The Commission also 
corrected a typographical error as to rates on iron and steel 


— Bristol, Conn., to points in Massachusetts and Rhode 
Island. 


With regard to rates on cranberries, the New England 
Transportation Co., the report said, asked that previous or- 
ders herein be modified to prescribe as minima on this com- 
modity, rates six cents less than those prescribed from all 


shipping points other than Plymouth, Mass. That petition was 
granted. 


SIGNAL SYSTEM DECISION 


In a report written by Commissioner McManamy in No. 
28000, application for approval of proposed modification of sys- 
tems or devices under paragraph (b) section 26 of the inter- 
state commerce act, Illinois Central, and the Alton, the Com- 
mission, by division 3, has denied a petition of those carriers 
for approval of proposed d’scontinuance of mechanical inter- 
locking at their tracks at Mason City, Ill., substituting there- 
for a crossing gate with color light signals. The denial is with- 
out prejudice to the right of petitioners to submit a modified 
proposal, which, in accordance with standard: signal practice, 
will provide a stop indication before reaching the crossing for 
a train approaching it from either direction on the Alton when 
the way is not clear for that train to proceed over the crossing. 
The Commission said it found that the proposed arrangement 
was contrary to standard railroad signal practice and decreased 
rather than promoted safety of operation. 
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TRUCK COTTON RATES REJECTED 


In its report finding unlawful proposed reduced rates on cotton 
fabrics and cotton piece goods from certain points in the south 
to St. Louis and Kansas City, Mo., in I. and S. M-230, cotton 
fabrics and cotton piece goods (see Traffic World, December 
3), the Commission, by division 5, in considering whether the 
rates would be compensatory, dealt with evidence relating to 
truck costs of operation. 

The proposed rates, representing reductions ranging from 
6 to 19 cents, said the Commission, were designed to place the 
truck rates on the same basis as the rail-barge rates; to aid 
the textile mills located at southern points in competing in 
the St. Louis and Kansas City markets with other producers, 
and particularly those using the rail rates on comparable 
traffic from southwestern producing points to those markets; 
and to enable respondents to obtain additional tonnage and 
thus increase their revenues. It said the proposed rates to 
St. Louis ranged from 42 to 47 per cent of the contempora- 
neous first class truck rates, and averaged 44.16 per cent. A 
similar showing with respect to the rates proposed to Kansas 
City was not of record, it said. 

The Commission said the present rail rates on finished 
and unfinished cotton piece goods from southern mills to south- 
ern destinations and Mississippi River crossings and to the 
north generally were made 50 and 45 per cent, respectively, 
of the first class rail rates from and to the same points. To 
points in western trunk line territory, such as Kansas City, 
it said, the rail rates on this traffic were made arbitraries 
over the rates to the Mississippi River crossings. These bases 
of rates, it said, were prescribed as reasonable maximum in 
Cotton, Woolen and Knitting Factory Products, 211 I. C. C. 
692, 220 I. C. C. 189, and 220 I. C. C. 745. The motor carrier 
members of the protestant Southern Motor Carriers’ Rate 
Conference at present generally maintained rates on finished 
and unfinished cotton piece goods made the same as the rail 
rates on the finished goods, it said. Rail-barge rates on the 
cotton piece goods traffic reflected a fixed differential under 
the all-rail rates, said the report. 

The Wilson Truck Lines, Inc., supported by certain cot- 
ton mills, and the A. A. A. Highway Express, Inc., a participant 
in the rates, undertook to establish the lawfulness of the pro- 
posal, according to the report. 

Pointing out that the proposed rates were designed pri- 
marily to meet competition, the Commission said that while 
they represented reductions under the basis generally main- 
tained by both the rail and motor carriers in the same terri- 
tory, respondents contended that they were reasonably com- 
pensatory for the service to be rendered thereunder and 
therefore should be found lawful. Continuing the report said: 


To show its cost per mile in handling traffic generally, the Wilson 
Line submitted in evidence its balance sheet and its income and cost 
statement for the nine-month period ending October 1, 1937. The latter 
statement shows an operating cost of $178,704.14 for the 1,285,520 miles 
operated. The average cost of operation is shown to be $139.02 per 
1,000 truck miles, or 13.9 cents per truck-mile. This showing, however, 
does not make an allowance for a reasonable return on investment, 
and the witness for this carrier was of the opinion that a 10 per cent 
return would be reasonable. Upon this basis and upon the basis of a 
six per cent return included in the other costs of operation, the aver- 
age cost per truck-mile would be 14.33 and 14.2 cents, respectively. 

The Wilson Line’s traffic agent testified that the average of the pro- 
posed rates and distances from all points to St. Louis was 76 cents and 
594 miles, respectively. By using the lowest amount of tonnage that 
this respondent claims it would transport on one unit of equipment, 
namely 12,000 pounds, this rate would return a truck-mile revenue of 
15.35 cents. It is not shown how the average distance was obtained, 
however, and although requested to furnish exhibits showing mileages, 
this respondent failed to do so. When a load of cotton piece goods of 
30,000 pounds is tendered the Wilson Line at Atlanta for St. Louis, the 
shipment is said to be split into six different loads and 5,000 pounds 
used as a bottom load. On top of this 5,000 pounds, approximately 
7,000 pounds of lighter and more profitable freight are loaded, which 
altogether, it is claimed, would return an average revenue of approxi- 
mately 20 cents per truck-mile. 


In an appendix the Commission set forth the proposed 
rates and their earnings a truck-mile based on tariff-route 
distances and loads of 10,000 and 12,000 pounds. The rate 
proposed by the Wilson Line direct from Atlanta, Ga., to St. 
Louis, Mo., 579 miles, was 76 cents, with truck-mile earnings, 
10,000 pounds, 13.1 cents, and 12,000 pounds, 15.7 cents. From 
other points in Georgia, Alabama, Tennessee and South Caro- 
lina to St. Louis the proposed rates ranged from a low of 63 
cents to a high of 90 cents and the truck-mile earnings, 10,000 
pounds, ranged from a low of 11.7 cents to a high of 15.5 
cents, and 12,000 pounds, from a low of 14 cents to a high of 
18.6 cents. Continuing, the Commission said: 


For protestants it is argued that under the weight laws of Ten- 
nessee and Kentucky the Maximum load which could be carried on the 
vehicles of the Wilson Line is 10,000 pounds, and that even though 
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larger quantities were tendered, such shipments could not move on 
one truck. The Wilson Line apparently disregards the weight laws 
of Tennessee and Kentucky, believing that they are unconstitutional. 
It appears that it is the policy of this carrier and possibly others to 
endeavor to run the state patrols in those states, since the fines col- 
lected, when the carrier is apprehended, do not equal the profits from 
carrying truckloads of more than 10,000 pounds. 


Respondents in justification of the proposed rates, said 
the Commission, also stressed the low rates maintained on 
cotton piece goods and comparable traffic from and to other 
oints. 

‘ “There is no definite showing, however,” it said, “of the 
facts relating to the establishment of such rates or whether 
any substantial amount of traffic moves thereunder; and con- 
sequently they cannot be considered as controlling of our deci- 
sion here.” 

After referring to the contentions of protestant motor 
carriers that the rates, if made effective, would disrupt the 
rate structure and create a rate war, the Commission said that 
the evidence was not persuasive that the proposed rates, in 
view of their low earnings, would be reasonably compensatory, 
even when applied on loads of 12,000 pounds. 

Only one respondent submitted specific evidence purport- 
ing to show operating costs, said the Commission, and its 
showing was subject to the criticism that it was general in 
nature and covered the handling of all the various commodi- 
ties transported. 

The Commission said that the declared policy of the motor 
carrier act required it to administer its provision so as to 
recognize and preserve the inherent advantages of, and to 
foster sound economic conditions in the motor carrier industry. 
Continuing, it said: 


Before we approve the establishment of reduced truck rates, de- 
signed to meet competition, which are lower than those maintained 
generally by other motor carriers and rail carriers, we believe there 
should be a convincing showing that such rates will provide reasonable 
compensation for the service rendered thereunder by all carriers par- 
ties thereto; and there is no such showing here. If we permit the pro- 
posed rates to become effective, we would be opening the gate for 
destructive competitive practics among the motor carriers as a whole, 
and would provide the basis for the inauguration of a rate war. In the 
circumstances here disclosed, such action on our part plainly would be 
inconsistent with our duty under the act to preserve the economic 
stability of the motor carrier industry and to maintain adequate and 
efficient motor carrier service, with reasonable charges therefor. 


PHILADELPHIA PORT ADJUSTMENT 


In dismissing No. 27427, City of Philadelphia vs. Baltimore 
& Ohio et al. (see Traffic World, Dec. 3), the Commission 
refused to disturb the differential port rate adjustment at the 
ports of Boston, New York, Philadelphia and Baltimore. Com- 
missioner Mahaffie, who wrote the report, said that that ad- 
a was the outgrowth of a long period of competitive 
strife. 

“The relations between these port rates,” says the report, 
“have stood unchanged for many years and should not be 
overthrown except upon definite proof that they are unlawful. 
We have repeatedly refused to disturb them and no evidence 
has been presentd which would warrant a different course.” 

Complainant, alleged, according to the report, that the 
rates applicable on import, export, coastwise and intercoastal 
traffic between the port of Philadelphia and points in trunk 
line, central and western trunk line territories were relatively 
unjust and unreasonable, unduly prejudicial to Philadelphia, 
its traffic and the shippers thereof, and unduly preferential of 
other north Atlantic ports, and of the south Atlantic and Gulf 
ports, their traffic and shippers thereof. 

Commissioner Mahaffie said that at the hearing it appeared 
that between the ports and a large part of trunk line territory 
domestic rates applied on port traffic. The issues, so far as 
trunk line territory was concerned, he said, were thus con- 
fined to rates to and from the western half of New York, the 
extreme western portion of Pennsylvania, including the Pitts- 
burgh district, and the northwestern corner of West Virginia. 

The complainant further alleged, said the report, that the 
defendants’ practices with respect to the absorption of ter- 
minal charges at the ports mentioned were unduly prejudicial to 
Philadelphia and unduly preferential of other ports; and that 
the railroads had failed to state separately in their tariffs their 
charges for terminal or accessorial services at the ports. The 
record, said Commissioner Mahaffie, contained no evidence in 
support of those allegations and they were not considered 
further. The Commission, however, found, in respect of them, 
as well as to the allegation of unreasonableness, that the 
failure to state the charges for accessorial services, had not been 
shown to result in undue prejudice, or undue preference. He 
said the record did not warrant the prescription of a tariff 
rule requiring the accessorial service charges to be stated 
separatively. 
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Specifically, said Commissioner Mahaffie, Philadelphia 
asked that the port rates between Philadelphia and the terri- 
tories mentioned be no higher than those between the same 
territories and the port of Baltimore, New Orleans, or any 
other port. ; 

Both class and commodity rates were assailed by the 
complaint. The relationship of rates to Canadian ports was 
mentioned in the testimony and in the report. The complainant, 
the report said, pointed out that import rates from the Canadian 
ports to central territory were less than those from Philadelphia 
for greater average distances as proof of undue prejudice to 
Philadelphia. The Canadian roads urged, said the report, that 
the competition which they encountered from the water routes 
on the St. Lawrence River and the Great Lakes produced dif- 
ferent transportation conditions which negatived any contention 
of undue prejudice and preference as between Philadelphia and 
the Canadian ports. They showed, the roads said, that not- 
withstanding the relatively low rail import rates, the total im- 
ports moving by rail from Montreal to central and western 
trunk line territories in 1936 amounted to only 2,945 tons as 
against 569,613 tons moving entirely by water, a considerable 
portion of the latter amount moving from European ports 
through Montreal to the Great Lakes ports direct without 
change of water carriers. 

The report devotes clearly divided parts to phases of the 
general port adjustment to set forth reasons for their being. 
For illustration it says in the part devoted to the north 
Atlantic adjustment covering central territory rates that as a 
result of the Commission’s revision of class rates in Eastern 
Class Rate Investigation, 164 I. C. C. 314, the port rates 
came down although port rates were not covered by that pro- 
ceeding. The port rates were brought down by the fact that 
the domestic class rates, generally, were reduced to point 
below the port rates. In the port rate revision resulting from 
that class rate case, the report said the new domestic rates to 
Baltimore were taken as the base rates and the old differentials 
were added thereto to make rates at Philadelphia and New 
York except where the process resulted in rates higher than the 
domestic rates. In the latter event, said the report, the domestic 
rates at New York were generally taken as the base and the 
differentials were deducted to make the port rates at Phila- 
delphia and New York. Generally, Commissioner Mahaffie said, 
that where commodity rates had been established on port traffic 
the same differential relation between the ports was maintained 
as in connection with class rates. Exceptions he said were men- 
tioned in the record but no request was made for separate 
treatment of the exceptions nor was the evidence with regard 
to them sufficient to permit such treatment. 

The complaint, according to the report, alleged that by 
reason of the port adjustment, Philadelphia had been deprived 
of a large volume of port tonnage which formerly moved 
through that port but which now moved through other ports, 
thereby causing great injury and damage. 


Analyzing an exhibit showing port traffic the report said 
it would be observed that while the total foreign commerce 
moving through Boston, New York, Philadelphia, Baltimore and 
the Hampton Roads ports was less in 1934 than in 1919, the 
portion moving through Philadelphia was greater. 

Another result the complainant attributed to the rate ad- 
justment, the report said, was the loss of direct sailings from 
Philadelphia of vessels engaged in foreign commerce. The 
report said there was no evidence that changes shown in an 
exhibit were related in any degree, to the differential rate 
adjustment. 


In the part devoted to evidence as to the loss of port 
traffic the report said that as to coastwise and intercoastal 
traffic, complainant’s principal traffic witness stated a belief 
that Philadelphia was getting its share. With respect to im- 
ports and exports the report said it was true that Philadelphia s 
exhibits indicated that as to certain commodities and for a 
stated period of time the movement through Baltimore or the 
Hampton Roads ports increased, while the movement through 
Philadelphia either increased or decreased in a less amount, 
but that the evidence was too fragmentary and for the most 
part too uncertain as to origins and destinations to warrant 
a finding that Philadelphia had lost to the other ports any 
considerable volume of traffic from the territory covered by 
the complaint. 


With regard to rates to Norfolk from central territory 
the Commission said it was obvious they were on a somewhat 
lower basis than the Philadelphia port rates. Norfolk, the 
report said, was served by the Chesapeake & Ohio, the Norfolk 
& Western, the Pennsylvania, and certain southern lines. It 
said that the Norfolk & Western and the Chesapeake & Ohio 
were the rate making lines and that they effectively controlled 
the rates from that point. Except for the relative insignificant 
number of points local to those lines, it said, they did not 
effectively participate in the rates between Philadelphia and 
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points in central territory. The situation, the report said, 
seemed to come squarely within the principle laid down in 
Texas & Pacific vs. United States, 289 U. S. 627. In that case 
the court said a carrier or group of carriers must be the 
common source of the discrimination if an order for correction 
of a disparity was to run against it or them. Where an order 
was made under section 3, the court said, an alternative must 
be afforded. It added that the offender or offenders, might 
abate the discrimination by raising one rate, lowering the 
other, or altering both. The Norfolk & Western and the 
Chesapeake & Ohio, Commissioner Mahaffie said, could in- 
crease the rates from Norfolk but could not reduce the rates 
from Philadelphia. 


In a summary of the matter, Commissioner Mahaffie, in 
part, said: 


The relation between the Philadelphia rates and the Norfolk rates 
in some respects might be difficult of justification if the same carriers 
were responsible for both sets of rates, but this is not the case. For 
the same reason the relatively lower rates between the south Atlantic 
and Gulf ports and the western part of central territory than between 
Philadelphia and the same territory cannot be said to be unlawful. 
There is no showing that the rates at Norfolk or at the southern ports 
are unreasonably low. The import rates from the Canadian ports are 
relatively lower than from Philadelphia but the water competition on 
the St. Lawrence River and the Great Lakes is a circumstance affecting 
the traffic from those ports and not encountered at Philadelphia. 

With respect to Albany, N. Y., we have in a recent case fixed 
the relation between that port and Philadelphia in the port rate ad- 
justment. No doubt as to the correctness of that decision is raised by 
the present record. 


MOTOR SAFETY REGULATIONS 


On further hearing in Ex Parte MC 4, in the matter of 
qualifications of employes and safety of operation and equip- 
ment of common and contract carriers by motor vehicle, the 
Commission, by division 5, has prescribed regulations with 
exceptions for carriers exempt under section 203 (b) of the 
motor carrier act. The Commission has heretofore prescribed 
rules and regulations except as to the special operations set 
forth in section 203 (b) which are exempted from regulation 
except as to qualifications and maximum hours of service of 
employes and safety of operation or standards of equipment 
under section 204. The Commission’s findings, effective on 
and after January 1, 1939, follow: 


(1) That the transportation of passengers and property wholly 
within a municipality or between contiguous municipalities or within 
a zone adjacent to and commerciaily a part of such municipality or 
municipalities, whether such transportation is or is not under a com- 
mon control, management or arrangement for a continuous carriage 
or shipment to or from a point without such municipalities and zones 
is adequately regulated from the standpoint of safety by municipal 
ordinances and traffic codes and there is no need to prescribe addi- 
tional regulations. 

(2) That safety of operation does not require that each taxicab 
be equipped with a fire extinguisher and 

(3) That it has not been shown to be practicable at this time 
to prescribe safety regulations for persons not engaged in transporta- 
tion by motor vehicle as a regular occupation or business, but who 
do engage in casual, occasional, or reciprocal transportation of pas- 
sengers or property in interstate or foreign commerce for compensa- 
tion. 

(4) That except as to operations covered by findings numbered 
(1), (2) and (3), the rules and regulations prescribed by our order 
entered December 23, 1936, and by that order made applicable to all 
common and contract carriers engaged in interstate or foreign com- 
merce except as to the special operations set forth in section 203 (b) 
of the motor carrier act, 1935, are reasonable requirements with respect 
to the qualifications of employes and safety of operation and standards 
of equipment of common and contract carriers by motor vehicle en- 
gaged in the transportation or operating the motor vehicles set forth 
in section 203 (b) of the motor carrier act, 1935. 


COMMISSION REPORTS 


Alabama Coal to Southeast 


No. 21767, Brilliant Coal Co. et al. vs. I. C. et al. By the 
Commission. Second report on further hearing. Rates, bitumi- 
nous coal, mines in the vicinity of Brilliant, Ala. (group 3), to 
southeastern destinations found not unduly prejudicial, and 
findings in prior reports, 171 I. C. C. 207 and 179 I. C. C. 177, 
that they were not unreasonable, affirmed. The prior findings 
of undue prejudice, except as they related to rates via Amory, 
Miss., modified in that the Commission now finds that the rates 
assailed were not shown to be unduly prejudicial. Commissioner 
Caskie, joined by Chairman Splawn and Commissioner Lee, 
dissented. 

Woodpulp 
Fourth section application No. 17380, woodpulp to Three 


Rivers, Mich. By division 2. Parties to Jones’ I. C. C. 3081 
authorized in fourth section order No. 13276 to establish and 
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maintain a rate not lower than 29 cents on woodpulp not 
ground or pulverized, carloads, minimum 90,000 pounds, over 
their all-rail routes from Plymouth, N. C., to Three Rivers, 
Mich., without observing the long-and-short-haul part of the 
fourth section. Relief is subject to the lowest combination 
of rates rule and is not to apply to any line or route which is 
more than 50 per cent longer than the short line or route be- 
tween the competitive points. 


Petroleum Asphalt 

No. 27935, J. W. Mortell Co. vs. C. C. C. & St. L. et al., 
embracing also two sub-numbers, Union Contracting & Engi- 
neering Co. vs. Same, and H. G. Goelitz Co. vs. I. C. et al. By 
division 2. Dismissed. Rates charged, petroleum asphalt, prior 
to September, 1936, Destrehan, La., to Kankakee, and Chicago, 
Ill., and Chicago rate points, found applicable and not unrea- 
sonable. Reparation was sought on shipments made prior to 
September 19, 1936. The question was as to whether the rate 
on asphalt or road oil was applicable, the shipments having 
been billed as asphalt. Rates on asphalt were applied. 


Iron Ore 


No. 28058, Interlake Iron Corporation vs. G. N. et al. By 
division 4. Charges, certain carload shipments, iron ore moving 
interstate, Keewatin, Nashwauk, and South Hibbing, Minn., to 
Duluth, Minn., unreasonable but not shown to have been other- 
wise unlawful. Charges found unreasonable to the extent that 
they exceeded those which would have accrued at 90 cents a long 
ton. Reparation awarded. The complaint arose over the collec- 
tion of an emergency charge of 8 cents a ton. The carriers after 
they had imposed an emergency charge on ore moving over 
Minnesota intrastate charges discovered that they had imposed 
that charge without authority and restored the old rate of 90 
cents a ton. The report said the constant and continuing practice 
of the carriers in maintaining the same basic rates over both 
the interstate and intrastate routes, and the Commission’s re- 
quirement that such equality be maintained in establishing au- 
thorized emergency charges, indicated that whatever rates were 
reasonable for transportation over the interstate route were also 
reasonable for like transportation over the intrastate routes, 
and, conversely, that whatever rates were deemed reasonable 
over the intrastate routes would also be reasonable over the inter- 
state route. 


Crude Corn Oil 


No. 17339, C. F. Simonin’s Sons, Inc., vs. C. I. & L. et al. 
By division 3. Dismissed. On further hearing, for the purpose of 
ascertaining the amount of reparation due under the findings in 
prior reports, 201 I. C. C. 393, 206 I. C. C. 325, and 208 I. C. C. 483, 
on many carloads, crude corn oil, and the refined products thereof 
from origins in central and trunk line territories to Philadelphia, 
Pa., and beyond the Commission found that the shipments iden- 
tified of record were not proved to be among those on which it 
was determined in the prior reports that complainant was entitled 
to reparation. This complaint was withdrawn from Cottonseed, 
Its Products, and Related Articles, 188 I. C. C. 605, with respect 
to the claims for reparation. 


Salt Pickled Fish 


No. 27993, Dormer Co. vs. Ann Arbor et al. By division 3. 
Dismissed. Rates, salt pickled fish, carloads, Menominee, Mich., 
to southern Virginia, North Carolina, and South Carolina, not 
unreasonable or otherwise unlawful. Complaint was made 
March 10, 1938. It alleged that the rates were not only un- 
reasonable but unduly preferential of its competitors at Bay 
City and Bay Port, Mich., and violated section 4. 


Phosphate of Sodium 


Fourth section application No. 17365, phosphates from 
Anniston, Ala., to Chaison, Tex. By division 2. By fourth sec- 
tion order No. 13275, parties to Peel’s I. C. C. No. 2998 author- 
ized to establish and maintain on di-sodium and tri-sodium 
phosphate and phosphate of sodium, Anniston, Ala., to Chaison, 
Tex., rates the same as those contemporaneously in effect over 
the direct routes but not lower than 62 cents a hundred pounds. 
The authority is subject to a 50 per cent circuity limitation and 
is not to include intermediate points as to which the haul of 
the petitioning route is not longer than that of the direct route. 
A rate of 62 cents is in effect from Anniston to Houston. It 
was made to meet rail-water competition, and was originally 
56 cents. Under the authority to make general increases in 
rates, the carriers raised it to 62 cents. 


Class Rate Relief Denied 
Fourth section application No. 17237, class rates between 
Savannah, Ga., and South Carolina. By division 2. In fourth 
section order No. 13274 the Commission has denied authority 
to the Atlantic Coast Line to establish and maintain class rates 
and rates related thereto over its single line route between 
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Savannah, Ga., and points on its line in South Carolina; be- 
tween and including Lone Star and Robbins, and on the Preg- 
nall branch, without observing the long-and-short-haul part of 
section 4. Distances between Savannah and the South Caro- 
line points over the applicant’s single line route through Charles- 
ton and Sumpter, according to the court, are much greater 
than over single line of other carriers. The Commission con- 
cluded that the movement of traffic over applicant’s circuitous 
single line routes on rates prescribed for application over rea- 
sonably direct tariff routes would not be compensatory, and 
would result in wasteful transportation. Chairman Splawn, 
dissenting in part, said he would grant relief as to less than 
carload traffic and, for lack of justification, deny the relief as 
to carload traffic. 
Woodpulp 


Fourth section application No. 17167, woodpulp from Fer- 
nandina, Fla., to Philadelphia, Pa. By division 2. Parties to 
Pope’s I. C. C. No. 1951 authorized in fourth section order No. 
13273 to establish and maintain, for two years from the date 
of the order, over existing routes a rate not lower than 29.5 
cents a hundred pounds on woodpulp, not ground or powdered, 
minimum 80,000 pounds, Fernandina, Fla., to Philadelphia and 
Pencoyd, Pa., without observing the long-and-short-haul part 
of section 4. Relief is subject to a 50 per cent circuity limita- 
tion. Temporary relief was authorized in fourth section order 
No. 13005. The purpose of the proposed rate, according to the 
report, is to meet water competition. The Commission said it 
was not convinced from the record that a water rate of $5.22 
a ton quoted by one water carrier would continue to be avail- 
able indefinitely and said that any relief therefore should be 
for a further limited period. 

Rice 

Fourth section application No. 17074, rice to New York, 
N. Y. By division 2. In fourth section order No. 13272 au- 
thority has been denied to Agwilines, Inc. (Clyde-Mallory 
Lines), and rail lines parties to Peel’s I. C. C. No. 2578, to 
continue and to establish and maintain joint rail-water rates, 
rice and rice products, carloads, points in Arkansas, Louisiana 
and Texas, by way of Galveston, Tex., to New York, N. Y., 
without observing the long-and-short-haul part of section 4. 
Relief was authorized temporarily heretofore in fourth section 
order No. 12946 as to traffic from Louisiana and Texas, accord- 
ing to the report. The record showed, said the report, that 
the distances over the rail-water routes to New York from 
representative origins were greatly in excess of the distances 
from the same origins to any of the intermediate south At- 
lantic ports named in the apovlication, but applicants had sub- 
mitted no evidence of probative value with respect to the rea- 
sonableness of proposed increased rates to the latter ports or 
the compensatory character of the rates to New York. Nor 
did the record contain any evidence with respect to the rates 
and services of competing water carriers in connection with 
movements to the intermediate ports, said the report. The 
Commission said it was not convinced that competition with 
respect to this traffic to New York differed from that to inter- 
mediate ports named to the extent of justifying lower rates to 
New York, or that the proposed increased rates to the inter- 
mediate ports were not excessive for application on this traffic. 
Under an intermediate rule rates to New York became effective 
at intermediate ports which the carriers said was not intended. 
Under requested relief rates at intermediate ports would have 
been restored to what they had been before the intermediate 
rule resulted in making the joint rates to New York applicable 
at the intermediate ports. 

Salt 


Fourth section application No. 17005, salt to Columbia and 
Lewisburg, Tenn. By division 2. Parties to Peel’s I. C. C. No. 
2640 authorized, in fourth section order No. 13271, to estab- 
lish and maintain rates, salt and salt compounds, carloads, 
points in Louisiana and Texas to Columbia and Lewisburg, 
Tenn., over routes embracing the Nashville, Chattanooga & St. 
Louis, as delivering line, without observing the long-and-short- 
haul part of section 4. Temporary relief was authorized by 
fourth section order No. 12909. The rates authorized are the 
same as those in effect over the direct routes embracing the 
L. & N. as delivering line. The relief is subject to the condition 
that the rates to higher-rated intermediate points shall not 
exceed those prescribed in Rate Structure Investigation, Part 
13, Salt, 197 I. C. C. 115, nor the lowest combination, and 
shall not apply over any line or route which is more than 50 
per cent longer than the direct line. 


COMMISSION MOTOR REPORTS 


The Commission, by division 5, in MC 86245, Wood Lake 
Grain Co., Inc., common carrier application, has denied an 
application for a certificate on finding applicant’s operations as 
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a carrier of coal, grain, and mill feeds, between Wood Lake, 
Neb., and points in Iowa, Nebraska, and South Dakota, to be 
those of a private carrier and not subject to the motor carrier 
act, except as to the provisions of section 204 (a) (3). Ap- 
plicant believed itself to be a private carrier, said the report, 
and, while it had applied for a certificate, its real purpose 
was to obtain an official determination of its status. 

In MC 94533, Mrs. Sallie Bell Randol, contract carrier 
application, the Commission, by division 5, has dismissed an 
application for a permit authorizing transportation of pas- 
sengers and their baggage for railroads at Staunton, Va., on 
finding applicant’s operation not subject to regulation under 
the motor carrier act. The Commission cited Scott Bros., Inc., 
Collection and Delivery Service, 4 M. C. C. 551, as controlling 
here. 

The Commission, by division 5, in MC 86115, Russell 
Frable, common carrier application, has denied an application 
for a certificate to operate as a common carrier of slate and 
slate products and building materials between Pen Argyl, Pa., 
including points within 10 miles thereof, and points in specified 
eastern states and the District of Columbia. 

In MC 88852, J. Hugo Aronson, extension of operations, 
the Commission, by division 5, has authorized operation as a 
common carrier of oil field machinery, equipment, and supplies, 
in truckloads, over irregular routes, between points in Colorado, 
Idaho, North Dakota, and Wyoming, and between points in 
those states, on the one hand, and points in Montana, on the 
other. 

The Commission, by division 5, in MC F-619, Frisco Trans- 
portation Co., purchase, J. A. Rose, has authorized the purchase 
by Frisco Transportation Co., of St. Louis, Mo., a wholly-owned 
subsidiary of St. Louis-San Francisco Railway Co., of operating 
rights and property of J. A. Rose, Paris, Tex. It is provided 
that the authority herein granted is subject to such further 
limitations or restrictions as the Commission may hereafter 
find is necessary to impose in order to insure that the service 
shall be auxiliary or supplementary to the train service of the 
St. Louis-San Francisco, and shall not unduly restrain competi- 
tion. Commissioner Rogers noted a dissent. 

In MC 60866, Sub. No. 2, Cater’s Motor Freight System, 
Inc., extension of operations—Wenatchee, the Commission, by 
division 5, has denied a certificate for extension of operations 
by applicant as a common carrier of fresh, dehydrated, or 
processed fruits between Coulee City, Wash., and Cle Elum, 
Wash., over a regular route. 

In MC 8128, Sub. No. 1, David T. Hamilton and C. L. 
McCallum, extension of operations, the Commission, by division 
5, has authorized operation as a contract carrier of assembled 
automobiles, from Vernon, Calif., to Los Angeles, Calif., harbor 
points, over irregular routes, and from Vernon to Douglas, Hol- 
brook, Nogales and Safford, Ariz., over specified routes. 

The Commission, by division 5, in MC F-132, Missouri 
Pacific Transportation Co., purchase, Dardanelle Transfer Co., 
embracing also MC F-142, Same, purchase, White Line Stage 
Line, Inc., has deferred entry of an order for 30 days approv- 
ing purchase by Missouri Pacific Transportation Co., a wholly- 
owned subsidiary of the Missouri Pacific Railroad, of certain 
operating rights and property of Dardanelle Transfer Co. The 
issuance of the order was deferred for 30 days so as to afford 
an opportunity to the Fort Smith, Subiaco & Rock Island Rail- 
road Co. to advise as to the adequacy of its passenger service 
in this territory, to indicate its willingness and ability to im- 
prove such service, or to take steps to establish supplementary 
motorbus service. It is provided that the authority herein 
granied shall be subject to such further limitations or restric- 
tions as the Commission may hereafter find it necessary to 
impose in order to ensure that the service shall be auxiliary or 
supplementary to the train service of the Missouri Pacific and 
shall not unduly restrain competition. The Commission has 
also authorized the purchase by Missouri Pacific Transporta- 
tion Co. of certain operating rights and property of White Line 
Stage Line, Inc., subject to the condition that the authority 
herein granted shall be subject to such further limitations or 
restrictions as the Commission may hereafter find it necessary 
to impose in order to ensure that the service shall be auxiliary 
or supplementary to the train service of the Missouri Pacific 
and shall not unduly restrain competition. 

In MC F-129, Southern Pacific Transport Co., purchase, 
C. B. Sanders, embracing also MC F-170, Southern Pacific 
Transport Co., purchase, Joe Sandgarten, and MC F-248, Same, 
purchase, W. E. Davis, the Commission, by division 5, has 
authorized the purchase by Southern Pacific Transport Co., 
Houston, Tex., a wholly-owned subsidiary of the Southern 
Pacific Co., which also controls, through entire stock owner- 
ship, the Texas & New Orleans Railroad Co., of operating 
rights and property of C. B. Sanders, dba Sanders Motor Freight 
Line; operating rights of Joe Sandgarten, dba Sandgarten Motor 
Freight Lines and certain operating rights of W. E. Davis, dba 
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Seacoast Motor Line. It is provided that the authority herein 
granted shall be subject to such further limitations or restric- 
tion as the Commission may find it necessary to impose, in order 
to insure that the service shall be auxiliary or supplementary 
to train service of the Texas & New Orleans, and shall not 
unduly restrain competition. Commissioner Rogers noted a 
dissent. 

The Commission, by division 5, in MC F-616, Gray Line 
Motor Tours, Inc., control, Royal Blue Sightseeing Corporation, 
has denied an application of Gray Line Motor Tours, Inc., New 
York, N. Y., for authority to acquire control of Royal Blue 
Sightseeing Corporation, by purchase of 1,000 shares of its 
capital stock for $100,000. The Commission said that denial 
of the application was without prejudice to its resubmission 
with modified terms or to the submission of a plan for the 
merger of the two companies. The Commission suggested that 
it was possible to put the two properties together by merger 
of the companies and exchange of stock without money pay- 
ment, in such a way that the present stockholders of both 
would share equitably in the benefits of the union, whatever 
they might prove to be. 

In MC F-101, Northern Pacific Transport Co., purchase, 
William and Sarah T. Fitzhugh, the Commission, by division 5, 
has authorized the purchase by Northern Pacific Transport Co., 
St. Paul, Minn., a wholly-owned subsidiary of the Northern 
Pacific Railway Co., of operating rights of William and Sarah 
T. Fitzhugh, dba Hitzhugh & Thompson. It is provided that 
the authority herein granted shall be subject to such limita- 
tions or restrictions as the Commission may hereafter find it 
necessary to impose in order to insure that the service shall be 
auxiliary or supplementary to the train service of the Northern 
Pacific Railway Co. and shall not unduly restrain competition. 
Commissioner Rogers dissented. 

The Commission, by division 5, in MC F-618, Frisco Trans- 
portation Co., purchase, John Hamm, has authorized the pur- 
chase by Frisco Transportation Co., St. Louis, Mo., a wholly- 
owned subsidiary of the St. Louis-San Francisco Railway Co., of 
operating rights and property of John Hamm, dba Southwest 
Freight Line. It is provided that the authority herein granted 
is subject to such further limitations or restrictions as the 
Commission may hereafter find it necessary to impose in order 
to insure that the service shall be auxiliary or supplementary 
to the train service of the St. Louis-San Francisco, and shall 
not “eed restrain competition. Commissioner Rogers dis- 
sented. 

In MC F-578, Frisco Transportation Co., purchase, Joseph 
D. Cooper, the Commission, by division 5, has authorized the 
purchase by Frisco Transportation Co., St. Louis, Mo., a wholly- 
owned subsidiary of the St. Louis-San Francisco Railway Co., 
of operating rights and property of Joseph D. Cooper, dba 
Southwest Truck Line. -It is provided that the authority herein 
granted is subject to such further limitations or restrictions 
as the Commission may hereafter find it necessary to impose 
in order to insure that the service shall be auxiliary or supple- 
mentary to the train service of the St. Louis-San Francisco, 
and shall not unduly restrain competition. Commissioner Rogers 
dissented. 

The Commission, by division 5, in MC F-199, Southern 
Pacific Transport Co., purchase, Lucian Pilarezyk, embracing 
also MC F-219, Southern Pacific Transport Co., purchase, J. T. 
McCauley, has approved the purchase by Southern Pacific 
Transport Co., Houston, Tex., a wholly-owned subsidiary of 
Southern Pacific Co., which also controls, through entire stock 
ownership, the Texas & New Orleans Railroad Co., of operating 
right and property of Lucian Pilarczyk, dba L. P. Truck Line, 
and J. T. McCauley, dba McCauley Transfer Co. It is provided 
that the authority herein granted shall be subject to such 
further limitations or restrictions as the Commission may find 
it necessary to impose in order to insure that the service 
shall be auxiliary or supplementary to train service of the 
Texas & New Orleans, and shall not unduly restrain competi- 
tion. Commissioner Rogers dissented. 





COMMISSION ORDERS 

MC 4410, Estelle W. Doyle, contract carrier application; and MC 
4411, Same, extension of operations. Matters reopened for further 
hearing. 

MC 89315, M. J. Theimer. Joint board No. 16 having been and 
being unable to agree on matter and more than 45 days having elapsed 
since matter was duly submitted to and heard by it, authority to 
recommend an appropriate order and make a report in this matter 
conferred on the joint board terminated as of November 30. Matter 
referred to Examiner L. B. Dunn for such further action and proceed- 
ings as may be appropriate and proper in permises. 

MC 94041, R. E. Ruse, common carrier application. Recommended 
order stayed. Matter reopened for formal hearing at time and place 
to be hereafter fixed. 

No. 27979, Thatcher Manufacturing Co. vs. Pennsylvania. Balti- 
more & Ohio permitted to intervene. 
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MC C-56, New England Motor Rate Bureau, Inc., vs. E. A. Wildes 
Co. Complaint dismissed on request of complainant. 

MC C-69, New England Motor Rate Bureau, Inc., vs. A. D. S. 
Transportation Co. et al. Complaint dismissed on request of com- 
plainant. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered April 5, 1927, as since amended, further amended by 
eliminating from requirements thereof, and from proceedings, the 
following commodities, in carloads: (1) Murumuru, urucury, usahuba 
and cohune oils and oil cake and meal; and (2) tripoli, low-grade, 
ground, namely: Run of mine, not uniform in color, or residue after 
sorting to extract high-grade tripoli of uniform color. 

MC 305, Sub. No. 2, Rexford Trucking Corporation, extension of 
operations to Delaware. Request of protestant rail carriers in trunk 
line territory, to withdraw their exceptions to recommended order, 
granted, and exceptions considered withdrawn as of November 17. 
Recommended order made effective as order of Commission as of 
November 17. 

1. & S. No. 1558, coal from Kentucky, Tennessee and Virginia to 
northern and northwestern points; No. 14476, Northwestern Coal Dock 
Operators’ Association vs. C. & A. et al.; and No. 14477, C. Reiss Coal 
Co. et al. vs. A. & W. et al. Date for filing replies to returns to 
order of September 12, citing parties in these proceedings to show 
cause why maintenance clause in outstanding orders previously entered 
in said proceedings should not be vacated and set aside, postponed to 
December 19. 

No. 28133, M. E. Derryberry Co. et al. vs. A. G. S. et al. Kroger 
Grocery and Baking Co. permitted to intervene. 


I. C. C. HIGHLIGHTS 


Motor carriers have been told by the Commission that to 
justify reduced truck rates proposed to meet competition which 
are lower than those maintained generally by other motor car- 
riers and rail carriers they must make a convincing showing 
that the rates will provide reasonable compensation. The Com- 
mission, by division 5, took this position in rejecting cotton rates 
proposed in I. and S. M-230, cotton fabrics and cotton piece 
goods. 

The Commission’s decision in No. 27427, City of Philadel- 
phia vs. Baltimore & Ohio et al., holding in force the long exist- 
ing Atlantic port rate adjustment, is merely another reminder, 
if one is needed, of the heavy burden that is taken on by a city 
or individual shipper or shippers if it or they challenge the 
validity of the arrangement made by the carriers, shippers and 
Commission. They worked at a long and vexatious task in 
making it. There was only one possible transitory comfort in 
the report for the Philadelphia municipal administration which 
brought the complaint. It was when Commissioner Mahaffie 
referred to Norfolk, Va., rates. But he pointed out that the 
situation with respect to them seemed to fall squarely within 
the principle established in Texas & Pacific vs. United States, 
289 I. C. C. 627. In that case the Supreme Court enunciated 
the law as requiring that when the Commission issued an order 
requiring a carrier, or carriers, to remove undue prejudice, 
the order must allow an alternative to be exercised by the 
carrier so commanded, under which it could remove the viola- 
tion by raising one rate or lowering another or changing both. 
Inasmuch as the Chesapeake & Ohio and the Norfolk & West- 
ern control Norfolk rates but not the Philadelphia rates such 
an alternative order would have been impossible. 

Shippers won a victory in No. 27588, Lustberg Nast & Co., 
Inc., vs. New Haven et al., when, on further consideration, the 
Commission found that a combination rate of 59.5 cents on 
cotton piece goods, North Dighton, Mass., to York, Pa., and 
not the joint rate of 71 cents, was applicable, by reason of an 
intermediate application rule, intended to save carriers from 
fourth section violations, which otherwise they would commit, 
if perchance a combination based on an intermediate point, was 
lower than a joint rate. The fact that this case, on the short- 
ened procedure docket, has to be tried three times, it is be- 
lieved, shows how complex, at times, are the facts needed to 
bring the rule into play. The fact that the Commission divided 
six to five in favor of the latest decision may also tend to show 
the complexity of such cases, although, as in this case, the 
oe ee seems all right for treatment on the shortened procedure 

ocket. 





PETITIONS FOR REHEARING, ETC. 

MC-F 684, Olson Transportation Co., purchase, Henry Van Den 
Bosch. Clipper City Transit Co., Green Bay Transit, Inc., Eastern 
Transportation Co., Lincoln Express & Freight Lines, Inc., and 
Ziffrin’s Over-nite Express, Inc., protestants, ask further hearing with 


respect to financial statements for the year 1937 of Olson Transporta-" 


tion Co. 

1. & S. No. 4511, estimated weights on citrus fruits. Growers & 
Shippers League of Florida; Florida Railroad Commission; Florida 
Citrus Exchange and Florida Citrus Commission ask that Commission 
reverse rulings made by examiner in the course of the hearing and 
instruct him that the carload minimum weight is in issue and is 
involved in consideration of the question of lawfulness of rates, 
charges, regulations and practices stated in suspended schedules; and 
that he be directed to admit in evidence and consider proffered testi- 
mony and exhibits. 

MC-F 639, Central Motor Freight Co., purchase, Michicago Motor 


The Traffic World 


Vol. LXII, No. 24 


Express, Inc. Michicago Motor Express, Inc., asks that Commission 
rule whether or not the Michicago Motor Express, Inc., would be 
deprived of the right to serve Jackson and Detroit, Mich., by virtue 
of order entered by division 5 on November 9, and if said order 
would so deprive the Michicago Motor Express, Inc., then it asks 
that Commission rescind order of November 9. 

No. 16462, Georgia Peach Growers Exchange et al. vs. A. G. S. 
et al. Defendants ask Commission to lift continuance provisions of 
that portion of its order which requires the use of estimated weights 
of 51 pounds for six basket crates and 55 pounds a basket for bushel 
baskets. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order, dated 
August 3, effective October 5. 

1. & S. No. 4511, estimated weights on citrus fruits. California 
Citrus League asks Commission to review and reverse ruling of ex- 
aminer excluding certain evidence offered by protestant in opposition 
to proposed increased estimated weights on citrus fruit from Cali- 
fornia and Arizona and proposed increased transportation charges 
resulting therefrom; and that further hearings be held to permit 
presentation of evidence rejected and of additional evidence that would 
have been offered, had it not been for examiner’s adverse rulings. 

Ex Parte MC 21, motor carrier rates in central territory. Re- 
spondent, Pittsburgh-Wheeling Warehouse Co., Inc., asks amendment 
of order, as amended, by including therein rates and charges as named 
in said respondent’s tariff MF I. C. C. No. 2, as amended, as minima 
between points and places enumerated in said tariff. 

No. 27801, Norwich Wire Works, Inc., vs. B. & M. et al. Com- 
plainant asks that defendants’ petition for reargument and recon- 
sideration of decision be dismissed. 

No. 23132, Milne Lumber Co. vs. N. Y. C. Defendant asks re- 
opening and consideration by entire Commission. 

Finance No. 10881, Chicago & North Western reorganization. Pro- 
tective committee for holders of common stock of Chicago & North 
Western asks approval of elections of I. H. Overman and Herbert A. 
Metcalfe as members of said protective committee to fill vacancies 
heretofore occurring in said committee. 

Finance No. 9923, Akron, Canton & Youngstown and Northern 
Ohio reorganization. Squire, Sanders & Dempsey, attorneys for trus- 
tees of Akron, Canton & Youngstown and Northern Ohio, debtors, 
ask modification of order dated November 6, 1933, fixing maximum 
compensation for their services as attorneys for trustee of said debtors 
by (a) increasing said maximum compensation from $6,000 a year to 
$7,500 a year, and (b) retaining jurisdiction to adjust said maximum 
compensation and to determine final maximum limit thereof. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., ask modification of order dated Au- 
gust 3. 

MC-F 649, Carl Mueller, purchase, Frank Babbitt. Carl Mueller 
asks temporary authority to immediately operate property sought to 
be acquired, pending final approval. 

No. 27912, E. B. and A. C. Whiting Co. vs. Pennsylvania et al. 
Defendants ask reopening for further consideration by, and for oral 
argument before, the entire Commission. 

MC-F 561, Rock Island Motor Transit Co., purchase, George H. 
Swaim, dba Inter-State Express. Byers Transportation Co., Inc., asks 
leave to intervene, and that the period within which exceptions to 
proposed report may be filed be extended for such reasonable length 
of time as will permit petitioner to file such exceptions. 

MC-F 561, Rock Island Motor Transit Co., purchase, George H. 
Swaim, dba Inter-State Express. Rolland H. Kinney, dba Mohawk 
Freight Lines asks leave to intervene. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Penn- 
sylvania Public Utility Commission asks that findings of November 
7 be modified to eliminate from general increase unprepared anthra- 
cite coal; and that Commission extend time within which petitioner 
may notify it as to whether petitioner will permit increases found to 
be justified in this proceeding, and that Commission defer entering 
an order herein, for a period of at least 60 days from December 15 
within which petitioner may determine what appropriate action should 
be taken on its part, and within which Commission may reexamine 
and reconsider record in this case and pass on this petition. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Thirty- 
six producers and shippers of anthracite coal shown in an appendix 
attached to the petition ask Commission to reconsider its report of 
November 7 and modify its findings so as to exclude unprepared an- 
thracite coal from any increases in rates therein authorized. 

1. & S. No. 4511, estimated weights on citrus fruits. Atlantic Coast 
Line, seaboard Air Line and Florida East Coast, respondents, ask 
that if Commission shall grant petitions filed by Growers & Shippers 
League of Florida et al., and California Citrus League, and shall over- 
rule the examiner with respect to evidence therein referred to deal- 
ing with reasonableness of rates and charges, the Commission will at 
the same time set aside the examiner’s rulings with respect to evi- 
dence referred to in this petition, bearing on same issue of reason- 
ableness, and will receive and consider said evidence in the course of 
its final disposition of this proceeding. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order dated 
August 3, effective October 5. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that order of August 3, as sub- 
sequently modified, be further modified to prescribe as minima tariff 
provisions set forth in an appendix to petition, relating to boot and 
shoe factory supplies; candy and confectionery; drug and drug store 
supplies; fruits and vegetables; and grocery and grocery supplies. 
The conference also asks that the order of August 3, as subsequently 
modified, be further modified to prescribe as minima on all traffic 
subject to said orders moving to or from the area embraced in this 
proceeding from or to points in the New York-New Jersey metropolitan 
area as specifically set forth in petition an emergency surcharge of 
10 cents a bill of lading to be effective in the period in which said 
orders are in effect or until otherwise ordered by the Commission. 
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Proposed Reports in I. C. C. Cases 





DETROIT-EVANSVILLE SERVICE 


be EVER its prior report and recommended order in MC 
25567, Hancock Truck Lines, Inc., extension of operations, 
joint board No. 23 in a recommended report and order on further 
hearing, served December 8, found that applicant should be 
permitted to operate as a common carrier of general com- 
modities, with certain exceptions, between Evansville, Ind., and 
Detroit, Mich., over a specified route, and serving no interme- 
diate points. The excepted commodities are explosives, pe- 
troleum products in tank trucks, live stock, and sand, gravel and 
coal in bulk. 

The Transamerican Freight Lines and Interstate Motor 
Freight System, motor carriers, and rail carriers in the affected 
territory, opposed the granting of the application. 

The board said that several shippers testified on behalf of 
applicant, and that the aggregate tonnage of the various com- 
modities of two of these shippers ranged from 70,000 to 94,000 
pounds a month from Evansville to Detroit. Another shipper 
stated that his company received an average of 500 pounds of 
merchandise daily from Detroit. Practically all of the traffic 
was at present handled by motor carriers which interchanged 
at Indianapolis or elsewhere en route, causing some delay in 
the final delivery of the commodities shipped, said the report. 

Applicant contended, said the report, that with Diesel oil- 
burning engine units it was in a position to offer service be- 
tween Evansville and Detroit in less than 24 hours. The report 
said the shipper witnesses for applicant all preferred a one- 
day through service without transfer of commodities from one 
vehicle to another en route if such transfer could be avoided. 
Protestants contended, said the report, that applicant could not 
consistently operate a one-day delivery service between Evans- 
ville and Detroit, if the various road and weather conditions 
existing at different times of the year were taken into con- 
sideration. Two motor carriers, it said, one of which was a 
protestant, were able to give 24-hour service about 50 per cent 
of the time. There were a number of carriers operating be- 
tween Detroit and Indianapolis, and a number between Evans- 
ville and Indianapolis which could give service with interchange 
at Indianapolis, it said. 


The fact that at least four present shippers had expressed 
a decided preference for applicant’s proposed service was in 
itself some indication that the public convenience and necessity 
would be served by the proposed operation, said the board. If, 
as applicant contended, said the board, it was able to maintain 
a 24-hour delivery service between Evansville and Detroit, such 
service should, to some extent at least, improve the present 
motor carrier service between Evansville and Detroit with 
slight, if any, detriment to the motor or rail carriers now en- 
gaged in transporting general commodities between those 
points. The board said applicant had not proved that there 
was or would be any demand for it to serve any intermediate 
point between Evansville and Detroit on the proposed opera- 
tion. The prior finding was that public convenience and 
necessity did not require operation between Evansville and 
Detroit over a specified route serving all intermediate points. 


CAR-OVER-CAB OPERATIONS 


Transportation of new automobiles on truckaway vehicles 
so constructed that all or part of one of the automobiles being 
transported protrudes over the cab of the carrying vehicle, in 
the opinion of Examiner R. W. Snow, is not unsafe. Therefore 
he has recommended, in Ex Parte MC 4, qualifications of em- 
ployes and safety of operation and equipment of common and 
contract carriers by motor vehicle, particularly in reference to 
the sort of operation heretofore described, that the Commission 
so find and discontinue this proceeding. The report was served 
December 5. 

Exceptions, says a notice issued in connection with the 
report, must be filed and copies served so as to reach all parties 
or their attorneys who appeared at the hearing or on brief on 
or before December 30. Replies thereto must be made not 
later than January 14. 

This proceeding was reopened on account of a petition filed 
by M. & G. Convoy, Inc., and other transporters of automobiles 
(see Traffic World, May 21, p. 1209). The petition was filed 
on account of a Pennsylvania statute which forbids the opera- 
tion of a vehicle having two levels for the carriage of other 





vehicles, or the operation of a vehicle, any part of which is 
carried at a height of more than 115 inches above the ground, 
or a vehicle carrying another vehicle, any part of which is 
above the cab of the carrier vehicle or over the head of its 
operator. They asked that Ex Parte MC 4 be reopened for the 
purpose of investigation, and for the issuing of rules and orders 
covering the safety of operation of vehicles transporting auto- 
mobiles, all or part of one car of which protruded over the 
cab. The cars where part of the load protrudes over the cab 
of the carrying vehicles are known as “specials” under the 
general classification of truckaways. 

Examiner Snow quoted one witness as saying that when 
a car that was being transported protruded over the cab of 
the carrying vehicle the protruding vehicle shaded the driver’s 
eyes and made for easier driving. 

The examiner said the record disclosed no testimony what- 
soever to show that the operations of motor vehicles used in 
transporting new automobiles which were so constructed that 
one of the automobiles being transported extended in whole 
or in part over the cab, was unsafe. On the contrary, he said, 
the evidence was clear that the average number of accidents in 
which vehicles of this type were involved was less than the 
country’s average for all trucks. No reasons could be discerned, 
therefore, said he, why the operations of such vehicles should 
be forbidden. 

“The safety regulations heretofore prescribed by the Com- 
mission, of course, apply to these as well as all other vehicles 
operated by common and contract carriers in interstate and 
foreign commerce,” said Examiner Snow. “The operations of 
vehicles so equipped are therefore permitted by the existing 
regulations and there is no need for change.” 





CONTRACT RATES DISAPPROVED 


In a recommended report and order in MC C-65, Anderson 
Motor Service Co. et al. vs. W. J. Hurst, dba Mercury Motor 
Transportation Co., and a sub-number thereunder, Same vs. 
Phil Sprock and Joe Kallahan, dba S. & K. Truck Line, served 
December 8, Joint board No. 135 recommended that minimum 
contract carrier rates and charges of defendant W. J. Hurst 
on various commodities between St. Louis, Mo., and Chicago, 
Ill., be found unreasonable and unduly preferential. The com- 
plaint in the sub-number was dismissed because the applica- 
tion of the defendants therein for authority to operate had 
been dismissed for want of prosecution. The rates, charges and 
minima assailed were found unlawful as indicated to the extent 
that they are lower than the rates, charges and minima found 
reasonable for application by common carriers on the same 
commodities and between the same points in Motor Carrier 
Rates in Central Territory, 8 M. C. C. 233. The board said 
that the defendant should be required to establish rates, charges 
and minimum weights not lower than those prescribed in the 
report cited, as minima between St. Louis and Chicago with 
respect to the commodities involved. 


CRUDE SULPHUR 


No. 28015, Southern Acid & Sulphur Co., Inc., vs. B. S. L. 
& W. et al. By Examiner Horace W. Johnson. Dismissal pro- 
posed. Rate charged, 21 cents, crude sulphur, carloads, Texas 
producing points to Bossier City (Shreveport), La., proposed 
to be found not unreasonable or otherwise unlawful. 


STATUS OF CUSTOMS BROKERS 


Examiner L. W. Cunningham in three proposed reports 
served December 6, in MC 43890, Pitt & Scott Corporation, 
broker application; MC 79087, Baker, Irons & Dockstader, Inc., 
broker application; and MC 14911, Rohner, Gehrig & Co., Inc., 
broker application, has recommended denial, for want of juris- 
diction, of applications for licenses authorizing operations as 
brokers for the purpose of arranging transportation of general 
commodities, by motor vehicle, in interstate or foreign commerce. 
The examiner proposed that the Commission find that applicants’ 
services are not those of motor brokers, and that no brokerage 
licenses are necessary for the continuance of such service. 

The report in MC 14911 embraces also 10 additional broker 
applications, as follows: MC 71523, American Bluefriesveem, 
Inc., New York, N. Y.; MC 14332, National Carloading Corpora- 
tion, New York, N. Y.; MC 23486, Universal Carloading & Dis- 
tributing Co., New York, N. Y.; MC 20248, Gerhard & Hey Co., 
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Inc., New York, N. Y.; MC 27524, Globe Shipping Co., Inc., New 
York, N. Y.; MC 31915, John H. Faunce, Inc., Philadelphia, Pa.; 
MC 42245, John H. Faunce, Inc., New York, N. ¥.; MC 87889, 
Hensel, Bruckmann & Lorbacher, Inc., New York, N. Y.; MC 
27522, Freedman & Slater, Inc., New York, N. Y., and MC 
68571, Heemsoth, Pinckes & Kerner, Inc., New York, N. Y. 

According to the report, applicants in MC 14911 were en- 
gaged in business as customs brokers, and they performed the 
various services incidental to import and export shipping such as 
custom clearances, and arranging for ocean transportation. It 
said the applicants derived their revenue on a fee basis from 
expediting the clearance of goods through customs for various 
importers who were their clients. In most cases, it said, they 
then forwarded the goods via rail, water, or motor carrier at the 
instruction of their principals. In the cases where applicants 
designated the motor carrier they did it merely as an accommoda- 
tion to their principals and as an incidental service in connection 
with their customs business. Their compensation, according to 
the report, was derived entirely from either the consignor or 
consignee. They did not own, operate, or control any motor 
equipment, it said. Applicants did not receive any commission or 
brokerage from any motor carriers for procuring shipments, nor 
did they in any way sell or offer for sale any transportation sub- 
ject to the motor act, or negotiate for, or hold themselves out by 
solicitation, advertisement, or otherwise as ones “who provide, 
sell, or arrange for such transportation.” 

In MC 43890, applicant alleged it was engaged in business as 
an international freight forwarder, said the report. Its opera- 
tions, it said, consisted of handling freight on a forwarding agency 
basis, and some of it was handled on a freight contract basis where 
it quoted a through rate covering the complete transportation of 
goods from a certain point in the United States to a foreign 
destination, and vice versa, at times. All of its business, it said, 
was confined to imports and exports, and it did not own, operate, 
or control any motor equipment. 

Applicant, the report said, obtained about half of his business 
from warehousemen, a goodly portion consisting of household 
goods. These warehousemen, said the report, transported or ar- 
ranged for the transportation of the goods to and from the pier 
and applicant arranged for the ocean transportation, including 
packing and unpacking, if any, for which it collected a service 
charge. On the balance of this type of business, said the report, its 
activities necessitated applicant to quote a through rate from 
point of origin to the foreign point of destination. This service 
gave the shipper a complete rate for all services. It said that 
when applicant selected a motor carrier for any part of the trans- 
portation it paid the carrier’s published tariff rates. 

According to the report in MC 79087, applicant was engaged 
in the foreign freight forwarding and customs brokerage busi- 
ness. It said that over 90 per cent of the business was export, the 
balance was import. It handled shipments from over a thousand 
different shippers in the United States to practically every port 


in the world. It did not own, operate or control any motor 
equipment. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


California—MC 17745, Ellsworth Pexton, dba Santa Fe 
Truck Co., contract carrier application. Joint board 47. Served 
December 2. Permit proposed. Continuance of operation, 
lumber and reinforcing, structural or fabricated steel, Los 
Angeles Harbor points to sites of construction projects within 
a radius of 250 miles of Los Angeles; and construction mate- 
rials and contractors’ machinery, supplies, and equipment, in- 
cluding particularly reinforcing, structural, or fabricated steel; 
lumber; machinery; explosives; and commissary or housing 
supplies and equipment, from rail heads within 250 miles of 
Los Angeles to sites of construction projects or points of use 
within a radius of 100 miles thereof. Exceptions, if any, must 
be filed within 25 days from date of service. 

California—MC 17745, Sub. No. 1, Ellsworth Pexton, dba 
Santa Fe Truck Co., extension of operations—coast states. Ex- 
aminer W. T. Croft. Served December 2. Permit recom- 
mended. Construction materials and contractors’ machinery, 
supplies, and equipment, between rail heads in California, 
Arizona, New Mexico, Oregon, Washington, and Nevada, and 
adjacent construction projects, over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

California—MC 22061, Contract Carriers, Inc., common 
carrier application. Joint board 11. Served December 2. Cer- 
tificate proposed. Continuance of operation, specified commodi- 
ties between certain points in California, over irregular routes; 
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also petroleum and petroleum products, in containers, from 
oil refineries located on San Francisco Bay, Calif., to points 
in Jackson, Josephine, and Klamath counties, and the southern 
half of Lake County, Ore., over specified and irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

California—MC 25971, Everett Asa Tyler, dba Oneonta 
Transfer & Storage, broker application. Examiner W. T. 
Croft. Served December 2. License recommended. Used 
household goods, used office furniture and equipment, and used 
personal effecfs, between points in California and points in 
other states and the District of Columbia. Exceptions, if any, 
must be filed within 25 days from date of service. 

New Jersey—MC 50389, William Feltman, dba Paramount 
Trucking Service, common carrier application. Examiner C. E. 
Brooks. Served December 2. Applicant’s operations proposed 
to be found those of a contract carrier. Permit recommended. 
Kitchen furniture, New York, N. Y., to Paterson, Passaic, 
Rutherford, Hackensack, Bloomfield and Montclair, N. J., over 
irregular routes. 

Massachusetts—MC 60432, Sub. No. 1, Nathaniel A. Finck, 
extension of operations. Examiner H. J. Vinskey. Served De- 
cember 2. Denial of application for a certificate proposed. 
Petroleum products, in bulk, between points in Massachusetts, 
New Hampshire, Vermont and Rhode Island, over irregular 
routes. 

California—MC 68709, Everett Asa Tyler, dba Oneonta 
Transfer & Storage, common carrier application. Examiner 
W. T. Croft. Served December 2. Certificate recommended. 
Continuance of operation, used household goods, used office 
furniture and equipment, and used personal effects, over irreg- 
ular routes, between points in California within 50 miles of 
South Pasadena. Exceptions, if any, must be filed within 25 
days from date of service. 

California—MC 68709, Sub. No. 1, Everett Asa Tyler, dba 

Oneonta Transfer & Storage, extension—central states. Ex- 
aminer W. T. Croft. Served December 2. Certificate recom- 
mended. Used household goods, used office furniture and 
equipment, and used personal effects, between points in Cali- 
fornia within 50 miles of South Pasadena, on the one hand, 
and points in Nebraska, Iowa, Missouri, Illinois, Indiana, Ohio, 
and the lower peninsula of Michigan, on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 
New York—MC 88543, Louis Bruno, contract carrier appli- 
cation. Examiner R. J. Flood, Jr. Served December 2. Per- 
mit recommended. Rayons, acetates, and mixed fabrics, between 
New York, N. Y., and Garnerville, West Haverstraw, N. Y., 
serving no intermediate points, over a regular interstate route. 
Ohio—MC 89162, William J. Penn, contract carrier appli- 
cation. Joint board 208. Served December 2. Permit pro- 
posed. Motor fuel, in bulk, between points within a 75 mile 
radius of Cincinnati, O., on the one hand, and points in Indi- 
ana within a 50 mile radius of the Indiana state line, on the 
other, over irregular routes. 

New Jersey—MC 89249, Albert C. Robbins and Pheobe 
Robbins, dba Robbins Motor Express, common carrier appli- 
cation. Examiner W. R. Pierce. Served December 2. Cer- 
tificate proposed. Household goods, between points in Sussex 
County, N. J., on the one hand, and points in New York, on 
the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 
lowa—MC 89526, Lloyd Graham, common carrier appli- 
cation. Examiner L. R. Conley. Served December 2. Cer- 
tificate proposed. Live stock, Logan, Ia., and points within 10 
miles thereof, to Omaha, Neb.; and live stock, feed, seed, grain, 
farm machinery, building material, and coal, from Omaha to 
Logan and points within the described area, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Maryland—MC 90368, Sub. No. 1, Thomas F. Buzby, dba 
Buzby Coal & Freight Co., extension of operations. Joint 
board 199. Served December 2. Dismissal of application for 
a certificate proposed at request of applicant. Canned goods, 
fertilizer and/or fertilizer compounds, animal and poultry feed, 
sugar and groceries between points in Maryland, Pennsylvania 
and Delaware, over irregular routes. According to the report. 
counsel for applicant requested dismissal of the application, as 
the operation proposed was substantially covered in another 
application, MC 90368, which would be disposed of in a separate 
proceeding. 

Iindiana—MC 93402, Phillip W. Lang, common carrier ap- 
plication. Examiner D. C. Dillon. Served December 2. De- 
nial of certificate proposed. Household goods, between Rich- 
mond, Ind., on the one hand, and points in Indiana, Illinois, 
Michigan, Ohio, and Kentucky, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
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if any, must be filed within 30 days from date of service. 

New York—MC 93462, Joseph A. McLouth, dba M. C. L. 
Moving & Carting Co., common carrier application. Examiner 
D. C. Dillon. Served December 2. Certificate recommended. 
Household goods between Buffalo, N. Y., on the one hand, and 
points in New York, Michigan, Ohio, Pennsylvania, West Vir- 
ginia and Massachusetts, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey—MC 93852, Joseph P. Kane, common carrier 
application. Examiner W. R. Pierce. Served December 2. 
Certificate recommended. Specified commodities, between cer- 
tain points in New Jersey and New York, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 
Texas—MC 93984, Eddie McDougal, common carrier appli- 
cation. Joint board 77. Served December 2. Denial of cer- 
tificate proposed. General commodities, between points in 
Texas, over regular or irregular routes. The joint board found 
that applicant was principally engaged in intrastate commerce 
and that there was no showing as to present or future public 
convenience and necessity for his services in interstate or for- 
eign commerce. 

Oregon—MC 94604, Pacific Storage & Delivery Co., com- 
mon carrier application. Joint board 45. Served December 2. 
Certificate proposed. New automotive vehicles, finished and 
unfinished, and new automotive vehicle chassis by drive-away 
method, over a regular route, Portland, Ore., to Vancouver, 
Wash. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Pennsylvania—MC 94664, Bud Weller, common carrier ap- 
plication. Joint board 74. Served December 2. Certificate 
proposed. Oyster shells, Baltimore, Md., to Shippensburg, Pa.; 
and fertilizer from Baltimore to Newburg, Pa., and points 
within 5 miles thereof, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Maryland—MC 94768, Willie Edward Bender, common car- 
rier application. Joint board 74. Served December 2. Cer- 
tificate recommended. Continuance of operation, coal, in 
truckload lots, over a specified route, Broad Top City, Pa., to 
Hagerstown, Md., with no transportation for compensation in 
the reverse direction. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New Jersey—MC 94807, Abraham Gershowitz, dba A & G 
Trucking Co., common carrier application. Examiner D. C. 
Dillon. Served December 2. Certificate recommended. Fin- 
ished garments and buttons, between New York, N. Y., on the 
one hand, and Newark, Passaic, Elizabeth, New Brunswick, 
Keansburg, and Paterson, N. J., on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Connecticut—MC 94841, Theodore T. Gaynos, common car- 
rier application. Examiner W. R. Pierce. Served December 2. 
Certificate recommended. Cut flowers, Bridgeport, Conn., to 
New York, N. Y., over U. S. highway 1, serving certain inter- 
mediate and off-route points, and return with florists’ supplies. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey—MC 95310, Joseph Martin, common carrier 

application. Joint board 67. Served December 2. Certificate 
proposed. Agricultural commodities, fertilizer and fertilizer 
materials, between points in Monmouth, Mercer and Middle- 
sex counties, N. J., on the one hand, and New York, N. Y., and 
Philadelphia, Pa., on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 
Utah—MC 95546, O. L. Jacobson, contract carrier applica- 
tion. Joint board 207. Served December 2. Permit proposed. 
Gilsonite, Eureka and Bonanza, Utah, to Watson, Utah; and 
from Puck, Utah, to American Switch, Utah; and materials, 
supplies and equipment incidental to, or used in, the construc- 
tion, development, operation and maintenance of facilities for 
the development and production of gilsonite from Rainbow, 
American Switch, and Watson, Utah, to Puck, Bonanza and 
Eureka, Utah, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Delaware—MC 95359, Emory B. Fox, common carrier ap- 
plication. Examiner A. J. Sullivan. Served December 2. De- 
nial of certificate proposed. General commodities between 
points in Delaware, Maryland, Virginia, Pennsylvania, New 
Jersey, New York, Connecticut, Rhode Island, Massachusetts, 
and the District of Columbia, over irregular routes. 

New York—MC 15168, Carl J. Berna, common carrier ap- 
plication. Examiner C. I. Kephart. Served December 2. De- 
nial of application for a certificate or permit proposed. General 
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commodities between points in New York, Massachusetts, Con- 
necticut, New Jersey, Pennsylvania, and Ohio, over irregular 
routes. 

Ohio—MC 1502, Sub. No. 12, Pennsylvania Greyhound 
Lines, Inc., extension of operations. Examiner A. F. Borroughs. 
Served December 3. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, over five specified routes between 
points in Ohio, Pennsylvania, Indiana, and Kentucky, and the 
abandonment of two specified routes between points in Ohio, 
Indiana, and Kentucky. 

New York—MC 95642, Stewart Storage & Warehouse Co., 
Inc., common carrier application. Examiner W. R. Pierce. 
Served December 3. Certificate recommended. Household 
goods, between New York, N. Y., on the one hand, and, on the 
other, Bethlehem and Philadelphia, Pa., and points in Con- 
necticut, Massachusetts, and New Jersey, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

California—MC 95239, William Hewitt Fox, common car- 
rier application. Joint board 75. Served December 3. Certifi- 
cate recommended. Processed olives, from and to certain points 
in California. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania—MC 94832, Theodore C. Schellhase, common 
carrier application. Examiner W. R. Pierce. Served December 
3. Certificate proposed. Specified commodities from and to 
certain points in Maryland, Pennsylvania and Virginia, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Texas—MC 93616, F. C. Ingham, contract carrier applica- 
tion. Joint board 77. Served December 3. Permit proposed. 
Sodium sulphate, from a plant located 14 miles southeast of 
Monahans to Monahans, Tex., over a specified route. 

Maryland—MC 89576, Michael J. Milano, dba Mike’s Ex- 
press, contract carrier application. Joint board 120. Served 
December 3. Denial of permit proposed. General commodi- 
ties between Baltimore, Md., and Washington, D. C., over U. S. 
highway 1. 

Nebraska—MC 94127, Harry Cotton, common carrier ap- 
plication. Joint board 31. Served December 3. Denial of 
application for a certificate proposed. General commodities 
over specified routes between Omaha, Neb., and Denver, Colo. 

Washington—MC 89227, Eric Ecklund, dba Ecklund Truck 
Service, common carrier application. Joint board 45. Served 
December 3. Denial for want of prosecution proposed. Pota- 
toes, strawberries, fish, and cordwood between Ridgefield, 
Wash., and Hillsboro, Ore., over irregular routes. Exceptions, 
if any, must be filed’ within 25 days from date of service. 

Missouri—MC 89135, Victor Hardy and Leo Hardy, com- 
mon carrier application. Joint board 135. Served December 
3. Denial for want of prosecution proposed. Live stock, grain, 
feed, wire fence, fertilizer, and coal, between points within 15 
miles of Leonard, Mo., on the one hand, and points within 25 
miles of East St. Louis and National Stock Yards, Ill., on the 
other, over regular and irregular routes. 

Missouri—MC 88819, W. F. Kommer, common carrier ap- 
plication. Joint board 135. Served December 3. Certificate 
recommended. Live stock, Moselle, Robertsville, and points 
within 10 miles of Catawissa, Mo., on the one hand, and East 
St. Louis, and National Stock Yards, Ill., on the other, over 
an unnumbered county highway and farm-to-market county 
highway “F” between Mosselle and Catawissa; irregular routes 
from points within 10 miles of Catawissa, thence over farm- 
to-market county highway “F” to its junction with U. S. high- 
way 66; U. S. highway 66 to East St. Louis, Ill., thence over 
city streets in East St. Louis to National Stock Yards; and of 
“commercial feeds and fertilizer” on return trips from Na- 
tional Stock Yards and East St. Louis to Catawissa, Roberts- 
ville, and Moselle. 

Missouri—MC 88564, E. L. Alderson, common carrier ap- 
plication. Joint board 135. Served December 3. Denial for 
want of prosecution proposed. Live stock between points in 
Illinois and Missouri, over regular routes. 

Nebraska—MC 86607, Kunselman & Heckenlively, contract 
carrier application. Joint board 19. Served December 3. De- 
nial of permit recommended. Petroleum products, over irreg- 
ular routes, Eldorado and McPherson, Kan., to points in 
Nebraska. 

Pennsylvania—MC 74360, Sub. No. 1, I. M. Witmer and 
J. Brame Witmer, extension of operations. Examiner F. W. 
Denniston. Served December 3. Permit recommended. Brick, 
machinery, iron, steel, fruits and vegetables, Lancaster, Pa., 
to certain points in Delaware, New Jersey, Maryland, New 
York, and the District of Columbia, over irregular routes. 

District of Columbia—MC 67276, Sub. No. 1, Dependable 
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Transportation, Inc., extension of operations. Joint board 12. 
Served December 3. Denial for want of prosecution recom- 
mended. Applicant sought a permit to transport beer and 
empty containers, wine, and produce between points in the 
District of Columbia and Virginia. 

Maryland—MC 63041, Sub. No. 1, R. & R. Express, Inc., 
extension of operations—territorial. Examiner W. R. Pierce. 
Served December 3. Permit proposed. Specified commodities, 
over irregular routes, Baltimore, Md., to points in Delaware and 
the District of Columbia, and those within a described area in 
Pennsylvania, West Virginia and Virginia, with certain excep- 
tions. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Utah—MC 40943, Heber Charles Davidson, common carrier 
application. Joint board 258. Served December 3. Denial of 
certificate proposed. General commodities between points in 
Utah and Idaho. Exceptions, if any, must be filed within 25 
days from date of service. 

Ohio—MC 40655, Sub. No. 1, J. W. Powell Moving & Stor- 
age Co., Inc., extension of operations. Examiner Mack Myers. 
Served December 3. Denial of certificate proposed. House- 
hold goods, office and store fixtures and equipment between 
points in Hamilton County, O., and in Pennsylvania, New York, 
West Virginia, Maryland, New Jersey, Michigan, and Missouri, 
over irregular routes. 

Oregon—MC 40643, Harry B. Nelson, dba Monitor Truck 
Lines, common carrier application. Joint board 172. Served 
December 3. Denial for want of prosecution proposed. Gen- 
eral commodities between points in Oregon. Exceptions, if any, 
must be filed within 25 days from date of service. 

Oregon—MC 28553, Sub. No. 1, G. D. Tucker, dba George’s 
Truck Service, extension of operations—Washington. Joint 
board 45. Served December 3. Dismissal of application for a 
certificate proposed at request of applicant. General commodi- 
ties between points within 25 miles of Reedville, Ore., on the 
one hand, and points in Oregon and Washington, on the other, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Iinois—MC 21851, August Wallendorf, common carrier 
application. Joint board 135. Served December 3. Denial 
for want of prosecution recommended. General commodities 
between points in Illinois and Missouri. 

Missouri—MC 5438, Sub. No. 1, Gill Bruce Lewton, exten- 
sion of operations. Joint board 135. Served December 3. Cer- 


tificate recommended. Fresh meat, cured meat, smoked meat,’ 


lard, oleo and eggs, between St. Louis, Mo., and National Stock 
Yards, Ill., over regular and irregular routes. 

New Jersey—MC 3126, C. B. and R. S. Green, common car- 
rier application. Examiner A. J. Sullivan. Served December 
3. Certificate proposed. Continuance of operation, fertilizer, 
Paulsboro, N. J., to a defined area in Pennsylvania; fruit and 
produce from Pedricktown and Swedesboro, N. J., to New 
York, N. Y., Philadelphia, Pa., Baltimore, Md., and the District 
of Columbia; canned goods from Swedesboro to points in South 
Carolina and Georgia, a defined area in North Carolina, speci- 
fied points in Virginia, and to Baltimore and the District of 
Columbia; farm supplies from New York, Philadelphia, and 
Baltimore to Pedricktown, Swedesboro, and Salem, N. J.; 
seeds from Pedricktown to Philadelphia and New York; and 
pepper hulls from Pedricktown to Philadelphia and Baltimore. 

Massachusetts—MC 2569, Sub. No. 1, Marguerite Cabrini, 
dba Cabrini Moving Service, extension of operation—Maryland. 
Joint board 112. Served December 3. Denial for want of 
prosecution proposed. Applicant sought a certificate to trans- 
port household furniture and effects between points in Mary- 
land, on the one hand, and Springfield, Mass., on the other. 

Ohio—MC 1503, Sub. No. 17, Central Greyhound Lines, 
Inc., Thousand Islands Bridge extension, dba Central Grey- 
hound Lines, Inc., of New York. Joint board 41. Served 
December 3. Certificate recommended. Passengers and bag- 
gage, express, mail, and newspapers, between Lima and 
Batavia, N. Y., between Erie and West Springfield, Pa., be- 
tween Mount Pocono and Stroudsburg, Pa., and between Col- 
lins Landing, N. Y., and international boundary on Thousand 
Islands Bridge, N. Y., over specified routes. 

Washington—MC 348, Sub. No. 2, A. R. McNeil, exten- 
sion of operations—Washington. . Joint board 45. Served De- 
cember 3. Dismissal of application for a certificate proposed 
at request of applicant. Cement and sugar between the Dalles, 
Ore., and points in Klickitat, Skamania, and Yakima counties, 
Wash., over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

Pennsylvania—MC 95635, John Gariffo and Joseph Rinkis, 
dba Gariffo & Rinkis, common carrier application. Examiner 
W. R. Pierce. Served December 6. Applicant’s operation pro- 
posed to be found that of a contract carrier. Permit recom- 
mended. Carbonated beverages, Philadelphia, Pa., to Wilming- 
ton, Del., and all points in New Jersey, and empty carbonated 
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beverage containers in the opposite direction, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Missouri—MC 93870, J. M. McReynolds, common carrier 
application. Joint board 195. Served December 6. Denial for 
want of prosecution proposed. General commodities, live stock, 
grain and furniture, between points in Kansas, Missouri and 
Illinois. 

Missouri—MC 93390, Warren Lindley, common carrier ap- 
plication. Joint board 36. Served December 6. Denial for 
want of prosecution proposed. General commodities between 
points in Kansas and Missouri. 

New York—MC 93219, Asher C. Shirey, common carrier 
application. Examiner D. C. Dillon. Served December 6. Cer- 
tificate recommended. Coal and wood, points in Pennsylvania 
to Olean, N. Y., and points within 10 miles thereof, over irreg- 
ular routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Kansas—MC 91211, Merle Hosford, contract carrier appli- 
cation. Joint board 36. Served December 6. Denial for want 
of prosecution proposed. General commodities between Horton, 
Kan., and vicinity, and St. Joseph and Kansas City, Mo. 

Connecticut—MC 90442, Nathan G. Chatterton, Jr., dba 
Chatterton Transportation Service, common carrier application. 
Examiner L. R. Conley. Served December 6. Certificate rec- 
ommended, used household goods and used office furnishings, 
between New Canaan and points in Connecticut within 15 miles 
theerof, on the one hand, and points in New Jersey and New 
York, on the other; and summer cottage equipment and trunks, 
between New Canaan and points in Connecticut within 15 miles 
thereof, on the one hand, and New York, N. Y., on the other, 
over irregular routes. Permit proposed, uncrated new furniture 
and such new merchandise as is usually handled by department 
stores, Yonkers, N. Y., to New Canaan, Conn., and points within 
10 miles thereof, over irregular routes, with no transportation 
for compensation on return, except for articles refused, dam- 
aged or returned for repairs. The examiner recommended that 
dual operation by applicant as a common and contract carrier 
to the extent authorized herein be found consistent with the 
public interest and the policy declared in section 202(a) of the 
motor carrier act. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Colorado—MC 89352, J. F. and C. J. O’Connor, common 
carrier application. Joint board 126. Served December 6. Per- 
mit recommended. General commodities, in pick-up and de- 
livery service within the corporate limits of Denver, Colo. 

Missouri—MC 89302, Robert L. Bruder, common carrier 
application. Joint board 135. Served December 6. Certificate 
proposed. Coal, between points in Illinois and Missouri. 

New Jersey—MC 89205, Leo Mulligan, common carrier ap- 
plication. Examiner L. R. Conley. Served December 6. Cer- 
tificate recommended. Household goods between Newark, N. J., 
on the one hand, and New York, N. Y., on the other, and 
incandescent lamps from Newark to points and places in the 
New York, N. Y., commercial zone, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Missouri—MC 89188, Fred Haeberle and Rubin Haeberle, 
common carrier application. Joint board 135. Served Decem- 
ber 6. Denial of application proposed. Live stock, coal, ferti- 
lizer, and feeds between Case, Mo., and East St. Louis, Il. 

Ohio—MC 88890, P. L. Boltz, contract carrier application. 
Joint board 59. Served December 6. Permit proposed. Clay 
products, points in Ohio and Pennsylvania to points in Ohio, 
Pennsylvania and West Virginia over irregular routes. 

Utah—MC 69339, Sub. No. 1, Claude H. Eaton, extension 
of operations. Joint board 213. Served December 6. Denial 
for want of prosecution proposed. Applicant sought a certifi- 
cate to transport live stock, feed, grain, agricultural implements 
and machinery, fruit and coal between Ogden, North Salt Lake, 
Salt Lake City, Heber, Utah and points located in Duchesne 
and Uintah counties, Utah, Moffat, Rontt, Rio Blanco, Garfield, 
Eagle and Mesa counties, Colo. Exceptions, if any, must be 
filed within 25 days from date of service. 

Kansas—MC 46886, Albert Holmes, common carrier appli- 
cation. Joint board 36. Served December 6. Denial for want 
of prosecution proposed. General commodities, live stock, and 
farm products between points in Missouri and Kansas. 

Colorado—MC 29578, Ed Haines and S. N. Drum, common 
carrier application. Examiner M. T. Corcoran. Served December 
6. Certificate recommended. Continuance of operations, butter, 
furniture, trunks, and personal effects, Durango, Colo., to Los 
Angeles, Calif.; general commodities, with exceptions, Los 
Angeles and points on U. S. highway 60 within 25 miles of Los 
Angeles to Shiprock, Farmington, and Aztec, N. M., and Durango; 
and fresh fruits from Los Angeles and places within 5 miles of 
U. S. highway 60 and 75 of Los Angeles to Shiprock, Farm- 
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ington, Aztec, and Durango, with no service at other intermediate 
points, over specified routes. 

New York—MC 16776, Hollis Reed, common carrier appli- 
cation. Examiner C. I. Kephart. Served December 6. Certificate 
recommended. Continuance of operation, fruits and vegetables 
and their juices, in bulk or in containers, points in Wayne and 
Monroe (outside of Rochester) counties, N. Y., to New York, 
N. Y., commercial zone, adjacent New Jersey points, Pennsylvania 
points, and Baltimore, Md., and of general commodities in the 
reverse direction. 


New York—MC 15643, Peter M. De Nagel, dba De Nagel 
Bros., common carrier application. Examiner C. I. Kephart. 
Served December 6. Permit and certificate recommended. Con- 
tinuance of operation, common carrier of household goods be- 
tween Newark, N. Y., and points within 40 miles thereof and 
points in New York, Vermont, New Hampshire, Massachusetts, 
Rhode Island, Connecticut, New Jersey, Pennsylvania, Delaware, 
Maryland, District of Columbia, Virginia, West Virginia, Ohio, 
Indiana, Illinois, and Michigan, and as a contract carrier of gen- 
eral commodities at Newark and communities commercially 
parts thereof, over irregular routes. 


Ohio—MC 4658, Sub. No. 1, James L. Thompson, extension 
of operations. Joint board 59. Served December 6. Permit pro- 
posed. Clay products, except pottery, specified points in Ohio 
and Pennsylvania to points in Ohio, Pennsylvania and West Vir- 
ginia, over irregular routes. 


Texas—MC F-509, Sunset Truck Lines, Inc., lease, D. M. 
Ott. Joint board 77. Served December 6. Recommends approval, 
lease by Sunset Truck Lines, Inc., San Angelo, Tex., of operating 
rights of D. M. Ott, dba S. & S. Truck Line, subject to conditions. 


North Carolina—MC 54449, Martin Motor Lines, Inc., com- 
mon carrier application, embracing also MC 30704, Same, com- 
mon carrier application. Examiner W. W. McCaslin. Served 
December 6. Denial of certificate proposed. David Cohn proposed 
to be found successor in interest to J. P. Martin, dba Martin’s 
Transfer Co.; C. R. Trembath, dba Martin Motor Lines; Martin 
Motor Lines, Inc.; Horace Weldon Fleming, dba Fleming’s Truck 
Lines; and Pennohio Southern Motor Lines, Inc., and real ap- 
plicant in MC Nos. 54449 and 30704. General commodities be- 
tween points in North Carolina, South Carolina, Georgia, Florida, 
Virginia, Maryland, Delaware, Pennsylvania, New Jersey, New 
York, Connecticut, Massachusetts, Rhode Island, West Virginia, 
Ohio, Tennessee, Kentucky, Indiana, and the District of Columbia. 

British Columbia, Canada—MC 12045, George A. Carter, dba 
School Bus Owners and Private Operators of British Columbia, 
broker application. Joint board 80. Served December 6. Denial 
for want of prosecution proposed. Applicant sought a license to 
arrange for the transportation of passengers in interstate or 
foreign commerce. Neither applicant nor any one for him ap- 
peared at the hearing at Bellingham, Wash., said the report. 


Minnesota—MC 89129, Emery H. Erdman, dba Erdman 
Truck Service, common carrier application. Joint board 142. 
Served December 6. Applicant’s operations proposed to be 
found those of a contract carrier. Permit recommended. Malt 
beverages, in containers, Milwaukee, Wis., to Canby, Minn., and 
empty containers on return, over specified routes. The joint 
board said that it was clear that the operation proposed by ap- 
plicant was far superior to the existing rail service, at least 
in so far as the Canby Beverage Co., a distributor of beer and 
other malt beverages, was concerned, and there had been no 
showing that the granting of the authority herein sought would 
have an adverse effect on any other carrier operating in this 
territory. 


lowa—MC 52110, Brady Transfer & Storage Co., common 
carrier application. Examiner C. E. Simmons. Served Decem- 
ber 7. Certificate proposed. Continuance of operations, general 
commodities, with exceptions, between points in Connecticut, 
District of Columbia, Illinois, Indiana, Iowa, Kansas, Kentucky, 
Maryland, Massachusetts, Michigan, Minnesota, Missouri, 
Nebraska, New Jersey, New York, North Dakota, Ohio, Penn- 
sylvania, Rhode Island, South Dakota, and Wisconsin, over 
regular and irregular routes. 


New Jersey—MC 95588, Graope Transportation Co., Inc., 
common carrier application. Examiner L. R. Conley. Served 
December 7. Certificate recommended. Passengers on round- 
trip tours, over irregular routes, beginning and ending in New- 
ark, N. J., with no pick-up or discharge of passengers at any 
point en’ route, and extending into Connecticut, Massachusetts, 
Rhode Island, New York, Pennsylvania, Maryland, Delaware, 
and the District of Columbia. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

INinois—MC 95415, Harold Adams, common carrier appli- 
cation. Examiner L. R. Conley. Served December 7. Certificate 
recommended. Specified commodities, between specified points 
in Illinois and Indiana, over irregular routes. Modified pro- 
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cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Ohio—MC 93690, N. C. Schlientz and E. H. Schlientz, dba 
Schlientz Brothers, common carrier application. Examiner 
Mack Myers. Served December 7. Denial for want of prosecu- 
tion proposed. General commodities in Missouri, Illinois, In- 
diana, Ohio, Pennsylvania, and New York. 

New York—MC 93349, Ralph H. Robinson and Rufus B. 
Thornton, common carrier application. Examiner D. C. Dillon. 
Served December 7. Certificate proposed. Motion picture films 
and advertising matter, between Buffalo, N. Y., on the one 
hand, and Arcade, N. Y., North East, Pa., and points in New 
York on and west of New York highway 16 from Buffalo to 
the New York-Pennsylvania state line, on the other, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Ohio—MC 92428, Charles L. Smith, common carrier appli- 
cation. Examiner Mack Myers. Served December 7. Denial for 
want of prosecution proposed. General commodities between 
points in Colorado, Connecticut, Illinois, Indiana, Iowa, Ken- 
tucky, Maryland, Massachusetts, Michigan, Missouri, Nebraska, 
New Jersey, New York, Ohio, Pennsylvania, Rhode Island, 
West Virginia and the District of Columbia. 

Delaware—MC 90173, Roland F. Beauchamp, contract car- 
rier application. Examiner L. R. Conley. Served December 7. 
Permit proposed. Nursery stock, Milford, Del., to all points in 
New Jersey and the District of Columbia, and certain points in 
New York, Pennsylvania, Maryland, and Virginia, over ir- 
regular routes, in the seasons extending from March 1 to June 
30, and from September 1 to December 31, inclusive. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

_ New Hampshire—MC 89449, Harold W. Swan, common car- 
rier application. Joint board 189. Served December 7. Cer- 
tificate proposed. Passengers in special and charter parties, 
from and to points in New Hampshire and Vermont within a 
radius of 30 miles of Orfordville, N. H., over irregular routes. 

Massachusetts—MC 89109, Paul Francis Adams, dba Adams 
Moving Co., common carrier application. Examiner H. J. Vin- 
skey. Served December 7. Certificate recommended. Used or 
uncrated household goods between Brockton, Mass., and points 
in Connecticut, Rhode Island, New Hampshire, Maine, Vermont, 
New York, and New Jersey, over irregular routes. 

Missouri—MC 89095, Isaac Eugene Whitworth, contract 
carrier application. Joint board 135. Served December 7. Per- 
mit proposed. Explosives between points in Illinois and Mis- 
souri, over a described route. 

New York—MC 88596, Solomon Levenstein, common car- 
rier application. Examiner R. J. Flood, Jr. Served December 7. 
Applicant’s operation proposed to be found that of a contract 
carrier. Denial of permit proposed. Groceries, New York, 
N. Y., to points in New Jersey, over irregular routes. 

New York—MC 64283, Sub. No. 1, Joseph Kocourek and 
Charles Kocourek, dba Kocourek Brothers, extension of opera- 
tions—Tioga and Bradford counties, Pa. Examiner C. E. 
Brooks. Served December 7. Denial of certificate proposed. 
Road building materials and reinforcing steel between points 
_ Chemung county, N. Y., and Tioga and Bradford counties, 

a. 

Massachusetts—MC 45432, Sub. No. 1, R. G. Watkins & 
Son, Inc., extension of operations. Examiner H. J. Vinskey. 
Served December 7. Certificate recommended. Wool, Boston, 
Mass., to Amesbury, Mass.; hats from Amesbury to Boston; and 
paper and paper products from Merrimac and Amesbury, Mass., 
to Manchester, N. H., and Lewiston, Me., over irregular routes. 

Missouri—MC 38372, Sub. No. 1, Ray and Walter Smock, 
extension of operations. Joint board 179. Served December 7. 
Denial of certificate proposed. Meat and lard, between Donip- 
han, Mo., and Civilian Conservation Corps camp-site No. 3751, 
via Bardley, Mo., over Missouri state highway 14 to its junction 
with an unnumbered county highway, thence over that highway 
to destination. 


Missouri—MC 31669, Sub. No. 1, R. W. Nichols, dba 
Nichols Transfer, contract carrier application. Joint board 91. 
Served December 7. Denial of permit recommended. Commodi- 
ties such as are dealt in by department stores, and mail order 
houses, between points in Arkansas and Missouri within 150 
miles of Poplar Bluffs, Mo., over irregular routes. 

Missouri--MC 9697, Russell Augustine Elder, common car- 
rier application. Joint board 179. Served December 7. Denial 
of certificate proposed. General commodities in Missouri. 

Missouri—-MC 3356, Charles Allen and Ralph Allen, con- 
tract carrier application. Joint board 160. Served December 7. 
Denial of permit recommended. Clay products between points 
within a radius of 25 miles of St. Louis, Edwardsville, II1., 
and western Indiana, over irregular routes. 
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Pennsylvania—MC 2633, Sub. No. 1, William F. Crossett, 
Inc., extension of operations—central New York. Examiner ot 
Garofalo. Served December 7. Dismissal of application for a 
certificate proposed at request of applicant. Petroleum products 
in Pennsylvania and New York. : 

West Virginia—MC 1504, Sub. No. 16, Atlantic Greyhound 
Corporation, McCormick extension. Joint board 177. Served 
December 7. Certificate recommended. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers, between McCormick, S. C., and the junction 
of U. S. highway 25 and South Carolina highway 43, over South 
Carolina highway 43. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Oregon—MC 480, Sub. No. 2, T. W. Laird, dba_Klamath 
Falls-Malin Freight Line, extension of operations—California. 
Joint board 11. Served December 7. Certificate recommended. 
Materials and supplies as are necessary to the maintenance and 
operation of CCC camps when moving to or from CCC camps, 
between Medford, Malin and Merrill, Ore., and Tule Lake, 
Calif., on the one hand, and points in Siskiyou and Modoc 
counties, Calif., on the other. Exceptions, if any, must be filed 
within 25 days from date of service. 

Massachusetts—MC 173, Walter A. Abbt and Albert A. 
Abbt, dba Abbt Motor Transportation Co., contract carrier 
application. Examiner H. P. Boss. Served December 7. Ap- 
plicants’ operations proposed to be found those of a common 
carrier. Certificate recommended. Continuance of operations, 
specified commodities between certain points in Connecticut, 
Massachusetts, New Hampshire, and Rhode Island, over ir- 
regular routes; also specified commodities over a regular route 
between Mansfield and Boston, Mass., and Highland, N. Y. 

North Carolina—MC F-666, Queen City Coach Co., merger, 
Greensboro-Fayetteville Bus Line, Inc. Joint board 289. Served 
December 7. Recommends approval, merger in Queen City 
Coach Co., Charlotte, N. C., of operating rights and property of 
Greensboro-Fayetteville Bus Line, Inc., Asheboro, N. C. It is 
provided that prior to effectuating the merger, Queen City 
Coach Co. shall submit for approval by the Commission prior 
to such merger, three verified copies of a lease agreement be- 
tween it and Atlantic Greyhound Corporation, embracing the 
terms and conditions covering the lease by the former of the 
latter’s claimed grandfather rights between Winston-Salem and 
High Point, N. C., over U. S. highway 311, and between Rock- 
ingham, N. C., and Charleston, S. C., over U. S. highways 1 
and 52, via Florence, which terms shall provide for a lease 
period not exceeding five years, commencing with the date on 
which the merger is to be effective; or, in the alternative, Queen 
City Coach Co., shall advise, prior to effectuating the merger, 
of its intention not to operate after the merger between the 
points indicated, under the claimed grandfather rights of At- 
lantic Greyhound Corporation. It is provided further that prior 
to effectuating the merger, Queen City Coach Co. shall file 
supplemental application herein (form BMC 21) requesting 
authority to purchase all claimed grandfather rights of Fort 
Bragg Coach Co., and the merger shall not be consummated 
unless and until action on that application is taken by the Com- 
mission; or, in the alternative, Queen City Coach Co. shall 
advise, prior to effectuating the merger, that operations under 
the claimed grandfather rights of Fort Bragg Coach Co., on 
consummation of the merger, are not to be conducted by Queen 
City Coach Co. 

Wisconsin—MC F-317, Consolidated Forwarding Co., Inc. 
(Missouri), purchase, Carrol Stehling. Joint board 194. Served 
December 7. Recommends approval, purchase by Consolidated 
Forwarding Co., Inc. (Wisconsin), Milwaukee, Wis., of operat- 
ing rights and property of Carrol Stehling. It is provided that 
the authority herein granted shall not be effective prior to 
effectuation of transfer by Consolidated Forwarding, Inc. (Wis- 
consin), to Consolidated Forwarding Co., Inc. (Missouri) of title 
to all operating rights in interstate or foreign commerce now 
in the name of the former, on terms and conditions submitted 
by them, subject to approval or modification by the Commis- 
sion. 

New York—MC 15010, Karr, Ellis & Co., Inc., New York, 
N. Y., broker application, embracing also MC 19044, John H. 
Hunter & Son, Inc., broker application. Examiner L. W. Cun- 
ningham. Served December 7. Denial of applications proposed. 
Applicants’ services in connection with motor transportation 
proposed to be found not to be those of brokers and no licenses 
required for the continuance of such activities. Applicants 
sought a license to arrange for the transportation of general 
commodities in interstate or foreign commerce. 

Ohio—MC 43470, Stordor Freight Service, motor carrier 
application. Examiner G. P. Werner. Served December 7. 
Denial of application for a certificate, permit or broker’s license 
proposed. General commodities, except bulk freight, freight 
damaging to lading, explosives, and live stock, between points 
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in Ohio, Kentucky, Alabama, Colorado, Florida, Illinois, Iowa, 
Louisiana, Michigan, Minnesota, Mississippi, Missouri, Nebraska, 
New Jersey, New York, Pennsylvania and Wisconsin, over 
regular and irregular routes. The examiner says “it appears 
proper to herein observe that, although no evidence thereof was 
adduced at the hearing, it is apparent from a reading of the 
application and the statements of applicant’s counsel at the 
hearing that applicant is not a broker, common or contract 
carrier, under the motor carrier act, and does not claim to be 
any one of these, but is a freight forwarder and, as such, does 
not come within the provisions of such act (Acme Fast Freight, 
Inc., Common Carrier Application, 8 M. C. C. 211).” 

Maryland—MC 93854, Edward A. Klingenstein, common 
carrier application. Examiner W. R. Frizzell. Served Decem- 
ber 8. Denial for want of prosecution proposed. General com- 
modities between points in Connecticut, Delaware, Maryland, 
New Jersey, New York, Pennsylvania, Virginia and the Dis- 
trict of Columbia. 

Utah—MC 95602, Sub. No. 1, Grant S. Nielson, extension 
of operations. Joint board 258. Served December 8. Certifi- 
cate proposed. Passengers, confined to college students, be- 
tween Preston, Ida., and Logan, Utah, over a specified route 
serving certain intermediate and off-route points. Exceptions, 
if any, must be filed within 25 days from date of service. 

Utah—MC 95602, Grant S. Nielson, common carrier appli- 
cation. Examiner R. J. Olentine. Served December 8. Cer- 
tificate recommended. Passengers, restricted to students, in- 
structors and department heads of educational institutions, 
and their baggage, in charter service, between Brigham City, 
Logan and Ogden, Utah, and points and places in Utah and de- 
scribed areas in Arizona, Nevada, California, Idaho, Montana 
and Wyoming, over irregular routes and return. Exceptions, 
if any, must be filed within 25 days from date of service. 

lowa—MC 95391, Harry Lundell, common carrier appli- 
cation. Examiner W. R. Pierce. Served December 8. Certifi- 
cate recommended. Live stock, Meriden, Ia., and points within 
20 miles thereof, to Sioux Falls, S. D., and feed, agricultural 
implements and parts, windmills, fencing material and live 
stock on return, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

New Jersey—MC 95117, James Tenca, dba Rainbow Ex- 
press, common carrier application. Joint board 67. Served 
December 8. Certificate proposed. Household goods, between 
points in Passaic county, N. J., on the one hand, and all points 
in Pennsylvania east of the Susquehanna River, New York, 
N. Y., and all points on Long Island, N. Y., and all points in 
Westchester county, N. Y., on the other. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

New Jersey—MC 94957, Frank Rochat, Jr., contract car- 
rier application. Examiner L. R. Conley. Served December 
8. Applicant’s operation proposed to be found that of a com- 
mon carrier. Certificate recommended. Household goods, be- 
tween points in New Jersey, on and north of New Jersey 
highway 33, on the one hand, and points in New York, Mary- 
land, Delaware, Virginia, Pennsylvania and the District of 
Columbia, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Kentucky—MC 94619, K. B. Warner, common carrier ap- 
plication. Joint board 37. Served December 8. Certificate 
proposed. General commodities over a specified route between 
Cincinnati, O., and Berry, Ky., and points within 10 miles of 
Berry, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Maryland—MC 93721, James Christy, dba Christy Motor 
Lines, common carrier application. Examiner W. R. Pierce. 
Served December 8. Denial of application proposed. Appli- 
cant’s operation in the transportation of coal from points in 
Pennsylvania within 75 miles of Pottsville, Pa., to Baltimore, 
Md., for the purpose of sale, proposed to be found that of a 
private carrier. Remainder of application seeking a certificate 
to transport commodities generally between points in New 
York, New Jersey, Pennsylvania, Delaware, Maryland, West 
Virginia, Virginia, Ohio, North Carolina, South Carolina, Georgia, 
Florida and the District of Columbia, dismissed on request of 
applicant. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Maryland—MC 92417, William J. Slacum, dba Slacum’s 
Transfer, common carrier application. Examiner L. R. Con- 
ley. Served December 8. Certificate recommended. New 
furniture, Baltimore, Md., to Philadelphia, Pa., Washington, 
D. C., and points in Virginia within 10 miles of Washington; 
and new and used furniture from Washington to Baltimore, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 
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West Virginia—MC 89444, John Stermole, Jr., contract 
carrier application. Examiner Mack Myers. Served Decem- 
ber 8. Denial for want of prosecution proposed. Beer and 
empty containers, sugar and groceries in West Virginia, Penn- 
sylvania, Maryland, New Jersey and Ohio. 


Washington—MC 89408, John C. McInnes, dba Spokane- 
Ford Motor Freight, common carrier application. Joint board 
80. Served December 8. Certificate proposed. General com- 
modities, with exceptions, between Spokane and Germania, 
Wash., over a regular route, serving all intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


West Virginia—MC 89325, Arthur Earskie Veyon, con- 
tract carrier application. Examiner A. F. Borroughs. Served 
December 8. Denial of application proposed. Package oil, 
Sewaren, N. J., to Grafton, W. Va.; machinery from Pitts- 
burgh, Pa., and Cincinnati, O., to Grafton; flour from Buffalo, 
N. Y., to Grafton; vinegar and canned goods from Baltimore, 
Md., and Winchester, Va., to Grafton; and bricks and clay 


products from Thornton, W. Va., to Oakland, Md., over regular 
routes. 


Maryland—MC 89087, George Lehr, extension of opera- 
tions, glass. Examiner F. W. Denniston, Jr. Served Decem- 
ber 8. Denial of application for a certificate proposed. Glass 
bottles, caps, stoppers and containers, between Baltimore, Md., 
and Philadelphia, Pa., over a regular route. 

Virginia—MC 89053, Roy F. Titus, common carrier appli- 
cation. Examiner W. R. Frizzell. Served December 8. Denial 
of certificate proposed. Specified commodities between points 
in Loudon county, Va., on the one hand, and Washington, D. C., 
Baltimore, Md., Frederick, Md., and Charlestown, W. Va., on 
the other. 


Delaware—MC 82437, Howard Lindale and Emory B. Fox, 
common carrier application. Examiner A. J. Sullivan. Served 
December 8. Dismissal of application proposed. General com- 
modities, between points in Delaware, Maryland, Virginia, New 
York, New Jersey, Pennsylvania and the District of Columbia. 


Missouri—MC 55127, Knaus Truck Line, Kansas City, Mo., 
broker application. Examiner Pete Dawson. Served Decem- 
ber 8. Dismissal of application for a license proposed at re- 
quest of applicant. Applicant sought a license to arrange for 
the transportation of property in interstate or foreign com- 
merce. 

Missouri—MC 50954, Sub. No. 1, T. C. Davidson, exten- 
sion of operations. Joint board 46. Served December 8. De- 
nial of application for a certificate recommended. General 
commodities between points in Missouri, Illinois and Iowa. 


INlinois—MC 44681, Isadore Karzen, common carrier ap- 
plication. Examiner William A. Maidens. Served December 
8. Certificate recommended. Continuance of operations, house- 
hold goods over irregular routes between Chicago, IIl., on the 
one hand, and points in Indiana, Michigan and Wisconsin, on 
the other. 


West Virginia—MC 36050, Sub. No. 1, William A. Rob- 
erts, extension of operations. Joint board 59. Served Decem- 
ber 8. Denial of application for a certificate proposed. Live 
stock, steel plates, steel tanks and steel pipe between points in 
Ohio, Pennsylvania and West Virginia. 


Pennsylvania—MC 23100, Earl Stump Savage, common car- 
rier application. Examiner F. W. Denniston. Served Decem- 
ber 8. Certificate proposed. Continuance of operations, house- 
hold goods, fruits, machinery, boilers and castings, and lum- 
ber between specified points in Pennsylvania, Ohio, Virginia, 
New York, Rhode Island, New Jersey, Maryland, Delaware, 
West Virginia, Massachusetts and Connecticut. 

Ohio—MC 13123, Wilson Freight Forwarding Co., Inc., 
common carrier application. Examiner F. D. Binkley. Served 
December 8. Certificate recommended. Continuance of op- 
erations, general commodities, with exceptions, between points 
in the District of Columbia, Kentucky, Maryland, New Jersey, 
New York, North Carolina, Ohio, Pennsylvania, Tennessee, 
Virginia and West Virginia, over specified routes, including 
service at certain intermediate points. 

Oregon—MC 10757, Sub. No. 1, Orval E. Shryder, exten- 
sion of operations—Salem and West Salem, Ore. Joint board 
172. Served December 8. Applicant’s operation proposed to 
be found that of a contract carrier. Permit recommended. 
General. commodities, at Salem and West Salem, Ore., in pick- 
up and delivery service for line-haul carriers. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Oklahoma—MC F-648, Red Ball Bus Co., purchase, Pan- 
handle Stages, Inc. Joint board 170. Served December 8. 
Recommends approval, purchase by Red Ball Bus Co., Enid, 
Okla., of certain operating rights of Panhandle Stages, Inc., 
Amarillo, Tex. 
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GRAIN CASES REOPENED 
The Traffic World Washington Bureau 


The Commission has reopened for reconsideration and re- 
argument No. 17000, part 7 (the grain case); No. 27580, Atkin- 
son Milling Company et al. vs. Alton; No. 27628, Board of Trade 
of Kansas City vs. Same; and a sub-number thereunder, Omaha 
Grain Exchange et al. vs. Same. They are the cases in which 
grain interests at rate-break points are asking grant of transit 
privileges in addition to proportional rates on grain from the 
rate-break points. 

The Commission’s order reopening the big grain rate pro- 
ceding and the cases in which was raised the question whether 
rate break points should have transit as well as proportional 
rates on grain, is without limit as to scope. It is believed, 
however, that the transit phase will be the one pressed on the 
Commission on the reopening for reconsideration and reargu- 
ment. 

In its last decision on the transit feature (see Traffic World, 
July 30, p. 192) the Commission refused to make any changes 
in the adjustment assailed in petitions asking it to issue a 
mandatory order requiring the railroads to establish transit to 
supersede its permission allowing railroads to establish transit, 
if they so desired (see Traffic World, May 21, p. 1193). 

While the phase about transit is generally referred to as 
transit at rate break points, and characterized as a contest 
between grain interests at the break points and grain interests 
at interior elevators and mills, it was pointed out at the argu- 
ment last May that the contest was broader than that because 
the Commission’s decision, it was asserted, created inequitable 
situations at interior points as well as at the break points. The 
arguments then made, however, did not persuade the Commis- 
sion to make any changes by its decision last July. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-552, the Commission has suspended from 
December 5 until March 5, the operation of all schedules as 
published in supplement No. 9 to tariff MF I. C. C. No. 16 of 
Agent J. R. Arnold. The suspended schedules propose to cancel 
class rates between El] Paso, Tex., on the one hand, and Eunice, 
Hobbs, Jal, Lovington and Tatum, N. M., on the other, per- 
mitting the higher distance class rates shown in Agent J. D. 
Hughett’s tariff MF I. C. C. No. 1 to apply. An illustrative 
proposal is to establish a first class rate of $1.80 between 
El Paso, Tex., and Hobbs, N. M., in lieu of the present first 
class rate of $1.60. 

In I. and S. M-553, the Commission has suspended from 
December 5 until March 5, the operation of certain schedules 
as published in supplement No. 1 to tariff MF I. C. C. No. 174 
of Agent D. T. Waring. The suspended schedules propose to 
establish a new commodity rate of 39 cents a 100 pounds on 
aluminum articles, in lots of less than 10,000 pounds, between 
Garwood, N. J., on the one hand, and Camden, N. J., and 
Philadelphia, Pa., on the other, applicable only for account of 
Branch Storage Co., Inc., C. Lewis Lavine, Inc., Elizabeth 
Freight Forwarding Co., Inc., Garford Trucking Corporation, 
Preston Trucking Company, Inc., and Union Transfer Affiliated 
Company. The present rates are class rates ranging from 33 
to 64 cents. 

In I. and S. M-554, the Commission has suspended from 
December 5 until March 5, the operation of certain schedules 
as published on original page 12-A to tariff MF I. C. C. No. 
2 of Phoenix Blue Diamond Express, Los Angeles, Calif.; and 
first revised page 31-A to tariff MF I. C. C. No. 19 of Agent 
David G. Shearer. The suspended schedules propose to estab- 
lish a new split pick-up service providing that shipments of not 
less than 20,000 pounds (or on which the transportation charges 
are computed on that weight), consigned and delivered to one 
consignee at one point of destination, may consist of not more 
than three component parts picked up during one day and 
transported under one bill of lading from (a) not more than 
three locations within the pick-up limits of the point of origin, 
(b) not more than three separate points of origin, consisting 
of the first loading point and not more than two intermediate 
points, directly intermediate to point of destination. The charge 
for the service to be $3.00 for each additional pick-up. 

In I. and S. M-555, the Commission has suspended from 
December 7 until March 7 the operation of certain schedules as 
published in tariff MF I. C. C.6 of Thaddeus J. Snyder, doing busi- 
ness as J. Snyder, New Brunswick, N. J. The suspended sched- 
ules propose to establish reduced commodity rates on storage 
batteries, less-truckload and truckload, between Trenton and New 
Brunswick, N. J., and truckload, between Trenton and North Ber- 
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gen, N. J.; on building materials, truckload, between Jersey 
City, N. J., and Washington, D. C.; on propane gas in steel 
cylinders, truckload, between South Plainfield, N. J., and Prin- 
cess Anne, Md., in lieu of the present higher commodity rates. 
The following is illustrative: 

Storage batteries between Trenton, N. J., and New Brunswick, 
N. J., present rate, less truckload, 25, proposed rate 20; present rate, 
minimum 10,000 pounds, 15, proposed rate 08. 





UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12182, Old Colony Railroad 
Co. et al., trustees abandonment, permitting abandonment by Howard 
S. Palmer, James Lee Loomis, and Henry B. Sawyer, trustees of the 
Old Colony Railroad Co., of a branch line of railroad in Plymouth 
county, Mass., and abandonment of operation thereof by them as 
trustees of the New York, New Haven & Hartford Railroad Co., ap- 
proved. 

Report and certificate in F. D. No. 12128, Western: New York & 
Pennsylvania Railway Co. et al. abandonment, permitting abandon- 
ment by the Western New York & Pennsylvania Railway Co. of part 
of a branch line of railroad in Mercer County, Pa., and abandonment 
of operation thereof by the Pennsylvania Railroad Co., lessee, ap- 
proved. 


FINANCE APPLICATIONS 


Finance No. 12254. Interurban Electric Railway Co. asks authority 
to issue 20,000 shares of its capital stock and sell the stock to the 
Southern Pacific Co. for $10 a share, a total consideration of $200,000 
with which to provide funds for working capital, and for the purchase 
of such materials and supplies as might be required in its proposed 
operations. According to the application, applicant proposes to operate 
in California pursuant to authority granted by the Commission in 
Finance No. 12184. 

Finance No. 12258. Chesapeake & Ohio asks authority to issue 
and sell $30,000,000 of refunding and improvement mortgage 3% per 
cent bonds, series F, to be dated December 1, 1938, and to mature 
December 1, 1963; and to issue and pledge with the trustee under 
the refunding and improvement mortgage $30,000,000 of general mort- 
gage 4% per cent bonds, dated February 23, 1892, to mature March 
1, 1992. The refunding and improvement mortgage bonds are to be 
issued for the purpose of refunding $30,000,000 of first consolidated 
mortgage five per cent 50-year gold bonds due May 1, 1939, now out- 
standing in the hands of the public. The $30,000,000 of general mort- 
gage bonds are to be issued for the purpose of redeeming the $30,000,- 
000 of first consolidated mortgage bonds and on the issuance of the 
general mortgage bonds to pledge them with the trustee of the refund- 
ing and improvement mortgage dated April 1, 1928, under and as 
additional security for the applicant’s refunding and improvement 
mortgage. 

MC F-737. Public Service Interstate Transportation Co., Newark, 
N. J., asks for approval of a contract to operate the properties of 
Walter Kidde, trustee of New York, Susquehanna & Western Rail- 
road Co. under certificate granted or about to be granted to operate 
motor vehicles on routes between the Borough of Butler and the 
Borough of Hawthorne, all within New Jersey; and between the town- 
ship of North Bergen and New York City, N. Y., via the Lincoln 
Tunnel. 

MC F-738. Huntington Stage Lines, Inc., Fresno, Calif., asks 
authority to purchase motor carrier operating rights and equipment 
of T. P. Ferguson. 

Finance No. 12257. Ventura County Railway Co., controlled by 
the American Crystal Sugar Co., asks authority to abandon its North 
Patterson ranch main spur track and side track in Ventura county, 
Calif., consisting of about 1.5 miles. 

Finance No. 12259. Joint application of Pittsburgh & Western 
Railroad Co. and the Baltimore & Ohio Railroad Co. for authority 
to abandon line of railroad and operation thereof between Callery, 
Pa., and Ribold, Pa., also the west leg of wye track at Callery, a 
distance of about 5.8 miles in Butler county, Pa. The applicants said 
the rerovting of trains between Callery and Ribold via Eidenau in- 
stead of over the Butler branch, the line proposed to be abandoned 
had permitted an increase in train load of 100 per cent, and had elim- 
inated the pusher service from Callery through Zeno Tunnel. They 
said this was a less expensive and a more desirable route for the 
handling of traffic, and therefore made the branch line unnecessary 
and an undue burden on interstate commerce. 

MC F-739. Short Way Lines, Inc., Toledo, O., asks authority to 
purchase part of the properties of Lansing-Ionia Coach Lines, Inc. 

MC F-740. Wilson Truck Co., Inc., Nashville, Tenn., asks au- 
thority to purchase I. C. C. certificate 16670 from O’Donnell Smith 
and J. L. Smith and G. T. Smith, dba Smith Brothers. Applicant 
also asks for temporary operating authority. 

MC F-741. Yellow Cab Transit Co., Oklahoma City, Okla., asks 
authority to purchase certain operating rights of Jesse W. Kern, dba 
Kern Motor Express. 


MC F-742. Sterling Express, Inc., and Economy Transportation 
Co., Cambridge, Mass., ask authority to merge Economy Transporta- 
tion Co. into Sterling Express, Inc. 


SIGNAL SYSTEMS 


The Reading Co. has iiled an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from December 2. 

The Cleveland, Cincinnati, Chicago & St. Louis; Missouri 
Pacific; and Wabash have filed applications with the Commis- 
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sion for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from December 3. 

The Boston & Albany; Reading Co.; and Gulf, Colorado & 
Santa Fe have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from December 6. 

The Missouri Pacific; Southern Pacific Co.; Missouri-Kan- 
sas-Texas of Texas; Reading Co.; Chicago, Burlington & Quincy; 
and Chicago, Milwaukee, St. Paul & Pacific have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from December 7. 


D. & R. G. W. REORGANIZATION 


Arguments were made before the entire Commission, De- 
cember 7, in Finance No. 11002, Denver & Rio Grande Western 
reorganization, by W. V. Hodges, for the debtor; Henry W. 
Anderson, for the institutional group committee; H. H. Lari- 
more, representing Guy A. Thompson, trustee of the Missouri 
Pacific, an intervener in the proceeding; Harry Hoffman, for 
the Untermeyer family group; Edward E. Watts, Jr., City Bank 
Farmers Trust Co., representing general mortgage bondholders; 
Gerald Hughes, U. S. Trust Co. of New York; Thomas O’G. 
FitzGibbon, Guaranty Trust Co. of New York; Arthur A. Gam- 
mell, Chase National Bank of New York; William Clarke 
Mason, Security Research Bureau; W. M. Dyer, Wichita (Kan.) 
Chamber of Commerce; Carl Giessow, St. Louis (Mo.) Cham- 
ber of Commerce; C. O. Heinley, Hutchinson (Kan.) Chamber 
of Commerce; P. B. Cromelin, Pueblo (Colo.) Chamber of Com- 
merce; Daniei Willard, Jr., Railroad Credit Corporation; H. C. 
Clark, Central Hanover Trust Co.; Clyde S. Bailey, the Utah 
commission; E. R. Meyer, the Moffat Tunnel Improvement Dis- 
trict; and C. M. Clay, the Reconstruction Finance Corporation. 

Mr. Hodges suffered a spell of weakness while making his 
argument and proceedings were stopped until he had recovered 
somewhat. He had to defer part of his main argument as well 
as rebuttal to the end of the day. The arguments were on 
plans presented by the debtor, another by the institutional group 
committee, and the plan proposed by Examiner Jameson. 

Each of the plans under discussion in the arguments in- 
volve a consolidation of the debtor, the Denver & Salt Lake 
Western and the Denver & Salt Lake properties. The Denver 
& Salt Lake, however, has not filed a petition under section 77 
of the national bankruptcy act. Its line is part of the so-called 
Dotsero cut-off which reduces the mileage between Denver and 
Salt Lake City about 175 miles. 


The examiner’s plan provides for the elimination of the 
stock interest in the debtor railroad, fifty per cent of which 
is owned by the Missouri Pacific and the Western Pacific, half 
and half. All the stock of the Denver & Salt Lake Western 
and all but 460 shares of the stock of the Denver & Salt Lake 
is owned by the Denver & Rio Grande Western. The Recon- 
struction Finance Corporation holds the stocks as collateral 
for Rio Grande loans. 


Arguments were addressed largely to the proposed report 
plan of Examiner Jameson (see Traffic World, August 13, p. 
291). One of the objections urged to it was that the limit of 
capitalization proposed by him was too low. It was contended 
that a larger capitalization than that proposed by him and 
higher fixed interest charges were warranted. It was also 
urged that the proprietary roads should be permitted to retain 
control, either on the basis of the present equity or in the pub- 
lic interest. Mr. Larimore pointed out that the natural align- 
ment of carriers in that territory was the Missouri Pacific, 
Western Pacific and Denver & Rio Grande Western. Objection 
was also made to what was called the too liberal treatment 
proposed for the R. F. C. 


Another objection made to the examiner’s plan was that 
it made no provision for sale of the properties at a fair upset 
price, in the event that plan was not accepted as provided by 
section 77. 





FRISCO REORGANIZATION 


A petition of the Reconstruction Finance Corporation and 
the Railroad Credit Corporation in Finance No. 10008, St. Louis- 
San Francisco reorganization, asking that the Commission 
direct its agencies to submit additional data in this proceeding 
relating to the property, business, earnings and corporate or- 
ganization of the debtor, has been denied. The Commission 
said the petition failed to specify any known evidence deemed 
material for inclusion in the record. 


{— 
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B. & M. MAINTENANCE 


With Commissioner Mahaffie expressing the opinion that 
no additional money should be lent to the Boston & Maine, 
the Commission, by division 4, in Finance No. 12207, Boston & 
Maine reconstruction loan, has approved a loan to that car- 
rier by the Reconstruction Finance Corporation of not exceed- 
ing $1,500,000 for not more than three years, for maintenance. 
The loan is subject to conditions respecting the collateral here- 
tofore deposited by the Boston & Maine with the government 
lending agency. 

The Commission pointed out that it was not required by 
law to make a certificate, in a loan for maintenance case, 
that in its opinion the applicant could reasonably be expected 
to meet its fixed charges without a reduction thereof through 
judical reorganization. The express exception of loans for 
maintenance from the requirement of a certificate showed, said 
the report, that Congress realized that at least under excep- 
tional circumstances the public interest in maintenance of 
transportation agencies in safe operating condition must be 
recognized through the loan of public funds. The entire amount 
of the loan now applied for, it said, was needed by the appli- 
cation for the maintenance of its railroad. While, said the 
Commission, it might not ignore the financial prospects of an 
applicant in connection with its consideration of its applica- 
ton for such aid, it considered that the circumstances of this 
case justified its approval of the application. 

The circumstances to which it referred were the damage 
to the railroad by the floods of September 17-23 and the hurri- 
cane of September 21, which swept over a large part of the 
territory traversed by the railroad. The report said the loan 
was not necessary to enable the Boston & Maine to meet cor- 
rent obligations. 

In his separate dissenting expression, Commissioner Ma- 
haffie, admitting there was no requirement for a certificate, 
said he did not believe the Commission could properly disre- 
gard the financial prospects of a carrier even in such a case. 
He said that if larger sums than were likely to be available 
were required for fixed charges, loans to pay, or to reimburse 
the treasury, for maintenance merely prolonged the agony. 
For the reasons he stated in dissenting from approval of a 
loan to the Chicago & North Western, 202 I. C. C. 347, he said 
he thought it unwise to expend public funds in order to defer 
reorganization. The present and prospective earnings of this 
applicant, indicated to him, said he, that reorganization of its 
financial structure could not be avoided. In view of that, he 
said, he would not at this time lend it additional money. 


M. P. REORGANIZATION 


The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific reorganization, has authorized John W. Stedman, 
Philip A. Benson, George W. Bovenizer, Frederick W. Ecker, 
Fred P. Hayward, Alfred H. Meyers, Sterling Pierson, John 
C. Traphaken and Frederick W. Walker to serve as a protec- 
tive committee for holders of first and refunding mortgage 
bonds of the Missouri Pacific and to solicit the deposit of such 
bonds in accordance with the terms of a deposit agreement. 

The authorization is subject to the conditions that the de- 
posit agreement be amended in the manner set forth in the 
report and a copy of the agreement so amended be filed with 
the Commission before the committee proceeds to act there- 
under; that all activities of the committee conform and be 
subject to any rules and regulations with respect thereto 
which the Commission may hereafter promulgate; and that 
the committee keep minutes of its proceedings and records of 
all actions taken of monies received and disbursed and of all 
obligations entered into by it and report in detail on the first 
day of each month. 

The deposit agreement was dated July 21, 1933, and under 
its terms was to continue for three years after the date thereof 
unless sooner terminated by the committee. The agreement, 
however, also provided that the committee, in its discretion, 
might extend the duration of the agreement for such addi- 
tional period or periods which it might deem advisable the 
additional periods not to exceed two years. Under that pro- 
vision the committee extended the life of the agreement to 
July 21, 1941, with the provision that it might be further 
extended. 

The committee asked, when it applied for approval, that 
the Commission approve amendments to the agreement. The 
Commission said it might be suggested that in any approval 
of the application it should express an opinion and make a 
finding to the effect that the deposit agreement should be con- 
sidered a new one or a validly amended agreement. Such a 
finding, however, the Commission said, in its opinion, was 
neither necessary nor proper in view of the language of section 
77 (p) of the act. The provisions of section 77 (p), the Com- 
mission said, were not applicable to a committee which had 
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begun to solicit, obtain, or use proxies, authorizations or de- 
posit agreements prior to August 27, 1935, in connection with 
reorganization proceedings under section 77 as in force prior 
to that date, unless such committee made application to the 
Commission and received authority to act as provided in sec- 
ton 77 (p). 

The Commission said that its duty was to determine that 
the terms and conditions on which the committee proposed 
to act in the future were reasonable, fair, and in the public 
interest. In other words, the Commission said, its approval 
looked to the future and not to the past. Consequently, it 
said, it expressed no oipnion whether the agreement before it 
should be considered a new agreement or a validly amended 
agreement. 

The Commission said it concluded and found that the 
terms and conditions of the deposit agreement were reason- 
able, fair and in the public interest. 

Commissioner Porter, dissenting, said he was not satis- 
fied that the committee could, by amendment, validly extend 
the agreement beyond July 21, 1938, and he thought that the 
original agreement terminated on that date. Therefore, said 
he, the agreement must be considered as a new one. He said 
he would deny the application. 


ROCK ISLAND REORGANIZATION 


“The difficulty in offering fixed charge obligations is that 
the depression is still with us,” says the Chicago, Rock Island 
& Pacific advocating the adoption of its plan for the reorgani- 
zation of that property in Finance No. 10028. That plan pro- 
vides for offering the creditors a considerable percentage of 
contingent instead of fixed charge obligations. 

“Prior to 1932,” says the brief, “we were told by those 
high in authority that prosperity was just around the corner. 
From then on the effort has been to persuade us that happy 
days are here again.” 

According to the debtor, the question before the Commis- 
sion is whether it shall consider section 77 of the bankruptcy 
act in accordance with the purpose for which it is intended, 
namely, the relief of debtors, or shall hold that it is merely a 
vehicle to drag the Commission into equity reorganization pro- 
ceedings. Unless a sound, constructive plan of reorganization 
is adopted for the Rock Island and other major roads, and 
unless it is done promptly, it is declared, section 77 is doomed 
to failure. It is the duty of the Commission, therefore, to act 
promptly and with courage, says the brief. 

The brief said the Rock Island could quite appreciate the 
position of institutional holders of railroad bonds that, “from 
the standpoint of their portfolios, it was better to offer the 
creditors fixed charge obligations, rather than contingent 
obligations. No one connected with the Rock Island was find- 
ing any pleasure, said the brief, in being forced by circum- 
stances to come before either the court or Commission to ask 
their creditors to compromise their claims. 


Reverting to “happy days are here again,” the brief said 
that whether they were or were not here, the Rock Island had 
to be reorganized. For the country to permit so many of its 
railroad systems to be in the hands of the courts, it said, was 
in itself a depressing situation, which ought to be cured by 
prompt and courageous action by the Commission. The Com- 
mission’s prompt approval of the plan, the brief said, would 
contribute to the restoration of normal items. 

Briefs in addition to the one mentioned have been filed by 
the Reconstruction Finance Corporation; National City Bank 
of New York; Chase National bank of New York; protective 
committee for St. Paul & Kansas City Short Line first mortgage 
bondholders; a protective committee for Choctaw, Oklahoma & 
Gulf bonds; Marine Midland Trust Co. of New York; protec- 
tive committee for the Rock Island general mortgage bonds, 
in behalf of its plan of reorganization; by the Rock Island in 
respect of the plan to transfer the Rock Island, Arkansas & 
Louisiana to the L. & A.; bondholders’ protective committee 
representing R. I. A. & L. bonds; protective committee for Rock 
Island preferred stock; the Louisiana & Arkansas advocating 
transfer of the R. I. A. & L. to itself; Marine Midland Trust Co. 
of New York as trustee of R. I. A. & L. first mortgage bonds; 
White & Cache Rivers Valley Association, an organization of 
shippers along the White & Black River Valley Railway, a 
part of the Rock Island system; protective committee for 
Burlington, Cedar Rapids & Northern bonds; Marine Midland 
Trust Co. of New York, as trustee under the first mortgage 
of the St. Paul & Kansas City Short Line; of the Rock Island 
in support of exclusion of the White & Black River Valley from 
the plan of reorganization; and the protective committee for 
the Rock Island’s first and refunding mortgage 4 per cent bonds 
and secured 4% per cent bonds, series A, in support of its 
plan. 

The Reconstruction Finance Corporation says that inasmuch 
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as it constitutes more than two-thirds of a single class of cred-° 


itors it is in a position to veto any unfair or inequitable plan, 
and that in such an event the court would permit it to liquidate 
its collateral. It asks that the plan to be certified by the 
Commission shall provide adequate recognition of its claim. 

The Rock Island, in a brief devoted to the R. I. A. & L. 
proposal, submitted that the proposal was not in the public 
interest. Moreover, it said, it was not now the Louisiana & 
Arkansas which asked for the severance but was the Kansas 
City Southern. The Louisiana & Arkansas, it said, was merely 
asking the Commission to sanction a dismemberment of the 
Rock Island so that the L. & A. might become a little stronger 
competitor of the existing railroads. 

“If this be in the public interest,” says the brief, “then 
no railroad system in the country is safe from a similar ac- 
couchment at the behest of an ambitious competitor.” 

The Rock Island pointed out that soon the L. & A. would 
consolidate with the L. A. & T., and that both roads then would 
have to pay their labor on the basis of standard schedules, and 
employ them under standard rules. If the L. & A. could get 
the R. I. A. & L., said the brief, it could increase its average 
length of haul, and by diminishing the circuity of its route 
between New Orleans and Memphis, could become a more 
active competitor for that business. 

The Louisiana & Arkansas said that the procedure adopted 
by it for the acquisition of the R. I. A. & L. was the only one 
which could be followed in a case such as this. It said there 
was no person who could convey the property of the R. L. A. 
& L. to the L. & A. or to anyone else until after a plan for 
its disposition had been filed, approved and authorized, in a 
manner provided by the bankruptcy act. To say that the bank- 
ruptcy act was intended to take away from the R. I. A. & L.’s 
creditors the right to enforce their lien on its property and 
pursuant thereto to provide for its disposition to a solvent pur- 
chaser was to make a mockery of the express provisions of 
the bankruptcy act. 

A protective committee for the first mortgage bonds of the 
R. I. A. & L. said that the bondholders should be permitted to 
chose between the Rock Island plan and a plan which would 
authorize the R. I. A. & L. bondholders to take over now the 
possession, control, and management of their road. That 
would stop any further confiscation, said it, of income by the 
Rock Island and would enable the bondholders, through their 
own chosen officers, to negotiate operating contacts, leases or 
sales. The brief traced the efforts of the bondholders to compel 
separation in the accounts of revenues derived from the R. I. 
A. & L. from those of the parent company, the bondholders 
claiming that the parent company was confiscating the revenues 
of the subsidiary. The efforts to bring about a separate ac- 
counting lasted from 1933 to 1937. 

The record of these proceedings since June 7, 1933, said 
the brief of the bondholders, added a new but dismal chapter 
to the history of railroad reorganization. Whether that chap- 
ter would furnish the material to shape a better policy for the 
years to come, now rested with the Commission, said it. 


DIVISIONS ON SEATRAIN TRAFFIC 


The complainant in No. 27630, Hoboken Manufacturers 
Railroad Co. vs. Akron, Canton & Youngstown et al., in a brief 
submits that the evidence requires the conclusion that the 
division of 60 cents a ton heretofore paid by the defendant rail- 
roads to the Hoboken on all Seatrain Lines, Inc., freight and 
the divisions retained by defendants have been and for the 
future will be unreasonably low and inequitable to it, prejudicial 
to it and preferential of the defendants. 

By this complaint, the Hoboken asked the Commission to 
determine a just, reasonable and equitable division between 
itself, on the one hand, and the trunk lines, on the other, of 
joint through rates in which the complainant and the de- 
fendants participate applicable to the transportation of freight 
interchanged by the Hoboken with the vessels of Seatrain 
Lines, Inc., docking at the pier at Hoboken served by the com- 
plainant’s lines. 

Whether the Hoboken’s divisions be fixed at $1.35 a ton 
on Seatrain freight moving under lighterage free rates and 60 
cents a ton on other Seatrain freight, or whether the divisions 
should be $1 a ton on all Seatrain freight, both under lighter- 
age free and under nonlighterage free rates, the Hoboken said, 
was relatively immaterial to it although the former basis seemed 
preferable. The main point, said the Hoboken, was that it should 
receive divisions which fairly compensated it for its services 
and that the defendants should not be allowed to withhold for 
themselves excessive divisions. 

The Hoboken said that since the inauguration of Seatrain’s 
operations to and from New York, the trunk lines, with two 
exceptions, had paid to the Hoboken as its divisions on Sea- 
train freight only 60 cents a ton, notwithstanding the fact that 


The Traffic World 


Vol. LXII, No. 24 


some, at least, of the trunk lines had themselves deducted $1 
a ton from the joint through rates on account of the Hoboken’s 
division on such traffic before prorating the rates with their 
connections. 

The brief said that although the Hoboken initially proposed 
that its division on all freight interchanged with Seatrain should 
be $1 a ton, it did so with two ideas in mind. The first was 
that the bulk of the traffic to be interchanged with Seatrain 
would be freight moving on so-called lighterage free or ship- 
side rates, on which, pursuant to the railroads’ tariffs and in 
accordance with established practices at New York and other 
ports, the undertaking of the railroads was to unload the 
freight from cars where called on to do so and place the 
freight within reach of ship’s tackle or, in the case of freight 
moving in the reverse direction, to receive it at the ship’s 
tackle and load it into cars. On such freight interchanged by 
the Hoboken with other steamship lines whose piers were served 
by it, said the brief, the Hoboken’s division under the agreed 
basis would be $1.35 a ton. The second idea, said the brief, was 
that if the trunk lines would cooperate, which they had not, 
in encouraging and building up traffic via Seatrain to move 
over the Hoboken, the Hoboken, and through the Hoboken, 
Seatrain itself, would be willing to divide with the trunk lines 
the savings resulting from the elimination of handling incident 
to freight interchanged with other water carriers. 

OUTSTANDING ORDERS VACATION 

The Commission has issued show cause orders as to two lists 
of old orders, the maintenance part of which, it is suggested, 
might well be vacated. Interested parties are cited to show 
cause on or before January 5 why the orders should not be 
vacated. Replies are to be filed not later than January 25. The 
lists contain docket Nos. 13524, 14239, 14407, 14494, 14494, Sub. 
1, 14547, 14617, 14799, 15061, 15084, 15087, 15087, Sub. Nos. 1, 2 
and 3, 15290, 15315, 15467, 15511, 15628, 15692, 15775, 15906, 
15943, 15946, 16217, 16270, 16304, 16684, 16893, 17127, I. and S. 
2546, 14663, 15000, 15052, 15072, 15154, Sub. 2, 15219, 15225, 
15498, 15559, 15595, 15595, Sub. 1, 15635, 15705, 15722, 15779, 
15833, 15876, 15936, 15980, 16085, 16091, 16220, 16248, 16301, 
16317, 16320, 16400, 16448, 16448, Sub. 1, 16474, 16497, 16505, 
tg 16653, 16743, 16762, 16771, 16783, 16804, 16861, 17080 and 

The Commission has vacated and set aside outstanding orders 
in docket Nos. 12720, 13832, 13970, 14072, 14087, 14092, 14092, 
Sub. 1, 14096, 14454, 14597, 14649, 14879, 14978, 15085, 15110, 
15184, 15200, 15391, 15501, 15505, 15551, 15580, 15586, 15634, 15772, 
15818, 15926, I. and S. 2324, 13839, 13917, 14068, 14150, 14954, 
14860, 14868, 14905, 14915, 14948, 14970, 15124, 15199, 15229, 
15254, 15285, 15394, 15568, 15642, 15808, 15881, 16015, 16056 and 
16136. 


Cc. F. A. FERTILIZER RATES 
Witnesses for defending railroads in the hearing on two 
cases involving rates on fertilizer and fertilizer materials, be- 
fore Examiner Worthington at Chicago (see Traffic World, De- 
cember 3, p. 1158), introduced statistical exhibits intended to 
show that the existing rates were reasonable both from the 
viewpoint of comparative ton-mile and car-mile earnings on 
actual movements, and from a comparison of rates with other 
commodities. They also pointed out that the rail movement 
of fertilizers necessitated special maintenance of equipment 
if the same cars were used for the movement of other commod- 
ities. The hearing adjourned December 3, to be resumed some- 
time after January 15, 1939, for the reception of the results of 

traffic studies now being made by the railroads. 


S. & A. REORGANIZATION 


The Commission, by division 4, in Finance No. 11336, Sa- 
vannah & Atlanta Railway reorganization, has certified the 
votes of security holders for acceptance or rejection of the 
plan submitted by the Commission for reorganization of that 
company. The Commission certified that holders of $783,000 
of Brinson Railway Co. bonds and/or holders of certificates of 
deposit thereof, constituting 100 per cent of those voting in 
class IV, accepted the plan; and that holders of $1,811,500 
of Savannah & Atlanta bonds and/or holders of certificates of 
deposit thereof, constituting 99.5 per cent of those voting in 
class V, accepted the plan and the holders of $8,500 of Sa- 
vannah & Atlanta bonds and/or holders of certificates of 
deposit thereof, constituting 0.5 per cent of those voting in 
class V, rejected the plan. The Commission has also certified 
about imperfect ballots covering small amounts of securities. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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December 10, 1938 


RAIL PENSION DECISION 


In an opinion by Justice Brandeis in No. 13, original, the 
state of California vs. Murray H. Latimer et al., the Supreme 
Court of the United States, December 5, dismissed a bill filed 
by the state against members of the Railroad Retirement 
Board and the Commissioner of Internal Revenue to enjoin 
them from enforcing against the State Belt Railroad, owned 
by the state, provisions of the railroad pension and taxing 
acts. 

The court sustained the objection that the bill was with- 
out equity. The state ubmitted various statements as to why 
it believed the acts should not apply to the state-owned rail- 
road. The State Belt Railroad, said the court, had not been 
subjected to irreparable injury. The Railroad Retirement 
Board ruled that the road was subject to the acts, said the 
court, but no specific action in relation to that railroad ap- 
peared to have been taken by the board. No prosecution had 
been instituted or threatened, it said. The alleged threat of 
the Commissioner of Internal Revenue, said the court, to re- 
quire payment of the tax did not show danger of irreparable 
injury. The tax for a year was $7,862.32. Payment of that 
tax would not expose the state to irreparable injury, said the 
court, since the amount paid with interest could be recovered 
if not due. In conclusion the court said: 


It is urged that in order to raise the money with which to pay the 
state’s portion of the tax, it would be necessary to readjust the tariffs 
of State Belt Railroad; and that the deduction of the employes’ por- 
tion from the payroll would result in a multiplicity of suits by em- 
ployes to recover the amounts and to reestablish their rights and privi- 
leges under the laws of the state. The meagre statements of the bill 
do not convince us that the apprehension alleged is well founded. The 
state employes retirement act also requires the State Belt Railroad to 
make deductions from the salaries of its employes. The bill does not 
show the precise relationship between the amounts required to be de- 
ducted by the state and federal acts, or even, if the amount of the fed- 
eral deduction is greater, that it is impossible for the State Belt Rail- 
road to work out with its employes a way of adjusting its affairs dur- 
ing the period of uncertainty as to which act is applicable. Mere in- 
convenience to the taxpayer in raising the money with which to pay 
taxes is not uncommon, and is not a special circumstance which en- 
titles one to resort to a suit for an injunction in order to test the 
validity or applicability of the tax. For aught that appears prompt 
payment of the tax and claim of refund would have led to an early 
determination of the liability here contested. Bill dismissed. 





GRANDFATHER PROVISO DECISION 


Holding that petitioner was not protected in his operation 
as common carrier by the grandfather clause of the motor 
carrier act, the Supreme Court of the United States, December 
5, in an opinion by Justice Butler in No. 55, A. E. McDonald, 
petitioner, vs. Ernest O. Thompson et al., affirmed the U. S. 
Circuit Court of Appeals for the fifth circuit. That court re- 
versed the federal court for the northern district of Texas 
which enjoined members of the Texas Railroad Commission 
from interfering with petitioner’s business in interstate trans- 
portation. 

The grandfather proviso in the federal act, said Justice 
Butler, did not extend to one operating as a common carrier 
on public highways of a state in defiance of its laws. Such a 
carrier, said he, in effect, was not in bona fide operation. 

The Supreme Court did not consider to what extent, if 
at all, the federal motor carrier act superseded the Texas 
motor truck law. The court’s opinion follows: 


Petitioner brought this suit in the federal court for the northern 
district of Texas against the members of the Texas Railroad Commis- 
sion and its enforcement officers to enjoin them from enforcing against 
him the state Motor Truck Law.? Respondents answered; there was a 
trial; the court made findings of fact, stated its conclusions of law, 
and entered a decree permanently enjoining respondents from inter- 
fering with petitioner’s business in interstate transportation. The cir- 
cuit court of appeals reversed and remanded with directions to dismiss 
the bill. 95 F. (2d) 937. This Court granted a writ of certiorari. 
—vU.S. —. 

Section 3 of the state law requires every carrier of property by 
motor for hire over public highways of the state to obtain from the 
Railroad Commission a certificate of convenience and necessity. Sec- 
tion 4 makes it the duty of the commission to regulate the transpor- 
tation, to prescribe rules for safety of carriers’ operations, and to sup- 
ervise all matters affecting relationships between the carriers and the 
public. 

The federal Motor Carrier Act, 1935,? §206 (a), declares that no 
common carrier by motor vehicle subject to its provisions shall en- 
gage in interstate commerce unless there is in force with respect to 
such carrier a certificate of public convenience and necessity issued by 
the Interstate Commerce Commission authorizing the operation. A pro- 
viso in that section declares that, if any such carrier ‘‘was in bona 
fide operation as a common carrier by motor vehicle on June 1, 1935,’’ 


1 Acts Reg. Sess., 42d Leg., 1931, c. 277; Vernon’s Tex. Ann. Civ. St., 
Art. 911b. 


2 Act of August 9, 1935, 49 Stat. 543, 551; 49 U. S. C., § 306 (a). 
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over routes for which application is made and has so operated since 
that time, the commission shall issue the certificate without requiring 
further proof that public convenience and necessity will be served by 
the carrier’s operation. Pending determination of the application, the 
applicant is authorized to continue operations. 


Since some time before the passage of the Act, petitioner has been 
continuously using Texas highways in interstate transportation of prop- 
erty by motor vehicle for hire. Claiming to have been in bona fide 
operation as contemplated by the proviso, he made timely application 
to the Interstate Commerce Commission for a certificate authorizing 
him to continue to operate over the highways he has been using. The 
application is still pending, and petitioner insists that, notwithstand- 
ing state law, he is entitled to continue operations under the proviso. 
The question first to be decided is whether his claim of bona fide op- 
eration is well founded. 

In May of 1934 he applied to the state commission for a certificate 
authorizing operation as a common carrier in interstate commerce. 
July 14, 1934, the commission denied the application on the ground that 
the proposed operations would subject the highways named in it to ex- 
cessive burden and endanger and interfere with ordinary use by the 
public. Petitioner appealed to the district court of Travis county and 
obtained a decree enjoining the commission from interfering with his 
operations. The court of civil appeals, January 8, 1936, reversed and 
dissolved the injunction. 90 S. W. (2d) 581. Thus it appears that pe- 
titioner’s operations have been without authority of the Texas com- 
mission and, unless within the proviso of the federal act, without 
authority of federal law. 

Exact definition of ‘‘bona fide operation’’ is not necessary. As the 
act is remedial and to be construed liberally, the proviso defining ex- 
emptions is to be read in harmony with the purpose of the measure 
and held to extend only to carriers plainly within its terms. Piedmont 
& Northern Ry. vs. Comm’n., 286 U. S. 299, 311. To limit the mean- 
ing to mere physical operation would be to eliminate ‘‘bona fide.’’ 
That would be contrary to the rule that all words of a statute are to 
taken into account and given effect if that can be done consistently 
with the plainly disclosed legislative intent. Ginsberg & Sons vs. Pop- 
kin, 285 U. S. 204, 208. Ex Parte Public Bank, 278 U. S. 101, 104. There 
is nothing to justify rejection of these qualifying words. The expres- 
sion, ‘‘in bona fide operation,’’ suggests absence of evasion, excludes 
the idea that mere ability to serve as a common carrier is enough, in- 
cludes actual rather than potential or simulated service, and in con- 
text implies recognition of the power of the state to withhold or con- 
dition the use of its highways in the business of transportation for 
hire. Plainly the proviso does not extend to one operating as a common 
carrier on public highways of a state in defiance of its laws. 

As petitioner is not protected in his operation as a common car- 
rier by the proviso we need not consider to what extent, if at all, the 


federal Motor Carrier Act superseded the state Motor Truck Law, or 
any other question presented by petitioner. Affirmed. 


Commission May Have to Reverse Itself 


An impression that was created immediately after the Su- 
preme Court announced its decision was that the Commission 
would have to reverse itself in grandfather certificate cases in 
which it followed the precedent set in MC 2600, Earl W. Slagle 
contract carrier application, 2 M. C. C. 127. 

In the Slagle case, the Commission, by division 5 said, “we 
conclude that the fact that an applicant under the ‘grandfather’ 
clause has not complied with state laws is not in itself sufficient 
to bar his right to authority under that provision of the act,” 
meaning the motor carrier act. It said that where the fact 
of noncompliance was admitted by an applicant or properly 
proved to it, it could not accept protestants’ contention that that 
fact alone required denial by it of an application under the 
grandfather clause. 


The question about compliance or noncompliance with state 


‘laws arose in connection with the determination of “bona fide” 


operation on the grandfather date. Railroads and state com- 
missions protested against grant of a certificate on the ground 
that Slagle’s operation was not in good faith because, as they 


alleged, he had failed to comply with the laws of Iowa, Minne- 
sota and Wisconsin. 


The decision of division 5 became the Commission’s con- 
struction of the motor carrier act on that point, the entire Com- 
mission having refused to review it. 

“My assumption is,” said John E. Benton, general solicitor 
of the National Association of Railroad and Utility Commis- 
sioners, commenting on the case, “that a state commission or 
any other party may move for a reopening and revocation of 
the certificate, which undoubtedly the Interstate Commerce 
Commission must grant under the explicit decision of the Su- 
preme Court.” 

Mr. Benton, in making that statement, was referring to in- 
stances in which the Commission had granted a grandfather 
clause certificate notwthstanding admitted or proved noncom- 
pliance with state law. 

How many of such cases there are even those connected 
with the certificate work of the Commission are uncertain about. 
Hundreds of grandfather certificate applications have been dis- 
posed of but a relatively small number of certificates have 
actually been issued. Slage, however, received his. McDonald’s 
certificate has not been issued. 

The fact that in many instances the certificate has not been 
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issued is of no meaning. The applicant continues to operate 
by virtue of his having filed an application. Before certificates 
are issued what is known as compliance work must be done. 
That is, the applicant must file a compliance certificate and 
other documents. 

The Supreme Court’s decision is regarded by those inter- 
ested as an unqualified approval of the contention of the states 
that the motor carrier act was not intended to and did not de- 
prive the states of the right to regulate the use of the highways 
within their boundaries with a view to their preservation and 
the control of traffic over the highways in the interest, not only 
of their preservation, but the physical regulation of traffic in 
the interest of safety as well. 

In a brief filed in the McDonald case by Mr. Benton, as 
friend of the court, he said, “we question the constitutional 
power of Congress to disable the states to protect their high- 
ways, and to adopt reasonable regulations governing the use 
thereof, for the protection of the public traveling thereon; but 
Congress did not attempt any such disablement in the motor 
carrier act; the purpose of Congress, on the contrary, to pre- 
serve the proper authority of the states was made manifest.” 
In support of that he quoted from section 202(a). In that he 
said it was declared to be the policy of Congress to “cooperate 
with the several states and the duly authorized officials thereof” 
in the administration of the statute. In illustration of that 
point he called attention to the requirement that cases involving 
not more than three states be referred to joint boards and that 
the law expressly forbids the Commission to prescribe intra- 
state rates for any purpose whatever, while section 202(c) de- 
clares that nothing shall be construed to “interfere with the 
exclusive exercise by each state of the power of regulation of 
intrastate commerce by motor carriers on the highways there- 
of.” 


TAX FOR COMMISSION EXPENSES 


In an opinion delivered by Justice Black, in No. 94, Inter- 
Island Steam Navigation Co., Ltd., petitioner, vs. Territory of 
Hawaii by Public Utilities Commission of the Territory of 
Hawaii, respondent, the Supreme Court of the United States, 
December 5, upheld a tax imposed on the steamship company 
partially to defray expenses of the Public Utilities Commission 
of Hawaii, as provided by a statute of the Territory. 





U. I. C. AND RAIL LABOR ACT 

A decision of the Commission to the effect that the Utah 
Idaho Central Railroad Company was not an interurban elec- 
tric railway exempted from the provisions of the railway labor 
act was upheld by the Supreme Court of the United States, 
December 5, in an opinion by Chief Justice Hughes in No. 28, 
Dan B. Shields, individually and as U. S. attorney for the 
district of Utah, and the I. C. C. vs. the Utah Idaho Central 
Railroad Co. The court held that the district court erred in 
permitting a trial de novo of the issue and that determination 
of the Commission was within its authority validly exercised. 
The U. S. Circuit Court of Appeals, tenth circuit, affirmed the 
district court which granted a permanent injunction against 
application of the railway labor act to the carrier. The Su- 
preme Court reversed the Court of Appeals and remanded the 
cause to the district court with direction to dismiss the bill of 
complaint. 





WESTERN EXECUTIVES AND FORWARDING DECISION 


The meeting of the traffic executives’ committee of the 
western railroads, to be held at the Union Station, Chicago, 
December 12, will consider the Commission’s decision in Docket 
27365, the freight forwarding investigation (see Traffic World, 
November 19, p. 1033). It is expected that the committee 
may recommend to the Association of American Railroads 
that a reopening of the case be asked to permit reconsidera- 
tion of some of the evidence on which the Commission’s order 
to revise rules and practices for handling forwarder traffic 
was based. Under the terms of the decision, these revisions 
must be made by February 17, 1939. It is also expected that 
the committee will discuss the suggestion contained in Com- 
missioner Meyer’s concurrence—that the railroads undertake 
to carry on the forwarding business themselves. 


Cc. G. W. REORGANIZATION 


Chairman Jones, of the Reconstruction Finance Corpora- 
tion, at his press conference December 8 said that he had ad- 
vised Patrick H. Joyce, trustee of the Chicago Great Western, 
that if the Commission’s plan of August 4 for the reorganiza- 
tion of the Chicago Great Western, with appropriate modifica- 
tions approved by the corporation’s legal division, was made 
effective on or before June 30, 1939, the corporation would, 
subject to the approval of the Commission and the approva of 
the legal division of the corporation, lend to the reorganized 
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company $6,500,000, or such part thereof as might be needed to 
effect the plan. The loan would be made on the reorganized 
company’s notice, according to the chairman’s announcement, 
for 10 years. The note would be secured, Mr. Jones said, 
by 125 per cent in principal amount of the new first mortgage 
bonds referred to in the reorganization plan, to be used for 
purposes set forth in the plan and for working capital in addi- 
tion to that provided for in the plan. The advice given Mr. 
Joyce, Chairman Jones said, superseded that on the same 
subject given October 30. The latter differed in some details 
but not as to the amount of money to be lent. 





IDAHO ABANDONMENT 


Abandonment of operation of a branch line extending from 
Corbin Junction to Bayview, in Kootenai County, Ida., approxi- 
mately 11 miles, has been authorized by the Commission, divi- 
sion 4, in the report in Finance No. 11995, Coeur d’Alene & 
Pend d’Oreille Railway Co. et al. trustee abandonment of op- 
eration. The certificate authorizing abandonment is effective 
from and after 40 days from December 2. Tariffs applicable 
on the line may be canceled on not less than 10 days’ notice. 

“One of the commissioners of Kootenai County, who is 
engaged in farming near Belmont,” said the report, ‘‘testified 
that he is opposed to the proposed abandonment unless back 
taxes on the branch, amounting to $6,862, are paid, but other- 
wise he has no objection thereto. Obviously the continued 
operation of the line at a loss would not provide funds for 
payment of taxes, which are now due and unpaid.” 


N. DAKOTA GRAIN RATES 
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The Commission, in No. 28153, increases in North Dakota 
freight rates and charges, has instituted an investigation into 
the reduction of intrastate rates on grain and products ordered 
by the North Dakota commission, effective July 20, 1937, and 
into the North Dakota commission’s refusal to allow increases 
under Ex Parte 123 to the level of the interstate rates on 
products of agriculture and animals and products. 

Railroads operating in North Dakota asked for such an 
investigation. It has been assigned for hearing at Bismarck, 
N. D., before Examiner Disque, January 16. 


c. & E. |. REORGANIZATION 


Chairman Jones, of the Reconstruction Finance Corpora- 
tion, announced December 8 that he had advised Kenneth D. 
Steere, chairman of the board of the Chicago & Eastern IIli- 
nois, that the government lending organization would provide 
money to carry out the plan of eorganization approved by the 
Commission November 4. The advice given to Mr. Steere was 
that if the plan was made effective the R. F. C. would accept 
new prior lien bonds proposed in the plan for its present in- 
debtedness and, subject to the approval of the Commission, and 
the approval of the corporation’s legal division, enough addi- 
tional prior lien bonds to provide the cash required in the plan 
on the terms and conditions outlined in the plan. Mr. Jones 
said he noted from a letter written by Mr. Steere that the 
latter estimated that $11,306,000 of new prior lien bonds would 
be required for the purposes mentioned. 

It was understood and agreed, said Chairman Jones to Mr. 
Steere, that the reorganized company would deposit sufficient 
additional prior lien bonds of the same issue to protect the 
R. F. C. against loss in the sale of the bonds to be issued to it 
in accordance with what had hereinbefore been mentioned, in 
such amount as might be approved by the Interstate Commerce 
Commission and as might be mutually agreed on between the 
reorganized company and the R. F. C. 


RAILWAY ACCOUNTING ORDERS 
The Commission, by division 4, has changed to January 1, 
1940, the effective date of its order prescribing operating- 
revenue account 108%, protective service revenue, perishable 
freight, for electric railways, and of its order prescribing op- 
erating revenue account 117 for steam roads. 





EXPLOSIVES REGULATION 


In No. 3666, in the matter of regulations for transportation 
of explosives and other dangerous articles, the Commission, by 
Commissioner McManamy, has amended its regulations, effec- 
tive March 1, as follows: 


Superseding and amending paragraph 201(m) of the freight regu- 
lations, order May 12, 1930, to read as follows (prohibited articles 
for transportation): 

Ground bituminous coal, sea coal, coal facings, 90 per cent of 
which will pass through a 100-mesh sieve, unless stored for at least 
six days after grinding, or unless shipped in tight metal tank cars. 
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or in tight metal containers on container cars, or in permanently 
covered metal hopper cars, or in other tight metal containers. Ground 
bituminous coal which has been dried by heating before grinding 
unless packed in air-tight metal containers. 


In the Traffic World, November 26, page No. 1124, it was 
erroneously stated that John J. Crowe, in the hearing in Ex 
Parte MC 13, regulations governing the transportation of ex- 
plosives and other dangerous articles by motor vehicle, ap- 
peared for the Linde Air Products Co. whereas he represented 
the Air Reduction Sales Co., of New York. 


W.-B. & E. REORGANIZATION 


The Commission, by division 4, in Finance No. 11800, 
Wilkes-Barre & Eastern Railroad Co. reorganization, has set 
for hearing December 22 in Washington before Examiner 
Homer H. Kirby the matter of continuation of its approval 
of the maximum rate of compensation of $4,000 a year pay- 
able monthly to each of counsel for the trustee of the debtor’s 
estate—Leo W. White and David Schwartz. The Commission 
said it appeared that cash in the hands of the trustee was 
low—$8,530 as of September 30, 1938, and that certain holders 
of the debtor’s first mortgage bonds had complained to it that 
the estate of the debtor was being unduly burdened with the 
payment of compensation to counsel. 





LOANS TO RAILROADS 


The Reconstruction Finance Corporation at the end of 
November had disbursed $613,425,739.11 in loans to railroads 
and repayments thereon totaled $190,884,362.43, according to 
the corporation’s monthly statement. 


N. Y. C. ABANDONMENT 


Authority has been given to the New York Central to 
abandon a line between Caledonia and Holcomb, N. Y., approxi- 
mately 25 miles, by the Commission, division 4, in Finance No. 
11870, New York Central abandonment. Authority to abandon 
the line between Holcomb and Canandaigua, N. Y., approxi- 
mately 8 miles has been denied. The application was for au- 
thority to abandon the whole line between Canandaigua and 
Caledonia, a distance of approximately 33.2 miles. The Com- 
mission found that, following abandonment of that portion of 
the branch between Caledonia and Holcomb, sufficient additional 
traffic would accrue to the segment between Holcomb and 
Canandaigua to warrant the continued operation thereof. The 
finding was without prejudice to the renewal of the applica- 
tion at the expiration of two years if it could be shown that such 
operation could be conducted only at a loss. Commissioner 
Mahaffie dissented from the requirement that the applicant 
continue to operate a portion of the line for another two years. 





CONSOLIDATED CLASSIFICATION DOCKET 


In The Traffic Bulletin of December 10 is printed Docket 
No. 76 of the Consolidated Classification Committee for hear- 
ings in Atlanta, Ga., January 4; New York, January 11; and 
Chicago, January 17. 


THE NATION’S ORPHAN 


The railroad’s baby—the transportation problem—has now 
become the nation’s orphan, F. N. Bard, president of the Barco 
Manufacturing Company, Chicago, said in addressing the Na- 
tional Industrial Council, December 5, in New York. The 
council is an affiliate of the National Association of Manufac- 
turers and was holding a transportation forum prior to the 
opening of the annual Congress of Industry held by the 
N. A. M. Mr. Bard urged business leaders to recognize the 
transportation problems of the railroads and other carriers as 
of vital interest to shippers, as well as to the management of 
the carriers. He is chairman of the transportation committee 
of the N. A. M. 

Any legislation to be introduced in Congress at its next 
session, he said, should be based on supporting and helping the 
private enterprise system in railroad management. “Such re- 
striction and control of transportation as is undertaken by gov- 
ernment should be only in the public’s interest and should be 
limited to the minimum amount of legislation which will pro- 
duce that result,” he said. “There should be vigorous objection 
to government ownership of railroads or any other form of 
transportation.” 

He urged that members of the association take an active 
interest in keeping transportation legislation out of politics and 
as nearly as possible on a non-partisan basis. He emphasized 
the necessity of emergency transportation legislation, but said 
nothing in such iegislation should lead to greater governmental 
control of the railroads or greater restrictions on their normal 
operations. 
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LEADERS’ VIEWS ON RAIL PROBLEM 


Varying viewpoints on the railroad problem and the means 
for solving it were presented in communications to the New 
York Railroad Club and read at the annual dinner of that club 
December 8. 

Dr. Virgil Jordan, president, National Industrial Conference 
Board, said there was nothing “in the actual economic facts of 
the railroad financial structure, the operation, or labor condi- 
tions which requires nationalization,” and that government 
ownership, if it comes, will come only “as part of a deliberate 
political program.” There would be no opportunity for the 
growth of such a political movement, he said, if the railroads 
could earn sufficient to maintain service at a level of high 
efficiency. 

“To do this,” he said, “railroad management must be free 
to bring about consolidations of systems, to abandon trackage 
and other facilities not needed, to readjust financial structures, 
to develop collateral and supplementary types of transportation 
in connection with rail lines, and to make voluntary collective 
adjustments of labor costs in the interests of operating effi- 
ciency. The tax burdens on the railroad properties must be 
rationalized in relation to railroad income, and railroad rates 
must be regulated on the principle of uniformity and equity in 
relation to the costs of railroad transportation and to compet- 
ing forms of transportation.” 

“The decision is clearcut and inescapable,” he concluded, 
“and the responsibility for making it will be up to the federal 
government in the next few years.” 

John J. Pelley, president, Association of American Rail- 
roads, said that, while a general economic recovery would 
help the railroads, it “alone will not solve the railroad 
dilemma.” He pleaded for a ‘‘square deal” for the railroads and 
said that could best be effected by the adoption of the legisla- 
tive program of the A. A. R. 

R. E. Williamson, president, New York Central, asked for 
equality of regulation as between the railroads and their com- 
peting transportation agencies. The railroads did not ask “that 
their competitors be surpressed or outlawed,” he said, but 
“they should be subject to the same degree of governmental 
regulation, supervision and restriction as are accorded to the 
railroads.” 

R. M. Weyerhaueser, president, Northern Lumber Com- 
pany, said: “The men who use the railroads share with the 
roads the responsibility for the further education of the public 
until there is an understanding support of this necessary service 
that the roads must be free to render.’’ This job of educating 
the public was also characterized as “the railroad’s number one 
job,” by Thomas H. McInnerney, president, National Dairy 
Products Corporation, who said that, though it was ‘“‘good to see 
the real progress the railroads have made in presenting their 
problems simply but forcefully before the public,” the pro- 
gram would have to be continued and strengthened if there 
was to be the kind of public understanding on which a rational 
solution of the railroad problem could be based. 

George M. Harrison, chairman, Railway Labor Executives’ 
Association, said the present transportation difficulties were 
primarily the result of a “lack of a comprehensive national 
transportation policy.” He also pleaded for equality of regulation 
for all types of transportation “under a single agency.” He said 
transportation had expanded in the last decade along ‘“eco- 
nomically unsound lines,” and that the result was wasteful 
service and “cut-throat practices in the struggle for a share 
of the meager traffic available.’ The government, through its 
aid for new transport agencies, he said, was responsible, in 
part, for this condition. The solution, he said, would require 
a “spirit of cooperation between the government, owners, man- 
agement and labor.” 

H. A. Enochs, chief of personnel, Pennsylvania Railroad, 
and chairman of the railroad committee in recent wage nego- 
tiations, said that those negotiations served a useful purpose 
aside from their main purpose. They served, he said, “a useful 
purpose in directing attention of governmental, civic, and ship- 
ping groups to the present plight of the railroads and their 
relation to other forms of transportation. Out of this should 
come a fruitful solution for the common good and ultimate 
benefit of all those interested in the railroads as well as in 
transportation generally. 

Ernest E. Norris, president, Southern Railway, and Car] 
R. Gray, vice-chairman, Union Pacific, pointed out the impor- 
tance of the railroads to the industrial and economic prosperity 
of the south and the west respectively. 

Thomas I. Parkinson, president, Equitable Life Assurance 
Society, said investors “must face the railroad problem real- 
istically. . . They must be prepared to make adjustments 
of their interest required by good business judgment applied 
to the facts.” He pleaded for an application of more common 
sense and fewer theories in the solution of the problem. 
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John D. Battle, executive secretary, National Coal Associa- 
tion, pointed out the interdependence of the coal and railroad 
industries. Coal was a great part of railroad traffic, on the one 
hand, he pointed out, and, on the other hand, the coal industry 
needed badly the fine support it was getting from the railroads 
in its campaign against unfair practices in dumping foreign 
fuel and surplus natural gas on the domestic fuel market. 

Roger D. Lapham, chairman of the board, American- 
Hawaiian Steamship Company, described the importance of the 
railroads in “catching the boat” with export shipments and in 
promptly distributing imports. 

Colonel William F. Sharp, told of the importance of the 
railroads in national defense, and J. M. Davis, president, Dela- 
ware, Lackawanna and Western, described the part the rail- 
roads were to play in the New York World’s Fair. 

Edward G. Budd, president, Edward G. Budd Manufactur- 
ing Company; William C. Dickerman, president, American 
Locomotive Company, and D. A. Crawford, president, Pullman 
Company, described improvements in equipment made in recent 
years and predicted greater improvements if and when rail- 
road revenues improved. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended December 3 
totaled 649,086 cars—87,002, or 15.5 per cent, above the pre- 
ceding week, which contained a holiday; 28,761, or 4.6 per cent, 
above the corresponding week in 1937; and 51,964, or 7.4 per 
cent, below the same week in 1930. Miscellaneous totaled 
254,272; merchandise, 152,737; coal, 143,644; grain and products, 
35,775; live stock, 16,681; forest products, 28,743; ore, 9,307; 
coke, 7,927. 

Railroads the week ended November 26 loaded 562,084 cars 
of revenue freight (see Traffic World, Dec. 3), according to the 
Association of American Railroads. 

Five districts—Allegheny, Pocahontas, Southern, North- 
western and Central Western—reported increases compared 
with the corresponding week in 1937. The Eastern and South- 
western districts reported decreases. All districts, however, 
_— decreases compared with the corresponding week in 
1930. 


1938 1937 1930 

Weeks im JODUATY .....06<00sccsee0. 2,256,423 2,714,449 3,347,717 
4 weeks in February .......0.0000% 2,155,451 2,763,457 3,506,236 
4 weeks in March .................. 2,222,864 2,986,166 3,529,907 
So ES. rs 2,649,894 3,712,906 4,504,284 
EP NO nn nev ve se sasees cane 2,185,822 3,098,632 3,733,385 
eS eee ee 2,170,984 2,962,219 3,642,357 
DE BOND 6 os ene ccadsccnetexe 2,861,762 3,794,249 4,492,300 
RR RI cb eevee eens se 2,392,040 3,100,590 3,687,319 
4 weeks in September .............. 2,552,621 3,169,421 3,759,533 
Yo ee 3,541,982 4,000,394 4,767,297 
Week of November 5 ............... 673,333 728,765 934,715 
Week of November 12 .............. 636,710 685,926 881,517 
Week of November 19 .............. 657,477 644,927 829,023 
Week of November 26 .............. 562,084 555,762 779,752 

DMM CS ccKccunndaekolsissy cacnye 27,519,447 34,917,863 42,395,342 


Revenue freight loading by districts the week ended Novem- 
ber 26 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 5,565 and 5,696; live 
stock, 1,235 and 1,141; coal, 22,898 and 24,703; coke, 1,894 and 2,063; 
forest products, 889 and 1,432; ore, 1,046 and 738; merchandise, L. C. 
L., 31,974 and 33,624; miscellaneous, 50,963 and 46,429; total, 1938, 
116,464; 1937, 116,826; 1936, 146,042. 

Allegheny district: Grain and grain products, 3,260 and 3,284; live 
stock, 822 and 761; coal, 25,805 and 27,919; coke, 2,580 and 2,729; forest 
products, 499 and 775; ore, 2,746 and 1,815; merchandise, L. C. L., 
22,430 and 23,336; miscellaneous, 44,562 and 41,408; total, 1938, 102,704; 
1937, 102,027; 1936, 138,517. 
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Pocaliontas district: Grain and grain products, 207 and 177; live 
stock, 190 and 108; coal, 29,975 and 27,739; coke, 534 and 435; forest 
products, 368 and 447; ore, 159 and 62; merchandise, L. C. L., 4,806 
and 4,626; miscellaneous, 4,793 and 3,996; total, 1938, 41,033; 1937, 
37,590; 1936, 52,846. 

Southern district: Grain and grain products, 1,819 and 2,275; live 
stock, 1,092 and 777; coal, 17,247 and 16,932; coke, 280 and 329; forest 
products, 8,650 and 9,212; ore, 923 and 851; merchandise, L. C. L., 
24,043 and 23,643; miscellaneous, 31,957 and 31,760; total, 1938, 86,011; 
1937, 85,779; 1936, 102,346. 

Northwestern district: Grain and grain products, 7,553 and 8,273; 
live stock, 3,466 and 2,748; coal, 8,038 and 8,160; coke, 1,237 and 1,026; 
forest products, 6,575 and 6,105; ore, 1,831 and 1,032; merchandise, 
L. C. L., 16,049 and 16,572; miscellaneous, 24,713 and 22,049; total, 
1938, 69,462; 1937, 65,965; 1936, 78,024. 

Central Western district: Grain and grain products, 7,795 and 
8,279; live stock, 5,317 and 5,434; coal, 12,016 and 11,246; coke, 152 and 
155; forest products, 5,184 and 3,799; ore, 5,406 and 4,537; merchandise, 
L. C. L., 20,935 and 22,480 miscellaneous, 43,921 and 42,562; total, 
1938, 100,726; 1937, 98,492; 1936, 104,365. 

Southwestern district: Grain and grain products, 2,960 and 3,552; 
live stock, 1,647 and 1,379; coal, 4,424 and 4,739; coke, 81 and 83; for- 
est products, 3,423 and 3,205; ore, 226 and 321; merchandise, L. C. L., 
9,653 and 10,255; miscellaneous, 23,271 and 25,549; total, 1938, 45,685; 
1937, 49,083; 1936, 58,160. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railway and Steamship Clerks, Freight Handlers, 
Express and Station Employes has been authorized to repre- 
sent all the clerical, office, station and storehouse employes of 
the Richmond, Fredericksburg & Potomac and the Richmond 
Terminal, for the purposes of the railway labor act. 


The board has also certified that no change in representa- 
tion is desired by the ore dock employes, other than clerks and 
switchtenders, of the Duluth, Missabe & Iron Range, now repre- 
sented by the Steel Workers Organizing Committee of the CIO. 

For the reason that neither the Brotherhood of Railroad 
Trainmen nor the Order of Railway Conductors received a 
majority vote the board made no certification as to who might 
represent road trainmen, employes of the San Diego & Arizona 
Eastern Railway Co., for the purposes of the railway labor act. 


The board has also certified that no change in representa- 
tion is desired by the carmen (including coach cleaners), help- 
ers and apprentices, employes of the Pittsburgh & Lake Erie 
and the Lake Erie & Eastern, now represented by the Amer- 
ican Federation of Railroad Workers. However, the board has 
further certified that the International Brotherhood of Fire- 
men and Oilers, Helpers, Roundhouse and Railway Shop Labor- 
ers, operating through the railway employes’ department, 
A. F. of L., has been authorized to represent power house 
employes and railway shop laborers, employers of the Pitts- 
burgh & Lake Erie and the Lake Erie & Eastern, for the pur- 
poses of the railway labor act. 


CAR SURPLUS REPORT 


Class I railroads in the period November 1-14, inclusive, 
had an average daily surplus of 157,476 cars, as compared with 
144,278 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 61,954; auto box, 13,346; total 
box, 75,300; flat, 8,303; gondola, 30,776; hopper, 16,125; total 
coal, 46,901; coke, 373; S. D. stock, 15,728; D. D. stock, 2,825; 
refrigerator, 6,690; tank, 221, and miscellaneous, 1,135. 
Canadian roads reported a surplus of 9,425 cars, as compared 
with 8,411 cars in the preceding period, made up of 7,600 plain 
box, 500 auto box, 300 flat, 200 gondola, 375 S. D. stock, 175 
refrigerator and 275 miscellaneous. 





Revenue Freight Car Loading—Week Ended Saturday, November 26 


Grain and Live 
grain prod. stock Coal 
1938 29,159 13,769 120,403 
i eee {ass 32,536 12,348 121,438 
1936 30,984 15,945 151,545 
Preceding week November 19..... 1938 36,122 18,057 133,647 
Per cent increase over ........... 1937 11.5 
Per cent decrease under ......... 1937 10.4 9 
Per cent increase over ........... 1936 
Per cent decrease under ......... 1936 5.9 13.6 20.5 
— 1938 1,805,025 636,229 4,881,167 
Cumulative 47 weeks to Nov. 26. f 1937 1,625,990 657,736 6,336,071 
| 1936 1,648,884 688,195 6,181,130 
Per cent increase over ........... 1937 11.0 
Per cent decrease under ......... 1937 3.3 23.0 
Per cent increase over ........... 1936 9.5 


Per cent decrease under ......... 1936 7.6 21.0 


Per cent to 15 year average, 78.8. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
6,758 25,588 12,337 129,890 224,180 562,084 
6,820 24,975 9,356 134,536 213,753 555,762 
11,209 32,581 13,369 145,764 278,903 680,300 
7,085 28,536 12,849 153,987 267,194 657,477 
2.5 31.9 4.9 aa 

9 3.5 
39.7 21.5 AS 10.9 19.6 17.4 
240,050 1,286,359 802,080 6,977,759 10,890,778 27,519,447 


478,933 1,711,456 2,167,527 7,780,228 14,159,922 34,917,863 
424,910 1,525,357 1,580,997 7,509,878 13,184,481 32,743,832 


49.9 24.8 63.0 10.3 23.1 21.2 
43.5 15.7 49.3 7.1 17.4 16.0 
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FLETCHER ON RAIL PROBLEM 


“It is true that a moderate pick-up in business in recent 
months has brightened the picture perceptibly, but the melan- 
choly fact remains that 1938 will go down in railroad annals as 
one of the gloomiest in history,” said R. V. Fletcher, general 
counsel of the Association of American Railroads, in an address 
the evening of December 9 before the Commercial Club in 
Chicago. 

Freedom to price their product so as to meet modern condi- 
tions, freedom to consolidate their properties along natural 
lines, and equality for them in the matters of regulation, 
taxation, and subsidies were three major objectives to be accom- 
plished for the railroads if they were to survive as useful 
servants of industry, under private control, said he. The diffi- 
culties of the railroads were not the result of overcapitalization 
or excessive burden of debt, nor was there any lack of operat- 
ing efficiency. 

“It cannot be said that the difficulty lies in the field of 
labor relations,” said he. “There has been no serious railroad 
labor disturbance in this country since 1922. The railway labor 
act, if its operation has not always been pleasing to the parties, 
has prevented, since its enactment in 1926, any serious inter- 
ruption of railroad operation. 

“Where, then, lies the source of the trouble? If it can be 
located, we have made some progress toward finding remedies.” 

One cause, he said, was the inability of railroad manage- 
ment to determine traffic and other policies. Another was that 
present fetters so shackled the railroads that voluntary con- 
solidations had been rendered difficult. Also, he said, the rail- 
roads had lost a great deal of their best paying traffic to the 
highways, the water lines, and the airways. What this loss 
amounted to, he said, was difficult to say, in the absence of 
authentic statistics, though the figure might run as high as two 
billions of dollars annually. Gross revenues of the railroads 
in 1926—the best year in modern railroad history—totaled 
about six and one-third billions, over two billions more than 
either 1936 or 1937. Of course, he added, this reduction in op- 
erating revenues could not all be charged to increased high- 
way and waterway traffic, but it was safe to say that the 
greater part of the loss could be attributed to those causes. 

As to how all forms of transportation could be placed on 
an equality, so far as taxation and subsidy were concerned, Mr. 
Fletcher said highway and waterway transportation should pay 
their way and not be a drain on the public treasury. He said 
the trucks should pay their way, and that, in every state, a 
thorough study should be made to ascertain the facts and, when 
the facts were determined, legislation should follow promptly, 
relieving the general taxpayer of the burden and placing it on 
the shoulders of those who chose to ship by highway. 


Similarly, said he, those who used the waterways should 
pay the cost of improving and maintaining them. 

In connection with the consolidation question, he said it 
was significant that consolidations on a large scale in Great 
Britain had not resulted in the prosperity that was often pre- 
dicted for the railroads of the United States if they were con- 
solidated into a small number of systems. In conclusion, he 
said: 


I have tried to make clear that the railroads will survive and pros- 
per as useful servants of industry, under private control, if we can ac- 
complish three major objectives. By way of summary I may say: 

In the first place, Congress shouid lay such an injunction upon the 
Interstate Commerce Commission as to require that body not to inter- 
fere with the control of management over questions of policy and par- 
ticularly questions of traffic policy. The railroads should be free to 
make their rates so as to meet modern conditions. We are admittedly 
passing through an era of transition. There has been a decided tend- 
ency tward the relocation of industry and new methods of production 
and merchandising are being made the subject of experiment. The rail- 
roads must be free to price their product in such a way as to meet these 
new conditions and to respond to the demands of industry. In a situ- 
ation so critical as the present one, no regulating body, however wise 
and experienced, can decide just what policies are best for the indus- 
try and for the country. Indeed, the Interstate Commerce Commission 
should function principally for the purpose of guarding the public in- 
terest so as to see that no unreasonable or discriminatory rates are 
prescribed and that should be the limit of its authority. 

In the second place, railroads should be allowed to consolidate along 
natural lines, dictated by economic considerations, and without being 
handicapped by artificial rules or pre-determined plans, which do not 
always reflect sound business considerations. 

In the third place, and what is perhaps of greater importance than 
all, the country must come to understand that, if the railroads are es- 
sential aids to business, they must be placed upon an equality in the 
matters of regulation, taxation, and subsidies. Efficient as they are, 
they cannot hope to compete with other forms of transportation that 
are heavily subsidized in the matter of being furnished a free right- 
of-way. 

There are other features of the railroad problem which are impor- 
tant and which call for consideration at the hands of Congress. I need 
not enumerate them here, since my purpose is to call attention to the 
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three supremely important aspects of the problem which I have at- 
tempted to discuss. 

It is, of course, important that railroad credit should be reestab- 
lished. As we enter upon a new era, manifestly there will be an ur- 
gent demand for additional capital to enlarge the facilities of the rail- 
roads, to modernize the plant and to repair the ravages of time. It has 
been rather confidently asserted by competent students of the problem 
that the railroads might spend $600,000,000 for the next five or ten years 
in repairing and replacing equipment and in overcoming a considerable 
amount of deferred maintenance on track. They cannot secure this sum 
of money unless the investing public has assurance that the railroads 
will receive sympathetic treatment at the hands of the Congress, so that 
there may be a fair prospect for a return on the investment and the ul- 
timate repayment of the amounts invested in railroad stocks and bonds. 
A declaration by the Congress in no uncertain terms that the railroads 
are essential to the continued business welfare of the nation would be 
helpful indeed. Railroad credit can be re-established only by the as- 
surance given to the investing public that there will be an adquate 
margin over operating expenses and taxes, which margin is available 
for continued additions, for the reduction of debt and the payment of 
the railroads’ obligations. Certainly the credit of the railroads will not 
be improved by any wholesale repudiation of existing obligations. 

If railroad credit could be restored and if equality and freedom of 
action are assured, we may look with confidence to a situation where 
the American people will be efficiently served by the railroads, at rates 
which industry can afford to pay, so that this $25,000,000,000 industry 
will no longer be a perplexing problem, but will function smoothly and 
efficiently in the public interest. 


WILLARD WRITES BELL 


In a letter congratulating James F. Bell, chairman of the 
board of directors, General Mills, Inc., on his address before 
the National Industrial Traffic League, November 17 (see Traffic 
World, Nov. 19, p. 1051), Daniel Willard, president of the Balti- 
more & Ohio, said that the address was one of the ‘most hope- 
ful and helpful papers on the subject that has come to my 
notice from a man occupying a position such as you do in the 
business world.” 

Mr. Willard said he had spoken in many places on the 
railroad problem but he doubted “if all that I have said on 
all the occasions in mind has had the influence which your 
address above referred to will have upon thinking men who 
are seriously interested in the railroad problem.” 

However, Mr. Willard referred to two or three paragraphs 
in the Bell address where his views seemed to differ slightly 
from those expressed by Mr. Bell. 

He referred to Mr. Bell’s statement that our transporta- 
tion plant today was obviously too large for the full absorption 
of its services by the country as a whole. 

“You might have added—‘with conditions as they are to- 
day,’” said Mr. Willard. “I am not certain, however, that the 
statement will prove true as conditions may and perhaps will 
be ten or fifteen years hence.” 

Mr. Willard also referred to remarks by Mr. Bell implying 
that the railroad pioneers did not see beyond the confines of 
rail and water transportation and that they would have built 
more wisely if they could have forseen the changes which the 
advance of science would bring about in the entire transporta- 
tion system. 

“I agree with you that it is useless now to complain, but 
I wonder if we really have any substantial basis for complaint,” 
said Mr. Willard. ‘When the builders of the Northern Pacific 
and Great Northern were trying to force their rails across the 
prairies and over the mountains to the Pacific coast, they were 
dealing with what some speak of today as realistic problems. 
Mr. Hill was fully conscious of the tonnage producing capa- 
bilities of the country through which he built—Minnesota, the 
Dakotas, Montana, Idaho and Washington. He laid out a sys- 
tem designed even in light of today’s knowledge to handle 
economically toward Minneapolis and the Lakes the grain pro- 
duced east of the Rocky Mountains, and then he continued on 
to the coast believing that eventually as the timber growing 
in northern Wisconsin and Minnesota became exhausted there 
would be a market in the middle west and east for lumber 
produced from the illimitable virgin timber standing in Idaho, 
Oregon and other western states. . . I do not think we can 
fairly say that Mr. Hill was without imagination. .. As a mat- 
ter of fact he never built at any time beyond the actual or 
potential requirements as he saw them, and the same may be 
said generally of the entire railroad industry. 

“Certainly it can be said of the Baltimore and Ohio. We 
have a plant today that was being worked at its capacity in 
the period from 1923 to 1929; in fact during that entire period 
there was more or less complaint by shippers because the rail- 
roads were unable to furnish more cars and equipment to 
handle the traffic offered. The gross earnings of the Baltimore 
and Ohio amounted to $285,000,000 in 1923, and they will be 
about $134,000,000 in the year 1938, or less than half the ca- 
pacity of our plant; but when we built our plant we were even 
being threatened with government ownership if we did not in- 
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crease our facilities still further so as to handle more promptly 
the peak loads which were sometimes offered. I doubt if it is 
quite fair to say that the railway managers of the period of 
Mr. James J. Hill, or even more recently during the 20’s, were 
wholly lacking in imagination just because they built a plant 
not greater than was necessary to handle the business of that 
time, but which, as you justly say, is beyond the necessities 
of today.” 


Declination of railroad management to expand the rail- 
road plant ten or fifteen years ago on the ground it foresaw the 
results of development of the internal combustion engine and 
highways, Mr. Willard believed, would not have satisfied ship- 
pers then. 


“Of course,” said he, “that was all hidden in the future and 
that was all to come about, but I doubt if that answer would 
have satisfied the man who wanted cars that very day and the 
day following in which to ship his wheat, flour, merchandise, 
agricultural products, etc., and could not get them. 

“IT must agree, of course, that if the United States has 
reached its ultimate development and that from now on the 
condition of industry is to remain frozen on today’s basis, then 
it would appear that we have double the capacity of railroad 
transportation at present that the country requires, but I can- 
not bring myself to believe that such a thought would be justi- 
fied. I do not think we are going to get back quickly to where 
we were in 1923, 1924 and 1925, but I feel as confident as I 
can feel about any matter hidden in the future that the business 
of this country will not only reach the proportions of 1923 but 
far exceed those proportions. That does not mean, of course, 
that all of the additional traffic will move by rail, but it does 
mean that the railroads will continue, in my opinion, to be the 
chief and most important transportation agency of the future, 
just as you yourself assert that it is today. 

“IT agree with you that while the railroads may be tempo- 
rarily helped by higher rates, the railroad problem will not be 
settled by raising charges. The railroads should be permitted, 
however, to adjust their rates and charges on the basis of what 
the traffic will fairly bear. I know that ‘what the traffic will 
bear’ has been used for more than fifty years as an expression 
of criticism concerning the railroads; even so, no one has yet 
developed a system of rate-making—and I care not what par- 
ticular name they use describing it—that gets away from the 
fundamental idea of what the traffic will bear, which is quite 
different of course from what the traffic will not bear. While 
I have had no experience in the flour business, I am inclined 
to think that flour is sold largely on the basis of what the traffic 
will bear; that is to say, it must compete with other edibles 
available to mankind, raised in all other places in the world and 
on a price basis which makes it attractive to the user—that is 
what the traffic will bear. A price so high that one would prefer 
to eat rice, for instance, rather than wheat, would mean prices 
on a basis which the wheat traffic would not bear.” 

Mr. Willard said a very great mistake was made when the 
rule for rate-making adopted in the transportation act of 1920 
was repealed. He granted that railroad presidents almost as 
a whole were very active in bringing about its repeal, and that 
they were very ably supported by the National Industrial 
Traffic League. 

“The railroad managers I think realize clearly enough what 
is the matter with the railroads and what is necessary to be 
done to put them on the road to a restoration of their credit, 
which is the first and most important thing requiring attention 
at the present time,” said he. 

Referring to Mr. Bell’s statement that railroad manage- 
ment had shown itself “incapable” of finding a solution of the 
railroad problem, Mr. Willard said that if Mr. Bell had used 
the word “unable” he thought it would more clearly have 
represented what Mr. Bell actually had in mind “because I do 
not think you really meant to say that railroad managers as 
a class are men of inferior capacity, although that might be 
implied from the language which you used.” 

“In any event,” continued Mr. Willard, “if you had said 
that ‘railroad management has shown itself unable to accom- 
plish a solution’ I would agree wholly with that statement. It 
really is not wholly the result of incapacity on the part of the 
railroad managers that the present condition of the railroads 
has come about, although it may be and doubtless is true that 
there is just as large a proportion of incapable men in the rail- 
road industry as in any other gainful undertaking, but we in 
the railroad industry, as you well know, have been subject to 
very definite and increasing governmental regulation since 
1887. I am in favor of railroad regulation, but I am not in 
favor of railroad regulation as it has grown to be in recent 
years. Certainly men who have spent their lives in the rail- 
road industry ought to have learned something about rates, 
methods of operation and other matters connected with the 
railroad industry, and still, all of those matters and more are 
subject to review and veto by governmental agencies, meaning 
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political agencies appointed frequently, if not always, for wholly 
political reasons. The railroads should, of course, be required 
to pay taxes like all other individuals or institutions, but they 
are used for experimental purposes like laboratory guinea pigs. 
The railroads today are doing more for their employes than 
even the government itself is doing, but the men who pass 
such laws seem to forget that the cost of complying with them 
will in the end be paid by those who use the railroads.” 


RAIL INCOME STATISTICS 


Compilations made by the Bureau of Statistics of the Com- 
mission from reports covering 141 Class I steam railways, ex- 
clusive of switching and terminal companies, show that the 
carriers in the nine months ended with September had a deficit 
in net income of $176,754,588 as compared with a net income 
of $81,442,456 in the corresponding period of 1937. 

For September alone these carriers had a net income of 
$6,276,573 as compared with a net income of $16,110,527 in 
September last year. Detailed statistics follow: 

For the nine months of 


Income Items 1938 1937 
1. Net railway operating income ........ $ 205,074,353 $ 470,829,502 
Bee SD. Lens Levee keeanesevtniens 102,687,850 107,968,076 
3. po ee rer 307,762,203 578,797,578 
4. Miscellaneous deductions from income.. 18,014,288 15,152,090 
S. Income available for fixed charges .. 289,747,915 563,645,488 
6. Fixed charges: 
6-01. Rent for leased roads and 
ee 98,818,236 113,252,253 
6-02. Interest deductions .......... * 356,650,319 *357,740,318 
6-03. Other deductions ............ 1,918,088 2,053,101 
6-04. Total fixed charges ...... 457,386,643 473,045,672 
we Income after fixed charges ........ +167,638,728 90,599,816 
B. COOTERUS CBT on ciccccisscccccccse 9,115,860 9,157,360 
9. ee SD. 25. enc Kheaees ae enw anne 176,754,588 81,442,456 
10. Depreciation (Way and Structures and 
PED? «atc echb ses bakso snes eee 151,599,049 146,884,342 
11. Federal income taxes ................. 10,782,319 28,711,657 
12. Dividend appropriations: 
1201. On common stock .......... 40,152,579 80,225,301 
12-02. On preferred stock ......... 9,630,708 14,402,099 


Selected Asset Items 
13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 


Balance at end of September 
1937 


Ps ED Hecaccsvessccvisese $ 653,241,394 $ 697,130,346 
SSSSSSSSSSSSSS—'_ 
BENIN, 5 oe or ie ceca ane mbn hee paw 409,353,412 448,660,657 
15. Demand loans and deposits ........... 9,824,587 16,975,622 
16. Time drafts and deposits ............. 18,522,021 40,782,230 
TZ. Bppecinl GOpowsts ....cccssccesecccccccsces 61,794,277 142,111,136 
18. Loans and bills receivable ............ 1,554,921 10,653,709 
19. Traffic and car-service balances receiv- 
iD. .UstiiuanGesinckepasnekea ees suns 53,412,311 60,064,079 
20. Net balance receivable from agents and 
ED 05450035500 chs SS ONS CS enw e Res 47,920,206 54,891,319 
21. Miscellaneous accounts receivable ..... 126,939,669 141,666,350 
22. Materials and supplies ...............0. 329,887,139 383,794,201 
23. Interest and dividends receivable ..... 21,062,616 24,844,808 
Dh, en PO, ccchaeseaeberweeesicese 1,520,528 2,193,446 
Bs GE CRIN BED ook cexsiececccscs = 6,515,426 8,762,789 
26 Total current assets (items 14 
DOD nice cukoa Cebeseuecunee $1,088,307,113 $1,335,400,346 


Balance at end of September 
Selected Liability Items 1938 








1937 

27. Funded debt maturing within 6 monthst$ 78,372,088 $ 72,395,716 
—_—_—_—_———___LSBBaU SS 
28. Loans and bills payable§ .............. 242,689,641 210,501,064 
29. Traffic and car-service balances payable. 73,482,505 81,151,381 
30. Audited accounts and wages payable .. 219,559,471 258,967,652 
31. Miscellaneous accounts payable ....... 70,500,819 102,556,219 
32. Interest matured unpaid .............. 788,925,408 633,596,490 
33. Dividends matured unpaid ............ 9,278,056 12,988,519 
34. Funded debt matured unpaid ......... 628,289,618 476,891,340 
35. Unmatured dividends declared ......... 1,188,977 2,379,597 
36. Unmatured interest accrued ........... 91,210,531 100,979,989 
37. Unmatured rents accrued ............. 30,680,705 32,449, 64« 
38. Other current liabilities ............... 27,536,862 26,082,05' 

39. Total current liabilities (items 
SED, Sacckvcsuebnnnoeed $2,183,342,593 $1,938,543,953 

40. Tax liability (Account 771): 

40-01. U. S. Government taxes ........ 53,803,726 113,907,402 

40-02. Other than U. S. Government 
DE -eenebkbsaddoeeskbsesesnne aes 169,452,893 158,665,495 


*Represents accruals, including the amount in default. 

tIncludes payments which will become due on account of prin- 
cipal of long-term debt (other than that in Account 764, Funded debt 
matured unpaid) within six months after close of month of report. 

§Includes obligations which mature not more than 2 years after 
date of issue. , 

7Deficit or other reverse items. 
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PASSENGER FARE BASIS 


The Traffic World Washington Bureau 


Grant by the eastern district railroads of reduced passenger 
fares for holiday travel, effective December 15, has resulted in 
a revival of the idea that eastern railroads may abandon the 
basis of 2.5 cents a mile for passengers using coaches. 

Men of the Commission in close contact with passenger 
executives believe that there is intense discussion among 
them of that subject. Eastern lines, it is understood, are divided 
into two groups, as they were before the making of the ap- 
plication to the Commission, which resulted in the regulating 
body giving them permission, in July, 1938, to raise the coach 
basis of fares from 2 to 2.5 cents a mile, for an experimental 
period of eighteen months. 

One group referred to as the Baltimore & Ohio group, is 
believed to be urging restoration of the 2-cent basis of coach 
fares and, if possible the reduction of the parlor or sleeping 
car basis of three cents a mile to about 2.5 cents on round trips. 
Another group, called the Pennsylvania group, it is understood, 
are insisting that the experiment with the 2.5-cent basis has 
not been continued long enough to warrant a conclusion that 
the considerations that resulted in the increase to 2.5 cents a 
mile are no longer tenable. 

Southern railroads, so Commission men understand, have 
made the subject more complex than ever, by taking the stand 
that there should be joint coach fares between points in the 
eastern district and Florida points on the basis of 1.5 cents a 
mile. Their further view is understood to be that the line- 
haul basis for sleeping and parlor car passengers should be 2.5 
cents. 

An idea among the Commission men is that out of the holi- 
day fares of the eastern lines may come a compromise on 
the larger question of a permanent basis of fares. 

There is no agreement among the passenger executives in 
interpreting the passenger revenues for August, September and 
October, 1937, in comparison with the corresponding months of 
1938. The figures for those months are used for comparison 
purposes because those for 1938 are the results of operations in 
the first three full months after the 2.5-cent basis went into 
operation. Comparisons between corresponding periods in the 
remainder of the year may be made less precise than they 
would be had the eastern lines not made the holiday excursion 
fares. The holiday basis is two cents each way for coach pas- 
sengers and 90 per cent of the double one-way fares for Pull- 
man travelers for round trips. 

A comparison of passenger revenues for August, Septem- 
ber and October, 1937, with the same months in 1938 shows a 
decline in all districts. In the Eastern district the revenue for 
the 1937 months was $64,159,790. In the corresponding months 
of 1938 the revenue was $56,658,438. 

In the Southern district the revenue fell from $13,947,626 
in 1937 to $11,325,438 in 1938. In the Western district the 
reduction was from $37,702,064 for 1937 to $34,233,343 for 
1938. 

The basic coach fare in the south and west is two cents. 


PLACING THE BLAME 


Editor The Traffic World: 

We read with interest The Traffic World from week to 
week, particularly your platform and editorial comments. 

While we agree with a great many things you Say, we 
must disagree with you at times. We are inviting your atten- 
tion to criticisms which we feel are somewhat uncalled for, and 
at least unjustified—namely that you have apparently dumped 
on the President’s doorstep the predicament that the country 
finds itself in with reference to transportation, as also offering 
criticism of the committee he appointed, and as to their findings 
concerning reductions in wages for rail employes. 

The probabilities are that I am neither competent nor 
capable of offering constructive criticism. However, drawing 
on my own experience of some thirty-odd years, it seems to 
me that your attitude does not square with the facts. 

In the first place, the reason that transportation is regu- 
lated today is that, in the old days, they could not operate a 
railroad without rate-cutting, rebating, discrimination, and all 
other evils that man is heir to; so, what regulations they have, 
they invited. 

Furthermore, it seems to me to be poor criticism to direct 
at the President, when he is probably not a transportation man 
and, under the circumstances, can only act as his broad judg- 
ment would dictate, or possibly on the advice of someone in 
authority and presumably conversant with the particular prob- 
lem. 

Why don’t you direct your criticism (which we note you 
have done to a limited extent) at the railroads themselves? 
They have paid executives who probably receive a salary equal 
to the President of the United States, and we believe in some 
instances in excess. 
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How in the world do you or the transportation people 
expect the President to be smarter than all the wise monkeys 
who are supposed to operate the gigantic transportation indus- 
tries of this country? 

Have you forgotten the old adage or proverb of the German 
philospher who stated that “civilization within itself carried 
the germ of its own destruction?” 

So it is with the transportation question. In other words, 
they are evidently too selfish to get together around a table 
and find a solution to their problems, or they are too autocratic 
and think that they know more than anyone else, or they are 
so dogmatic that they are unable to learn any new tricks. 

They forget that transportation has been revolutionized 
and evolutionized, and that it does not take a Methuselah to 
recall the fact that only a few years ago the small towns and 
hamlets throughout the country were dependent on the pony 
express, the mule team, or some river steamboat, and grad- 
ually the railroads—all of these primarily beyond the average 
citizen’s control; and they all sublimely wended their way and 
served the. public very much as they pleased. 

Think how that picture has changed within the last few 
years—when every American in his own right can own his 
transportation facility and park it in his front yard overnight! 

It seems to me that it should not take a wise man or 
prophet to foresee the oncoming doom of the lazy elephants 
—namely the railroads—in their shortsighted policy of holding 
aloof and saying for years that they had no problem, and then 
all of a sudden cry out against unholy regulation and compe- 
tition. 

Where are some of these hundred-thousand-dollar execu- 
tives? They were at least getting paid to know how to run 
railroads; yet they apparently, along with your assistance in 
your editorials, are trying to place that responsibility on the 
President of the United States and on some one of his com- 
mittee that he has appointed to look into the subject. 

I think his committee came in with about the only report 
they could have—and done justice not only to the country itself, 
but to thousands of loyal employes. 

It may be true that there is need for some wage adjust- 
ment, and the probabilities are that it ought to start at the 
top and trickle down to the bottom; but we note that the so- 
called best minds of the railroads want to start at the bottom, 
and cut it off before it reaches the top; and Franklin D. Roose- 
velt knows that that is not simple justice—and you know it. 

Why we, as red-blooded Americans, should expect one man 
to be a magician and perform miracles is beyond us; and why 
such a distinguished editor editing such a distinguished maga- 
zine would allow the issue to become beclouded is also quite 
a phenomenon. 

The truth of the matter is that before the transportation 
situation improves, it has got to get worse; and after it gets 
that bad the tin gods identified with the transportation business 
will be knocked off their pedestals, and all parties concerned 
can then probably reach a common ground of understanding 
with not only a proper diagnosis of the disease affecting the 
facilities, but also a reasonable cure. But before this is accom- 
plished, selfishness, prejudice, the desire to take advantage of a 
community, a citizen, a state, or a section of the United States, 
will have to be removed from men’s minds so that they can 
sit down around a conference table under tranquil conditions, 
and in the spirit of give and take—or in other words, fair play 
—wherein the carriers and the public interest may be properly 
weighed so that the scales of justice shall be in proper balance 
against all parties of interest; and then and then only will 
we find the answer. 

You, I, the President of the United States, or any combina- 
tion you might suggest, cannot solve the question without first 
the facilities themselves and the public they serve make up 
their minds that they desire to do simple justice. 

Therefore, we believe you can better play the role of 
preacher, setting forth those eternal truths and homely virtues 
that have made America a great country. 

In conclusion, let’s quit passing the buck and place the 
responsibility where it belongs. 

W. T. Wolfe, Traffic Consultant. 

Jacksonville, Fla., Dec. 3, 1938. 





What’t the use? If Mr. Wolfe had read our editorials with as much 
care as the interest he proclaims, he would know that we have blamed 
the railroads for their condition fully as much as he does, and a great 
deal more clearly and specifically. We have not blamed the President, 
in general. So far as the wage settlement is concerned, we have blamed 
the President and his committee for their leaning toward labor, but we 
have also blamed the railroads for letting him ‘‘get away with it.’”’— 
Editor The Traffic World. 


RAIL EMPLOYMENT 
Employes of Class I steam railways, excluding switching and 
terminal companies, at the middle of November, 1938, totaled 
960,776, a decrease of 9.37 per cent compared with November, 
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1937, and a decrease of 1.52 per cent compared with October, 
1938, according to a compilation made by the Commission’s 
Bureau of Statistics. 

Executives, officials, and staff assistants numbered 11,794, a 
decrease of 4.47 per cent compared with November, 1937, and an 
increase of .03 per cent compared with October, 1938. Profes- 
sional, clerical, and general employes totaled 160,938, a decrease 
of 8.78 per cent compared with November, 1937, and a decrease 
of 550 per cent compared with October, 1938. Maintenance of 
way and structures employes totaled 193,436, a decrease of 4.49 
per cent compared with November, 1937, and a decrease of 8.77 
per cent compared with October, 1938. Maintenance of equip- 
ment and stores employes totaled 250,064, a decrease of 14.22 
per cent compared with November, 1937, and an increase of 1.87 
per cent compared with October, 1938. Transportation employes 
(other than train, engine, and yard) numbered 122,485, a de- 
crease of 7.80 per cent compared with November, 1937, and a 
decrease of 2.11 per cent compared with October, 1938. Trans- 
portation employes (yardmasters, switchtenders, and hostlers) 
numbered 11,920, a decrease of 10.03 per cent compared with 
November, 1937, and an increase of .15 per cent compared with 
October, 1938. Transportation employes (train and engine 
service) totaled 210,193, a decrease of 9.11 per cent compared 
with November, 1937, and an increase of 1.24 per cent compared 
with October, 1938. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 963,494 employes as of the 
middle of September, 1938, and a total compensation for that 
month of $148,511,507, according to the Commission’s monthly 
statement of wage statistics of steam railways, prepared by 
its Bureau of Statistics from carrier reports. The employ- 
ment was 169,509 or 14.96 per cent less than the number re- 
ported for September, 1937. The total number of hours paid 
for was 14.89 per cent less and the total compensation 12.43 
per cent less in September, 1938, than in September, 1937. 
The effect of the wage increase of 44 cents a day granted to 
transportation employes as of October 1, 1937, accounted for 
the relatively smaller decline in compensation than in employ- 
ment, said the bureau. 


Compensation for “time paid for but not worked” for the 
month of September was reported as follows: Executives, 
officials, and staff assistants, $49,967; professional, clerical and 
general, $1,305,512; maintenance of way and structures, $55,- 
331; maintenance of equipment and stores, $508,205; transpor- 
tation (other than train, engine and yard), $146,017; and trans- 
portation (yardmasters, switch tenders and hostlers), $71,241. 

In the train and engine service compensation was reported 
as follows: Straight time actually worked, $30,898,965; straight 
time paid for, $37,924,485; overtime paid for, $3,162,056; con- 
structive allowances, $1,100,784; total, $42,187,325. Miles ac- 
tually run totaled 362,163,348, and miles paid for but not run 
totaled 42,363,855. 


TRANSPORT ASSOCIATION AIDS SCHOOLS 


The Transportation Association of America, in a com- 
munication to its members December 8, called attention to the 
work it is doing in libraries and schools. Copies of its re- 
search material are being furnished to over 900 libraries and 
schools, the letter says, and special presentations are prepared 
when requested. 

“This phase of our work is only fairly well started, but 
promises to become of major importance,” says the letter. “The 
service is given free—the cost defrayed by the annual dues of 
members.” 


LAND GRANT STUDY 


The Federal Transportation Association, organization of 
government traffic employes, has announced that copies of a 
booklet on federal land grants prepared by its research com- 
mittee may be obtained without charge by writing it at Room 
928, National Press Building, Washington, D. C. 





REORGANIZATION OF I. C. C. 


The views of the National Industrial Traffic League with 
respect to reorganization of the Commission as determined at 
the recent meeting of the League in New York (see Traffic 
World, Nov. 19, p. 1051) have been presented to Chairman 
Splawn and other members of the Commission by R. C. Ful- 
bright, H. D. Rhodehouse, and C. E. Hochstedler, as repre- 
sentatives of the League. Chairman’s Splawn’s proposals for 
reorganization were disapproved by the League. Mr. Fulbright 
said the League felt that statutory reorganization of the Com- 
mission should not be undertaken at the coming session of 
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Congress because it believed Congress should center its atten- 
tion on proposed legislation to help the railroads. 





TRAFFIC MANAGEMENT INSTITUTE 


A special committee, consisting of L. Z. Whitbeck, A. J. 
Sevin and T. C. Burwell, to study and report later on the pro- 
posal to establish an institute of traffic management was cre- 
ated by the executive committee of the National Industrial 
Traffic League at its recent meeting in New York. The pro- 
posal for creation of an institute of traffic management was 
considered at the recent meeting of the Associated Traffic Clubs 
of America (see Traffic World, Oct. 29, p. 881). The directors 
created a special committee to develop the views of the League 
and the Association of Practitioners before the Interstate Com- 
merce Commission. 





NEW YORK AIR EXPRESS INCREASE 
Air express shipments into and out of New York City in 
November totaled 32,340, an increase of 20.8 per cent over 
November, 1937, according to an announcement by the Railway 
Express Agency. Incoming shipments were 12,331, or 24.7 per 
cent over November a year ago, and outgoing 20,009, or 18.6 
per cent over a year ago. 


C. A. A. HEARING 

The Civil Aeronautics Authority has assigned for hearing, 
December 15, at its offices in Washington, before Examiner 
R. J. Bartoo, application of Pennsylvania-Central Airlines; Cor- 
poration for a permanent certificate to transport mail, etc., 
between Detroit, Mich., and Norfolk, Va.; between Detroit 
and Milwaukee, Wis.; between Washington, D. C., and Buffalo, 
N. Y.; between Detroit & Saulte Ste. Marie, Mich.; and between 
Pittsburgh, Pa., and Buffalo, N. Y., and Baltimore, Md. 


IMPROVEMENT OF AIRPORTS 


Public Works Administrator Ickes has announced grants 
totaling $7,369,435 toward projects for new hangars, adminis- 
tration and concession buildings, loading and taxi aprons and 
other improvements at municipal airports estimated to cost 
$11,765,641. Topping the list, said he, was a grant of $6,300,000 
for the construction of an entirely new airport for Washington, 
D. C., “that will, when completed, be one of the finest in the 
world and will set a standard for future airport construction.” 
The other grants are distributed among 19 cities. 





AIR CERTIFICATES RECOMMENDED 


Reports of examiners on application of Pan American Air- 
ways and Delta Corporation have been submitted to the Civil 
Aeronautics Authority. They recommend the issuance of cer- 
tificates of public convenience and necessity. Examiner F. A. 
Law, Jr., recommended that a certificate be issued to Pan Amer- 
ican to engage in overseas and foreign air transportation between 
San Francisco and Hong Kong, and to and from intermediate 
points on that route, the intermediate points being Honolulu, 
Midway Island, Wake Island, Guam, and Macaco, China. 

Examiner F. W. Brown recommended that a certificate be 
issued to Delta to operate between Charleston, S. C., and Fort 
Worth, Tex., with stops at Columbia, S. C., Augusta and Atlanta, 
Ga., Birmingham, Ala., Meridian and Jackson, Miss., Monroe and 
Shreveport, La., and Tyler and Dallas, Tex. Examiner Brown in 
making his report qualified it to the extent that the certificate 
should not authorize the operation of direct non-stop service 
between any terminal or intermediate points where the flight 
would substantially depart from the route determined by stops 
at all intermediate points. 


PRIVATE FLYING 

In recognition, it says, of the steadily increasing impor- 
tance of private flying to the national economy and the national 
defense, the Civil Aeronautics Authority has expanded its re- 
cently created private flying section to the status of a division 
in its organization setup 

Grove Webster, of Hackensack, N. J., head of the private 
flying section, will be chief of the new division. It will be 
his duty to guide the future normal expansion of private flying 
in the United States along sane and constructive lines, paying 
special attention to measures which will tend to reduce the 
relatively high percentage of accidents that has heretofore 
existed in this phase of aviation, says the Authority. 


EXCEPTIONS TO MOTOR REPORTS 
MC 78092, Charles Bleich, common carrier application; and 
MC 78093, Bleich Motor Lines, Inc., broker application. Time 


= — exceptions to recommended order extended to Decem- 
er 16. 
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December 10, 1938 


MOTOR HOURS OF SERVICE 


The Traffic World Washington Bureau 


With representatives of the motor carrier industry urging 
a twelve hour day for drivers and representatives of labor 
advocating a ten hour driving day, the entire Commission 
listened to arguments December 2, in reopened Ex Parte MC 2, 
maximum hours of service of motor carrier employes. 

Those participating in the discussion were J. N. Beall, 
speaking for the American Trucking Associations, Inc., a prime 
mover for the reopening of the case after the entire Commis- 
sion had changed the decision of division 5 in favor of the 
twelve hour day to ten hours; E. S. Brashears, for Ohio com- 
mercial haulers; F. H. Rawlings and R. G. Hyett, for the Texas 
Motor Transportation Association, the latter speaking partic- 
ularly for oil field carriers; E. M. Berol, California Motor 
Truck Association and also for organizations in Oregon, Idaho, 
Utah and Arizona; Ivan Bowen, National Association of Motor 
Bus Operators and many Greyhound operating companies; Jo- 
seph Padway, American Federaton of Labor, which was a 
prominent figure in having the matter brought before the 
entire Commission after division B had made its decision; O. 
D. Zimring, motor coach employes and others; and P. H. Por- 
ter, the Wisconsin commission. 

Labor, generally speaking, opposed return to the twelve 
hour driving day, although it had not succeeded in obtaining 
from the entire Commission all it advocated when the appeal 
was taken from division 5, while the industry argued that the 
shorter day would tend to endanger safety. It represented 
that the pressure of the rule on drivers to make runs to desti- 
nations for their own convenience, that is of getting back to 
their homes instead of having to lay over just short of the 
desired destination, endangered safety. 

The Wisconsin commission, through Mr. Porter, urged the 
Wisconsin eight hour day, which, he said, had banished sleeping 
cabs from Wisconsin. The Commission’s rule, he said, had 
brought them back. His view was that the Wisconsin rule 
limiting driving to eight hours a day had improved conditions 
on the Wisconsin highways. In answer to a question by Com- 
missioner Eastman he said he had no figures on that but that 
he based his opinion on the conclusion of an engineer in the 
Wisconsin commission’s employ. 

Mr. Padway, supporting the decision of the Commission 
in favor of the ten hour driving day, reiterated the view of 
labor that the Commission, in prescribing hours of service, was 
not confined to considerations of safety but was authorized to 
consider social and economic conditions as well. 

In general, the motor industry representatives argued for 
the longer driving time to give flexibility to operations under 
conditions that could not be described as emergencies. They 
argued that the ten hour limit would increase costs for an 
industry that, as they contended, was operating on a one or two 
per cent margin of profit. 

Under the Commission’s rule the driving time is limited 
to 60 hours a week. The industry, generally speaking, favored 
a change in the rule so that it would limit the driving hours to 
120 in two weeks, so that, if necessary to meet peak traffic 
the hours in one week might exceed 60, without penalty, 
througth equalization in the next week. Mr. Rawlings, for 
illustration, contended that when the Commission fixed a limit 
it compelled fast driving and consequently increased the pos- 
sibilty of accidents. 


Another point made by representatives of the industry 
was that the ten hour limit, in many instances, required truck 
operators to establish relay stations in out of the way places, 
so as to provide relief for drivers that had served the ten 
hour limit, at which points the drivers would refuse to establish 
their homes. Drivers due to take out runs from such relay 
points, it was asserted, would drive their own automobiles 
to the points where they would go on duty. 


Mr. Beall posed for answer the questions whether the ten 
hour driving rule promoted or defeated safety and whether 
the proposed rules would be reasonable or unreasonable. Un- 
derlying those inquiries, he said, was the proposition that the 
proposed rules failed to distinguish between hours for work 
and hours for safety. 

To meet the requirements for both safety and economies 
and supported by the evidence in the case, Mr. Beall said 
twelve haurs of driving instead of ten were justified. By that 
he meant twelve hours on duty in a two week period, instead 
of 60 hours in one week. He advocated abolition of the re- 
quirement for the keeping of a log in connection with local 
cartage work; the elimination of the so-called twenty minute 
rule in connection with line-haul driving, that rule requiring 
short stops to be taken into account in connection with the 
administration of the rule, and a re-defining of the term 
“work” to avoid the inclusion of waiting time in calculating 
the daily time period. 
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Among the points made by Mr. Brashears in behalf of 
household goods haulers was that large garages were needed 
in which to house the large vans in which such goods were 
carried and that in many instances, if there was as little 
flexibility as implied in ten hours’ rule, it would not be possible 
to find such garages when it was necessary to stop for the 
night. Mr. Padway in answer to that said that if the movers 
were welling to pay for the use of such garages as they said 
they needed there were people who would provide them. 

In connection with his advocacy of the twelve hour rule 
Mr. Berol inquired whether it would be in the interest of high- 
way safety so to increase the costs of for-hire carriers as to 
force transportation into the hands of prvate carriers. 

Speaking generally for the bus part of the motor carrier 
industry, Mr Bowen, said that the requirement that a log be 
kept by drivers meant a duplication of work that was already 
being done by the passenger carriers. He said the Commission 
was entitled to the information that would be put into the logs 
but said that the records kept by the bus company dispatchers 
would supply all the Commission would get out of logs. 

In behalf of the Greyhound operating companies Mr. Brown 
said that on regular schedules they were not taking the full 
ten hours allowed by the rule made by the entire Commission. 
But he said difficulty in the matter was created by the peak 
demands for service on holidays and week ends. Under the 
proposed twelve hour rule; he said, the companies would have 
available drivers of experience who had not used up their 
time. Under the ten hour rule, he said, the companies would 
be required to use less experienced drivers instead of the more 
experienced ones who, while not having regular runs, never- 
theless were given enough work to warrant their retention on 
what might be called a retainer basis. A driver with a year 
or more of experience in driving, said he, was eight times as 
safe as one with less than a year’s experience. That is to say, 
the more experienced driver would have but one accident in a 
given mileage while the less experienced driver would have 
eight. An accident, in his definition, was even so little a mat- 
ter as a scratched fender. Just at present, he said, the com- 
pany was awarding medals to ten drivers who had not even 
a fender scratch accident in ten years. 


POWER OVER MOTOR EMPLOYES 


Views as to the power of the Commission under section 
204 (a) of the motor carrier act over the maximum hours of 
service of motor carrier employes and employes of private 
motor truck owners have been presented to the Commission in 
a number of briefs in Ex Parte MC 28, investigation to deter- 
mine the extent of Commission’s jurisdiction over employes of 
common, contract and private motor carriers. 

Southeastern Greyhound Lines said it would not burden 
the Commission with any memorandum on the subject if it did 
not think that the Commission was in error in its decision in 
Ex Parte MC 2, maximum hours of service of motor carrier 
employes. In that case, says its memorandum, the Commission 
seems to have decided that it has no jurisdiction over the 
qualifications and maximum hours of service of employes of 
motor carriers except those engaged in driving. 

The question submitted, says the memorandum, is whether 
the Commission has power to establish qualifications and maxi- 
mum hours of service pursuant to section 204. The Greyhound 
memorandum considers the affected part of the motor carrier 
act in the light of section 7 of the hours of service act, of 1907, 
pertaining to railroad employes. The fair labor standards act, 
commonly called the wages-hours act says, according to the 
Greyhound memorandum, that section 7 of that act shall not 
apply with respect to employes with respect to whom the Com- 
mission has power to establish qualifications and maximum 
hours of service under the motor act. 

If Congress had intended, says the memorandum, to limit 
the power of the Commission in section 204a (1) as its power 
was limited under the hours of service act it would have used 
the same language in both acts. Congress knew, said Grey- 
hound, how to limit the power of the Commission and that if 
it had intended so to limit the power of the Commission in the 
motor act it would have said so. It did not say so, says the 
memorandum. By not having said so, and by not putting any 
limit on the power of the Commission in the motor act, as it 
did in the hours of service act, says the memorandum, it must 
be presumed that Congress did not intend to limit the power 
of the Commission over any class of employes of motor carriers. 

Contract carriers, according to the memorandum, are dif- 
ferent, under the motor act, from common carriers. So far 
as private carriers are concerned, it is discretionary with the 
Commission to make regulations, the language of the statute 
being, “if need therefor is found.” But when it comes to com- 
mon carriers, says the memorandum, there is no discretion 
given to the Commission in the motor carrier act. 
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The Missouri Pacific Transportation Co. says the language 
of section 205 (1) of the motor act is seemingly not ambiguous 
and, taken literally, gives the Commission jurisdiction over 
maximum hours of services of all employes of a common carrier 
by motor vehicle. But it adds, “we are not at this time taking 
the position that by reason of said section 205 of the motor 
carrier act this Commission has jurisdiction to fix maximum 
hours of service of all employes of a motor carrier but . . . it 
is obvious that by such section the Commission is empowered 
to fix the maximum hours of service for certain classes of 
employes of a motor carrier.” 

The brief said that whether a motor vehicle was operated 
safely depended on a method of operation and the mechanical 
condition of the vehicle. Faulty operation and faulty main- 
tenance, it added, alike might bring about accidents and in- 
juries. If that was so, it said, the Commission would not be 
carrying out the intent of Congress if it confined its fixing of 
maximum hours only to employes who operated a motor vehicle 
and made no provision for any length of service in connection 
with those charged with the maintenance and upkeep or repair 
of such vehicles. 

If the Commission had the power under section 205 of the 
motor act, said the brief, to fix maximum hours for shop and 
mechanical employes of a motor bus company engaged in repair 
and maintenance or motor vehicles used on the highway, then 
section 7 of the fair labor standards act had no application. 

Without considering any broader features that might be 
urged, said the brief, the Missouri Pacific Transportation Co. 
was of the opinion that a proper construction of section 205 
of the motor carrier act conferred on the Commission power 
to fix maximum hours of service for employes of the motor 
carrier, engaged in the repair, maintenance and inspection of 
motor vehicles used by such common carrier on the highways 
of the country. 

The National Council of Private Motor Truck Owners asked 
that this proceeding be discontinued so far as private carriers 
were involved therein until such time as there might be a deter- 
mination by the Commission under Ex Parte MC 3 or other 
appropriate proceeding, of the need of any regulation of private 
carriers. The Council said that while it was but recently organ- 
ized it now represented the owners of more than 200,000 motor 
vehicles used by all types of business, industry and agriculture 
throughout the United States, who, as an incident to the trans- 
action of their business (other than the business of the trans- 
portation of property by motor vehicle for hire) distributed 
and transported property by means of motor vehicles through- 
out the United States. 

The Council’s brief said the organization was of the opin- 
ion that this proceeding was premature so far as private car- 
riers were concerned, pointing out that section 204 (a) (1) and 
(2) gave the Commission power to prescribe reasonable re- 
quirements for private carriers “if need therefor is found.” 

It was the opinion of the Council, said its brief, that unless 
and until there was a finding in Ex Parte MC 3 as to existence 
of any jurisdiction in the Commission in respect to private car- 
riers, it was not proper to require private carriers to go into 
the subject of the extent of such power. The brief said those 
industries which operated vehicles purely as an incident to their 
usual business, should not be required or expected to assist in 
a determination as to the class or classes of their employes for 
which requirements were to be established or with respect to 
the Commission’s jurisdiction to prescribe such requirements 
until it had been established beyond all question of law that 
the Commission had power to make such findings. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC-F 122, Pacific Freight Lines Express, purchase, Martin 
H. Richards, as of Nov. 28; MC-F 450, Powell Brothers Invest- 
ment Co., Inc., control, Southern Freight Lines, Inc., as of Nov. 
29; I. & S. M-387, macaroni, etc., Mobile and New Orleans to 
southeast, as of Nov. 14; MC 1504, Sub. No. 7, Atlantic Grey- 
hound Corporation, extension of operations, Lillington, as of 
Nov. 10; MC 1647, Sub. No. 1, William Washburn Willets, ex- 
tension of operation, Delaware, Maryland, New York, Pennsyl- 
vania and Virginia, as of Nov. 19; MC 6788, John Madsen, 
contract carrier application, as of Nov. 17; MC 11899, Frank E. 
Churchill, common carrier application, as of Nov. 12; MC 41302, 
William Bolovious Patterson, common carrier application, as of 
Nov. 19; MC 41571, Capitol City Wastepaper and Metal Co., 
Inc., contract carrier application, as of Nov. 19; MC 88312, Sub. 
No. 1, Micheo Yamagato, Rexburg-St. Anthony extension, as 
of Nov 19; MC 88375, Charles L. Palmer, common carrier 
application, as of Nov. 18; MC 88685, L. E. Whitlock, common 
carrier application, as of Nov. 14; MC 92054, Gail Prall, com- 
mon carrier application, as of Nov. 19; MC 92723, T. R. Walker, 
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common carrier application, as of Nov. 19; MC 93514, Charles 
Williams, contract carrier application, as of Nov. 19; MC 94068, 
H. Pom-Arleau, common carrier application, as of Nov. 19; 
MC 94248, Walter Scott Huff, common carrier application, as of 
Nov. 19; MC 94509, Edgar Nettles, contract carrier application, 
as of Nov. 19; MC 94930, C. P. Monk, contract carrier applica- 
tion, as of Nov. 19; MC-F 206, Interstate Busses Corporation 
(Connecticut), purchase, United Transportation Co., Inc., as of 
Nov. 28; MC-F 386, M. Moran Transportation Lines, Inc., pur- 
chase, Binghamton Allied Lines, Inc. (Clarence J. Planck, trus- 
tee), as of Nov. 28; MC-F 387, M. Moran Transportation Lines, 
Inc., purchase, Comet Transportation, Inc., as of Nov. 28; MC-F 
553, Bowen Motor Coaches, purchase, L. H. Creamer, as of 
Nov. 30; MC-F 571, Bowen Motor Coaches, merger, Fort Worth- 
Corsicana-Mexia Coaches, Inc., as of Nov. 30; MC 1582, Sub. 
1, Ora O. Coomler, common carrier application, as of Nov. 21; 
MC 2112, J. W. Wilder, common carrier application, as of Nov. 
22; MC 305, Sub. No. 2, Rexford Trucking Corporation, exten- 
sion of operations to Delaware, as of Nov. 17; MC 2220, Sub. 
No. 1, J. H. Harriss, extension of operations, as of Nov. 21; 
MC 5631, Sub. No. 1, Domenick Longo, extension of operations, 
as of Nov. 21; MC 13028, Short Line, Inc., common carrier 
application, as of Nov. 22; MC 28287 and MC 20130, Byron 
Lowell Moore, common carrier applications, as of Nov. 22; MC 
29734, Sup. No. 1, Joseph H. Smith, extension of operations, 
as of Nov. 21; MC 45761, Richard J. Tierney, broker applica- 
tion, as of Nov. 22; MC 59552, Sub. No. 1, W. F. Purdue, 
extension of operation, as of Nov. 22; MC 61765, Sub. No. 1, 
W. K. Carroll, extension of contract carrier operations, as of 
Nov. 21; MC 74321, Sub. No. 1, B. F. Walker, Illinois-Indiana 
extension, as of Nov. 14; MC 86448, Elmer F. Ulrich, common 
carrier application, as of Nov. 21; MC 86732, Sub. No. 1, 
Leonard’s Lines, extension of operations, as of Nov. 21; MC 
86852, John L. Cassel, contract carrier application, as of Nov. 
22; MC 88460, Carl Clinton Walker, common carrier applica- 
tion, as of Nov. 21; MC 88514, Joseph Edward Kirk, contract 
carrier application, as of Nov. 21; MC 88780, Elmer S. McCance, 
common carrier application, as of Nov. 23; MC 88792, Alva C. 
Walker, common carrier application, as of Nov. 22; MC 88795, 
C. M. Burris & Sons, common carrier application, as of Nov. 
22; MC 88916, Allan J. Kayser, common carrier application, as 
of Nov. 23; MC 88938, Ralph W. Kagle and Andrew McCord, 
common carrier application, as of Nov. 21; MC 88958, Sherman 
A. Bosley, common carrier application, as of Nov. 21; MC 88988, 
Edward McClosky and Alvin C. Shaffer, common carrier appli- 
cation, as of Nov. 18; MC 89018, O. T. and C. A. Nelson, con- 
tract carrier application, as of Nov. 23; MC 89036, James 
William Bower, common carrier application, as of Nov. 21; 
MC 89142, Mack Jones, common carrier application, as of Nov. 
23; MC 89262, B. J. Toczydlowski, contract carrier application, 
as of Nov. 22; MC 89409, Peter J. Malley, contract carrier 
application, as of Nov. 21; MC 89421, George Kobayashi, com- 
mon carrier application, as of Nov. 21; MC 90155, Ernest C. 
Bauman, common carrier application, as of Nov. 21; MC 93228, 
William L. Garber, contract carrier application, as of Nov. 21; 
MC 93370, Gloster R. Parker, common carrier application, as 
of Nov. 21; MC 93978, J. Ed. Smith, common carrier applica- 
tion, as of Nov. 21; MC 95038( Michael Pajor, common carrier 
application, as of Nov. 21; MC 95277, Catherine De Giose, com- 
mon carrier application, as of Nov. 21; MC 95554, George M. 
Plank, Sr., and George M. Plank, Jr., common carrier applica- 
tions, as of Nov. 21; MC 24105, Sub. No. 1, Ross Gentry, exten- 
sion of operations, as of Nov. 25; MC 43183, Sub. No. 1, Atlas 
Motor Freight Lines, Inc., J. B. Couch, receiver, common car- 
rier application, as of Nov. 25; MC 68167, Sub. No. 1, Wash- 
ington, Virginia and Maryland Coach Co., Inc., extension of 
operation, Arlington County, as of Nov. 22; MC 73501, Sub. 
No. 1, Frank W. Miller, extension of operations, as of Nov. 25; 
MC F-610, Richard G. Spitzer, purchase, H. Howe, as of Dec. 2. 


MOTOR ORDER NOT EFFECTIVE 

The Commission has issued a notice in MC 88888, Charles 
Sheldon, common carrier application, with respect to a notice 
of August 30, 1938, to the effect that the recommended order 
of joint board No. 45 had become effective as of that date, 
because no exceptions were filed. Exceptions, however, were 
filed and the recommended order did not become effective. The 
proceeding has been submitted to the commission for decision. 





TEMPORARY OPERATION 

The Commission, by division 5, in MC F-631, Hudson 
Transit Lines, Inc., purchase, Frank Martz Coach Co., Inc., 
(Martin Memolo, trustee), has approved for a period not ex- 
ceeding 180 days from December 10, lease of operating rights 
of Frank Martz Coach Co., Inc., between Binghamton and 
Buffalo, via Syracuse and Rochester, N. Y., by Hudson Transit 
Lines, Inc. 


— 








December 10, 1938 


MOTOR ACT PROSECUTIONS 


The Commission, according to a statement by Secretary 
Bartel, has been advised that J. L. Barker, doing business as 
Green Truck Line, was fined $80 and costs in the federal 
court for the eastern district of Kentucky, at Lexington, on a 
plea of guilty to 8 counts of an information charging him with 
having violated section 206 of the motor carrier act by trans- 
porting property as a common carrier between Huntington, 
W. Va., and points in Kentucky, without having obtained a 
certificate. A permanent injunction was granted, as demanded 
by the Commission, restraining Barker from further violations 
of the act, said the statement. 

The Commission has also been advised that Orville Sydnor 
pleaded not guilty in the federal court for the eastern district 
of Kentucky, at Lexington, to an information charging him in 
6 counts with having violated section 206 of the motor carrier 
act, by transporting property as a common carrier between Cin- 
cinnati, O., and points in Kentucky without having obtained a 
certificate from the Commission; and in 6 counts with having 
violated section 217 (d) of the act by transporting that prop- 
erty without having filed a tariff of rates and charges with the 
Commission, according to the secretary’s statement. The 
court granted a preliminary injunction against Sydnor restrain- 
ing him from transporting property as a common carrier be- 
tween points in Ohio and Kentucky, and elsewhere in inter- 
state commerce in the pendency of the proceedings. 

In the same court a fine of $500 and costs was imposed 
on Union Transfer & Storage Co., Inc., and $500 each on O. B. 
Murphy and William Rodes, its president and vice-president, 
respectively, on pleading guilty to 20 counts of an information. 
The information, according to the secretary’s statement, 
charged the corporation with having violated the motor carrier 
act by transporting property as a common carrier from Cin- 
cinnati, O., to certain points in Kentucky without a certificate, 
and charged the president and vice-president with having vio- 
lated the act by having aided and abetted the corporation in 
the commission of the offenses. The sentence against Murphy 
and Rodes, according to the statement, was suspended by the 
court for two years on the condition that they commit no 
further violations of the motor carrier act or the rules and 
regulations of the Commission. A permanent injunction was 
granted enjoining the corporation from transporting property 
as a common carrier between Cincinnati, O., and points in Ken- 
tucky, or elsewhere in interstate commerce, until it had ob- 
tained a certificate from the Commission. 

The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Homer William Harwood, of 
Spanish Fork, Utah, a charter bus operator, has consented to 
the entry of a decree in the federal court for Utah forbidding 
all further charter bus operations in interstate commerce by 
him. The complaint against Harwood was that he knowingly 
and wilfully conducted charter bus operations between various 
points in Utah and California in violation of provision of the 
motor carrier act. Harwood contended, said the secretary’s 
statement, that the various charter bus operations were those 
of a private carrier. 

Advice has been received by the Commission, according 
to a statement by Secretary Bartel, that Halley Thomas, of 
Salt Lake City, Utah, has consented to a final decree, in the 
federal court for Utah, permanently enjoining his engaging as 
a contract carrier in interstate commerce for compensation. 
The complaint alleged that Thomas was engaging as a contract 
carrier in interstate commerce without having a permit from 
the Commission, without having filed a schedule of minimum 
rates—and policies of insurance as required by the provisions 
of the motor carrier act, said the statement. 


MOTOR CARRIER INSURANCE 


Noting that newspaper reports construed the Commission’s 
decision in Ex Parte MC 5, motor carrier insurance for protec- 
tion of the public (see Traffic World, Dec. 3, p. 1145), to mean 
that the Commission would only accept bonds of incorporated 
surety companies, in good standing with the United States 
Treasury Department, Director Blanning of the Commission’s 
Bureau of Motor Carriers has written to a New York editor 
to point out that “the order of the Commission contained no 
such provision but merely provided that the Commission would 
not accept bonds of individuals (personal) sureties.” Con- 
tinuing, Director Blanning said: 


The effect of the amendment is that the Commission will accept 
surety bonds under section 215 of the motor carrier act, 1935, as se- 
curity for the protection of the public only if the sureties on such 
bonds are corporations. These corporations may be any corporations 
that are empowered to assume suretyship obligations on behalf of the 
principals on the bonds and need not be surety companies regularly en- 
gaged in the business of executing surety bonds. If, however, a surety 
company does execute a bond, the company must have first been ap- 
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proved by the United States Treasury Department under the laws of 
the United States and the applicable rules and regulations governing 
bonding companies. If the corporation executing a bond, as surety, is 
not a surety company, it must establish to the satisfaction of the Com- 
mission, in each particular case, that it has proper legal authority to 
execute the instruments and that it is financially able to assume the 
obligations thereunder. 


HIGHWAYS AS AIDS TO RAILROADS 


‘A study made by the National Highway Users Conference 
has led it to the conclusion that the highway, with its motor 
vehicle, may properly be considered as an aid to the railroad 
in the present effort to reestablish the latter method of trans- 
portation on a paying basis. 

The study, according to the conference, reveals how good 
roads and automotive equipment meet the transportation needs 
of communities and help the railroads to abandon unprofitable 
lines. It was made by Harold Gray and Myles W. English, 
staff members of the conference. 

“This study is presented as a contribution to the solution 
of the transportation problem of the present day,” said Ches- 
ter H. Gray, director of the conference, “It is intended to be 
an aid in solving the railroad problem as much as a demon- 
stration of the ability of the highway and the motor vehicle 
to supply the needed transportation in a community.” 

“In all, eleven studies were made in ten states, Arkansas, 
California, Colorado, Nebraska, North Carolina, Oregon, Ten- 
nessee, Utah, Vermont and West Virginia,” said the conference. 
“They were of areas where rail service had been discontinued, 
with the exception of one in Utah which has never had a rail- 
road. Great care was taken in their selection, not only to 
insure a geographical spread, but also to develop the various 
representative types of local industrial conditions affected by 
such abandonments. The studies include communities devoted 
to agriculture, mining, lumbering and manufacturing, as well 
as localities of general traffic. 

“Facts develop in the separate studies lead to the follow- 
ing uniform conclusions: 

1. Because of family cars, trucks and busses, rubber tires and good 


roads, towns without railroads are no longer at a transportation dis- 
advantage. 

2. If a community has a hard-surfaced highway, it is not injured 
by the abandonment of a short-line or branch-line railroad. 

3. After highway transportation supplants a railroad it: 

(a) Employs more people, 

(b) Pays more total taxes, 

(c) Offers more flexible, convenient and frequent service, 

(d) Provides faster transportation, and 

(e) Continues and accelerates social developments. 

4. Due to changed methods of production, marketing and shipping, 
the railroad would not be used much if it were restored to such com- 
munities as those studied. 


“In twenty years, the Interstate Commerce Commission 
has authorized 1,350 rail abandonments, involving approx- 
imately 22,000 miles. Of these, 118 applications, involving 
1,919 miles, were approved in the year ended October 31, 1938. 

“A considerable number of the abandonments were of 
special-purpose lines, such as those serving a mine or lumber 
camp, the purpose for which no longer exists. A few others 
were of lines built into new territory in anticipation of business 
that never developed. Many, however, were once profitable 
general-purpose lines which ceased to be profitable to the rail- 
road or indispensable to the life of the community.” 


EASTERN MOTOR CONFERENCE 


The real revenue difficulties of motor carrier operators did 
not have their origin in federal regulation itself, but were 
the by-product of the disclosure of competitive rates that took 
place when the first motor carrier tariffs were filed under the 
law, April 1, 1936, according to Charles E. Cotterill, general 
counsel, Middle Atlantic Motor Carrier Conference, who spoke 
at the recent annual membership meeting of the conference at 
Hartford, Conn. That disclosure, he said, caused many op- 
erators to revise their rates downward to meet or to undercut 
the lowest of their competitive rates, and the result was a 
downward spiral that was brought to a halt only by the Com- 
mission’s recent territorial minimum rate orders. So far as 
New England was concerned, he pointed out, operators must 
realize, however, that the minimum rate order was only a 
temporary measure. The industry must set to work to de- 
velop evidential information if it wishes to establish and pre- 
serve anything like a reasonable general level of truck rates 
in that territory, he said. 

The conference elected the following officers: 





President, Stephen L. Smith, H. T. Smith Express Company, 
Meriden, Conn.; vice president, P. F. Arnold, Cole Teaming Company, 
Providence, R. I.; Louis A. Johns, Adley Express Company, New Haven, 
Conn.; Leon St. Jean, Somer’s Motor Lines, Inc., Springfield, Mass., 
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and M. J. Zabarsky, St. Johnsbury Trucking Company, St. Johnsbury, 
Vt.; treasurer, Everett J. Arbour, Consolidated Motor Lines, Hartford, 
Conn.; members of the board of directors, M. J. Bisnovitch, Crowe and 
Company Waterbury, Conn.; J. E. Blake, Blake Motor Lines, Torring- 
ton, Conn.; P. Cooke, Cooke’s Express Company, New Haven, Conn.; 
M. J. Darcey, Darcey Transportation Company, Waterbury, Conn.; C. 
Glenney, Perrett and Glenney, Inc., South Manchester, Conn.; E. C. 
Hamel, Gay’s Express, Bellows Falls, Vt.; F. N. Harper, Superior 
Freight Lines Company, Springfield, Mass.; H. D. Hartmann, New 
England Transportation Company, Boston, Mass.; E. H. Jenkins, 
Henry Jenkins Transportation, Boston, Mass.; J. Kramer, National 
Transportation Company, Bridgeport, Conn.; J. Lombard, Lombard 
Brothers, Inc., Waterbury, Conn.; M. A. Savin, Savin’s Express, New 
London, Conn.; and A. A. Sockel, Sockol’s Stamford-New York Ex- 
press Company, Stamford, Conn.; secretary-manager, Leo E. Golden, 
Hartford, Conn.; publishing agent, Earle C. Doebener, Hartford, Conn. ; 
alternate agent, Henry J. Nolte, Hartford; chairman, standing rate 
committee, Harry G. Williams, Hartford; secretary, standing rate com- 
mittee, L. C. Parker, Hartford. 





Ss. E. EXPRESS CO. MOTOR APPLICATION 


The Commission, by division 5, has dismissed MC 2742, 
Southeastern Express Co., common carrier application, on the 
applicant’s request. The Southeastern Express Co. has been 
absorbed by the Railway Express Agency, Inc. 


PAPER AND PAPER ARTICLES BY TRUCK 


In a recommended report and order in MC C839, paper and 
paper articles from Canton, N. C., to Atlanta, Ga., served De- 
cember 8, Examiner Richard Yardley has found unreasonable 
rates on paper and paper articles from Canton, N. C., to At- 
lanta, Ga. He said a rate of 30 cents, volume minimum weight 
12,000 pounds, appeared to be reasonable for truckload ship- 
ments. He said reasonable less-than-truckload rates were 66 
cents on printing paper (other than newsprint), and 53 cents on 
wrapping paper (plain) and pulpboard. 


MOTOR ADMINISTRATIVE RULINGS 


The Commission has issued a corrected administrative 
ruling, No. 42, to supersede a ruling, also No. 42, issued No- 
vember 7, 1936. The ruling was made by the Bureau of Motor 
Carriers in response to questions propounded by the public. 
It is to indicate, according to the bureau, what is deemed by 
the bureau to be correct application and interpretation of the 
motor carrier act. Rulings of ths sort, according to the bureau, 
are tentative and provisional and are made in the absence of 
authoritative decisions on the subject by the Commission. The 
corrected ruling follows: 


Question: Is a common carrier primarily engaged in the transpor- 
tation of general commodities in intrastate commerce by motor vehicle 
for compensation, who is also engaged in carrying property consisting 
of live stock, fish (including shell fish) or agricultural commodities 
(not including manufactured products thereof) in interstate commerce 
by motor vehicle for compensation, subject to the provisions of the 
Motor Carrier Act, 1935, as amended June 29, 1938? 

Answer: Yes. The interstate transportation conducted by the car- 
rier is subject to the act, as the exemption provision contained in Sec- 
tion 203 (b) (6), as amended June 29, 1938, does not apply in cases 
in which other commodities are transported in the carrier’s motor ve- 
hicles for compensation, even though the latter transportation is in in- 
trastate commerce. 





MOTOR PERMISSION WARNING 


The Commission, in a notice issued by Secretary Bartel, 
has warned all motor carriers subject to the provisions of 
section 217 or 218 of the motor carrier act, that false state- 
ments made in applications for special permission would result 
in denial of the request. If it is disclosed that approval of an 
application has been obtained by false statement, says the 
notice, the special permission authority may be revoked and 
the publication filed thereunder may be rejected. Motor car- 
riers and their agents, it said, should also bear in mind that the 
making of false statements in applications for special permis- 
sions “is a violation of federal laws, including the motor carrier 
act, 1935, which may subject the person making the false state- 
ments to prosecution.” 

The Commission’s tariff circular rules governing applica- 
tions for special permission to depart from the requirements of 
the motor carrier act or the Commission’s regulations with 
respect to the publication of rates, fares or charges, require the 
applicant to furnish certain information under oath, says the 
statement It said that occasionally it was found that state- 
ments contained in such applications were false. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC F-101, Northern Pacific Transport Co., purchase, Wil- 
liam and Sarah T. Fitzhugh; MC F-238, Atchison, Topeka & 
Santa Fe Railway Co., control, Santa Fe Trail Transportation 
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Co.; MC 3420, Motor Express, Inc., common carrier applica- 
tion; MC 84733, Motor Express, Inc., contract carrier applica- 
tion; MC 88220, Fred Meneely, common carrier application; 
MC F-129, Southern Pacific Transport Co., purchase, C. B. 
Saunders; MC F-170, Southern Pacific Transport Co., pur- 
chase, Joe Sandgarten; MC F-248, Southern Pacific Trans- 
port Co., purchase, W. E. Davis; MC F-199, Southern Pacific 
Transport Co., purchase, Lucian Pilarczyk; MC F-219, South- 
ern Pacific Transport Co., purchase, J. T. McCalley; MC F- 
578, Frisco Transportation Co., purchase, Joseph D. Cooper; 
MC F-618, Frisco Transpotation Co., purchase, John Hamm; 
MC 94041, R. E. Ruse, common carrier application; MC 643, 
Howard M. Crawford, common carrier application; MC 70535, 
Transportation, Inc., common carrier application. 


HIGHWAY USERS AND TAXATION 


Members of the Illinois Highway Users’ Conference met at 
the Stevens Hotel, Chicago, December 6 to discuss threats of 
increased taxation of highway operations in the various states, 
particularly in Illinois. These moves, it was stated, were en- 
gendered in great part by what was called the propaganda of 
the Association of American Railroads designed to convince the 
public that truck operators were not paying their share of the 
cost of building and maintaining the highways. Chester G. 
Moore, director of the Illinois group, presided. Chester H. Gray, 
director of the National Highway Users’ Conference, was present 
and spoke on the diversion of highway taxes to other uses and 
the prospect of necessary coordination of state size and weight 
regulations of motor vehicles to come out of the proposed 
rules now under consideration by the Interstate Commerce 
Commission. 

The meeting adopted a resolution providing for the ap- 
pointment of a steering committee with full power to act on 
proposals for increasing the taxes on highway transport in 
Illinois. The following were appointed: 


Chairman, Frank Packard, general counsel, Standard Oil Company 
of Indiana; William S. Elliott, general counsel, International Harvester 
Company; Robert Driscoll, general counsel, Greyhound Lines; D. Phil- 
lip Locklin, professor of economics, University of Illinois; Joseph 
Braun, general counsel, Chicago Motor Club; C. R. Ege, Portland Ce- 
ment Association, Chester G. Moore, director, Illinois Highway Users’ 
Conference. 


Under the terms of the resolution other members may be 
added to the committee. 


NEW PORT RELATIONSHIP FIGHT 


Another port relationship controversy between Louisiana 
and Texas interests has been started by protests of Texas in- 
terests against a proposal of the Texas & Pacific and asso- 
ciated railroads to reduce export rates on scrap iron, junk and 
cotton linters from Oklahoma and Arkansas points on the Fort 
Smith & Western and the Kansas City Southern to New Or- 
leans to the Texas port level. The rates on scrap iron and 
cotton linters carried in Agent K. C. Bogue’s I. C. C. No. 10 
are dated to be effective December 17. Export rates on cotton 
carried in other tariffs are dated to be effective December 20. 

The Texas City Board of Trade and Galveston Chamber 
of Commerce and Board of Trade allege that the tariffs against 
which they are protesting are part of a plan initiated by the 
Texas & Pacific (not requested by shippers) and concurred in 
by the Fort Smith & Western, Louisiana & Arkansas, Kansas 
City Southern, Illinois Central, and Yazoo & Mississippi Valley, 
to put in rates to New Orleans on export, import and coast- 
wise traffic to or from New Orleans the same as are appli- 
cable to or from Houston, shipside, when from or to points 
on the Fort Smith & Western. That protest alleges that after 
the southwestern lines disapproved the proposed equalization, 
the Texas & Pacific gave notice that it would proceed inde- 
pendently and that it then received concurrences from the rail- 
roads now joined with it. 


According to the Texas protest the policy of the Texas 
& Pacific is to be for port equalization as between New Or- 
leans and Texas ports at any cost—‘even if the rates to the 
Texas ports should be further reduced.” The protested rates, 
it is declared, would be in violation of sections 1, 3 and 4 of 
the interstate commerce act. 


The Houston Port & Traffic Bureau, in its protest, de- 
clares that the proposed rates will violate section 3 by depriv- 
ing Houston of the advantage of its geographical location. 
Texas protestants are supported in their objections to the pro- 
posed rates by railroads serving the Texas ports. 


The railroads supporting the move attributed to the Texas 
& Pacific, in their answer, point out that the proposed rates 
are to apply only on waterborne traffic whether passing 
through New Orleans or the Texas ports and that they will 


- have no bearing on the domestic rates to and from the two 


groups of ports. 


December 10, 1938 





hi e e |; 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





(District Court, E. D. Louisiana.) The stranding of vessel 
which ran upon a submerged wreck as the result of insufficient 
allowance being made for wind and current as vessel was pro- 
ceeding at slow speed in close proximity to charted wreck was 
the result of negligence constituting a fault or error of naviga- 
tion, and hence owner, and charterer of vessel would be liable 
to cargo interests for consequent damages to cargo, unless en- 
titled to exemptions provided by the Harter Act. Harter Act, 
> 46 U.S. C. A., Sec. 192. (The Marianne, 24 Fed, Supp. 

Uncontradicted testimony showing good condition of hull, 
machinery and navigational equipment of vessel which was 
stranded when running upon submerged wreck as result of in- 
sufficient allowance being made for wind and current, showing 
that vessel carried full and sufficient complement of duly 
licensed officers and crew, and showing that master, chief 
officer, and helmsman were qualified for their positions, was 
sufficient to entitle vessel owner and charterer to exemptions 
provided by Harter Act, where there is proof that due diligence 
was exercised to make the vessel in all respects seaworthy and 
properly manned, equipped, and supplied. Harter Act, Sec. 3, 
46 U. S. C. A., Sec. 192.—Ibid. 

A vessel, in the absence of special contract, is under legal 
obligation to proceed from her port of loading to the contrac- 
tual ports of destination of cargo intrusted to her upon the 
most direct, practical course, but a carrier may justify deviation 
from the most direct practical route by proof of custom or of 
a contractual liberty to follow the course taken.—Ibid. 

In libel based on damage to cargo of vessel, testimony of 
existence and knowledge of custom or usage of calling at spe- 
cific ports other than those named in bills of lading was ad- 
missible where the bills of lading contained no statement of 
regular route, as against contention that evidence of a custom 
or usage would vary by parol evidence the express terms of the 
contract as evidenced by bills of lading.—Ibid. 

Where ocean bills of lading contain no statement of regular 
route of vessel, resort may be had to extrinsic evidence to es- 
tablish proof of custom and to ascertain the meaning to be 
accorded to indorsements on bills of lading.—Ibid. 

Parol evidence is always admissible to prove intention in 
contracts of doubtful meaning.—Ibid. 

In construing ocean bills of lading it is the right and duty 
of the court to look not only to the language employed but 
also to the subject matter and to the surrounding circumstances 
in order to determine the proper effect of the language used 
by putting itself, so far as possible, in the place of the con- 
tracting parties, and hence the court has regard to all prevail- 
ing usages and customs of the business. 

Evidence held to require decree for owner of vessel and 
charterer on ground that vessel, at time its cargo was damaged 
as the result of the vessel’s running upon a submerged wreck, 
was upon her usual and customary voyage, and was not guilty 
of an unjustifiable deviation.—Ibid. 


THE PANAMA CANAL 


An accumulated deficit of $25,660,688.16, as of June 30, 
1938, for the Panama Canal, is computed in the annual report 
of Governor C. S. Ridley, of the Canal, which has been sub- 
mitted to the Secretary of War. 

The report states that, by including in the accounts all 
revenues properly applicable to Canal activities and by charg- 
ing against the total revenue the net appropriation expenses 
including charges for depreciation and interest at 3 per cent 
on the capital invested, but excluding any charge to amortize 
the investment, there has accumulated as of June 30, the 
deficit of $25,660,688.16. 

For the fiscal year ended June 30, 1938, the deficit, simi- 
larly computed, was $495,476.38. This figure is arrived at after 
deductions from revenues, including “capital interest” at 3 per 
cent amounting to $15,229,992.24. 

The capital investment at the close of the fiscal year 1938, 
according to the report, amounted to $540,694,147.73. Interest 
on the net capital investment from 1922 to date is considered 
as a charge to operating expenses, and computations are made 
therefor though the interest charged does not appear on the 
balance sheet of the Canal, it is explained. The interest of 
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$15,229,992.24 for the current fiscal year is based on the net 
capital investment of $507,666,408.67 as of June 30, 1937. 

The report explains that no interest charge against the 
Canal is actually made by the U. S. Treasury. It said the 
interest rate of 3 per cent had been used in making computa- 
tions a great many years. 

“The use of this rate,” it continued, “received the approval 
of two organizations which investigated Panama Canal matters 
and was formally adopted when the present accounting sys- 
tem was established in 1932. It has been considered a fair 
and reasonable rate, as the government at various times has 
paid much higher rates for the use of money.” 

The absence of tax charges, according to the report, is 
compensated for by the inclusion in the Canal operating ac- 
counts of the direct costs of civil government, health and wel- 
fare activities. Neither capital nor operating expenses of the 
Canal include the cost of the military and naval establishments 
on the Isthmus; however, all important exchanges of services 
with these interests are covered by cash settlements, or recip- 
rocal allowances, according to the report. 

The Canal had net revenues of $14,734,515.86 for the fiscal 
year 1938, the deficit of $495,476.38 being the difference be- 
tween that figure and the capital interest charge of $15,229,- 
992.24. Data on results of operation of the Canal in the fiscal 
year 1938 contained in this report were summarized in the 


annual report of the Secretary of War (see Traffic World, 
Dee, 3; p. Litt). 


PANAMA CANAL TRAFFIC 


In November 505 ocean-going vessels transited the Panama 
Canal and the tolls thereon amounted to $1,984,014.72, accord- 
ing to a report made by the Governor of the Canal to the 
Secretary of War. In November last year the transits were 
435 and the tolls $1,893,462, while in October this year the 
transits were 494 and the tolls, $1,977,706.76. 

For the eleven months ended with September the transits 
were 5,117 and the tolls $20,577,538.21, as compared with 5,103 


transits and tolls of $22,105,024.75 in the corresponding period 
of 1937. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 





Conference 79-15 between American-Hawaiian Steamship Company, 
McCormick Steamship Company, Hammond Shipping Company, Ltd., 
P. L. Transportation Company, and Weyerhaeuser Steamship Com- 
pany (Pacific Coast Direct Line, Inc.) and Los Angeles-San: Francisco 
Navigation Co. agreeing to waive notice requirements of Pacific Coast- 
wise Conference agreement in connection with withdrawal from con- 
ference membership of Los Angeles-San Francisco Navigation Co. 

2743-9 between Grace Line, Inc., Lykes Bros, Steamship Co., Inc., 
Panama Rail Road Company (Panama Railroad Steamship Company), 
Standard Fruit & Steamship Company, and United Fruit Company re- 
vising provision of agreement of the Atlantic & Gulf/West Coast of 
Central America and Mexico Conference in respect to differential under 
direct line rates on cargo transhipped at Panama Canal Zone ports. 

6126-1 between Dollar Steamship Lines, Inc., Ltd., American Line 
Steamship Corporation—The Atlantic Transport Company of West Vir- 
ginia (Panama Pacific Line), Pacific-Atlantic Steamship. Company 
(Quaker Line), States Steamship Company—California Eastern Line, 
Ine. (California-Eastern Line), Panama Mail Steamship Company (Grace 
Line), American-Hawaiian Steamship Company, Pacific Coast Direct 
Line, Inc., Weyerhaeuser Steamship Company, Isthmian Steamship 
Company, and Baltimore Mail Steamship Company (Panama Pacific 
Line) and Coastwise Line modifies agreement 6126 to include Baltimore 
Mail Steamship Company (Panama Pacific Line) and California Eastern 
Line, Inc., and to eliminate American Line Steamship Corporation—The 
Atlantic Transport Company of West Virginia (Panama Pacific Line) 
and Panama Mail Steamship Company (Grace Line) as Intercoastal 
Carriers. Agreement 6126 provides for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

6242 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Norddeutscher Lloyd (North Ger- 
man Lloyd) and American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., and American Line Steamship Corporation 
—The Atlantic Transport Company of West Virginia (Panama Pacific 
Line) provides for the transportation of cargo under through bills of 
lading from Mexican Pacific Coast ports to United States Atlantic Coast 
ports, with transhipment at Los Angeles Harbor or San Francisco. 

6242-1 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Norddeutscher Lloyd (North Ger- 
man Lloyd) and American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., American Line Steamship Corporation—The 
Atlantic Transport Company of West Virginia (Panama Pacific Line), 
Pacific-Atlantic Steamship Company (Quaker Line), and States Steam- 
ship Company—California Eastern Line, Inc. (California-Eastern Line) 
modifies agreement 6242 to include Pacific-Atlantic Steamship Company 
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(Quaker Line) and States Steamship Company—California Eastern Line, 
Inc. (California-Eastern Line) as Delivering Intercoastal Carriers. 

6269-1 between The China Mutual Steam Navigation Company, Ltd. 
—The Ocean Steam Ship Company, Ltd. (Blue Funnel Line), and 
Coastwise Line, and Luckenbach Steamship Company, Inc., Weyer- 
haeuser Steamship Company, American-Hawaiian Steamship Company, 
and Baltimore Mail Steamship Company (Panama Pacific Line) modi- 
fies agreement 6269 to include Baltimore Mail Steamship Company 
(Panama Pacific Line) as the Delivering Intercoastal Carrier. Agree- 
ment 6269 provides for the transportation of silk under through bills 
of lading from Japan, Korea, Formosa, Manchuria, China, Hong Kong, 
and Indo-China to United States Atlantic Coast ports, with tranship- 
ment at Victoria or Vancouver, B. C., or Seattle, and at San Francisco 
or Los Angeles Harbor. 

6319-2 between Grace Line, Inc., and Luckenbach Steamship Com- 
pany, Inc., Pacific-Atlantic Steamship Company (Quaker Line), States 
Steamship Company—California Eastern Line, Inc. (California-Eastern 
Line), and Baltimore Mail Steamship Company (Panama Pacific Line) 
modifies agreement 6319, as amended, by changing the basis for ab- 
sorption of transhipment expenses. Agreement 6319, as amended, pro- 
vides for the transportation of cargo under through bills of lading from 
Central America and West Coast of Mexico ports to United States At- 
lantic Coast ports, with transhipment at San Francisco or Los Angeles 
Harbor. 

6360 between Calmar Steamship Corporation and Nippon Yusen 
Kaisya provides for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to Hong Kong and ports 
in China and Japan, with transhipment at Los Angeles Harbor, San 
Francisco, or Seattle. 

6364 between Dollar Steamship Lines, Inc., Ltd., and Consolidated 
Steamship Companies—Olympic Steamship Company, Inc. (The Con- 
solidated-Olympic Line), provides for the transportation of cargo under 
through bills of lading between Havana and San Francisco, Portland, 
Seattle, and Tacoma, with transhipment at Los Angeles Harbor or 
San Francisco. 

6450 between Coastwise Line and Prince Line, Limited, provides 
for the transportation of cargo under through bills of lading from speci- 
fied United States Pacific ports to ports in China (Hong Kong and 
Shanghai), the Philippine Islands, the Straits Settlements, British In- 
dia, Ceylon, the Dutch East Indies, and the Federated Malay States, 
with transhipment at Los Angeles Harbor, San Francisco, Portland, 
Seattle, or Tacoma. 

6460 between Prince Line, Limited, and Coastwise Line provides 
for the transportation of cargo under through bills of lading from 
ports in China (Hong Kong and Shanghai), the Philippine Islands, the 
Straits Settlements, British India, Ceylon, the Dutch East Indies, and 
the Federated Malay States to specified United States Pacific Coast 
ports, with transhipment at Los Angeles Harbor, San Francisco, Port- 
land, Seattle, or Tacoma. 

6490 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., Baltimore Mail Steamship Company (Panama 
Pacific Line), Dollar Steamship Lines, Inc., Ltd., States Steamship 
Company—California Eastern Line, Inc. (California-Eastern Line), and 
Pacific-Atlantic Steamship Company (Quaker Line) and American-West 
African Line, Inc., and Elder Dempster Lines, Ltd., provides for the 
transportation of cargo under through bills of lading from United States 
Pacific Coast ports to ports in the Canary, Azores, Madeira, and Cape 
Verde Islands and West Africa, with transhipment at New York. 

6513 between Matson Navigation Company and The Oceanic Steam- 
ship Company and Baltimore Mail Steamship Company (Panama Pa- 
cific Line), by which they assume and agree to be bound by the terms 
and conditions of agreement 4355 between Matson Navigation Company 
and The Oceanic Steamship Company and American Line Steamship 
Corporation (Panama Pacific Line) providing for the transportation of 
cargo under through bills of lading from the Hawaiian Islands to 
United States Atlantic Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 


6530 between McCormick Steamship Company and Bank Line, Ltd., 
provides for the transportation of cargo under through bills of lading 
from specified United States Pacific Coast ports to Hong Kong and 
ports in China and the Philippine Islands, with transhipment at San 
Francisco or Los Angeles Harbor. 


6549 between Kawasaki Kisen Kaisha (‘‘K’’ Line), Coastwise Line, 
and Baltimore Mail Steamship Company (Panama Pacific Line), by 
which they assume and agree to be bound by the terms and conditions 
of agreement 5979 between Kawasaki Kisen Kaisha (‘‘K’’ Line), Coast- 
wise Line, and American Line Steamship Corporation—The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) providing 
for the transportation of silk under through bills of lading from Ja- 
pan, Korea, Formosa, Manchuria, China, Hong Kong, and Indo-China 
to United States Atlantic Coast ports, with transhipment at Victoria 
or Vancouver, B. C., or Seattle, and at San Francisco or Los Angeles 
Harbor. : 

6562 between Nippon Yusen Kaisya, Coastwise Line, and Baltimore 
Mail Steamship Company (Panama Pacific Line), by which they as- 
sume and agree to be bound by the terms and conditions of agreement 
6064 between Nippon Yusen Kaisya, Coastwise Line, and American Line 
Steamship Corporation—The Atlantic Transport Company of West Vir- 
ginia (Panama Pacific Line) providing for the transportation of silk 
under through bills of lading from Japan, Korea, Formosa, Manchuria, 
China, Hong Kong, and Indo-China to United States Atlantic Coast 
ports, with transhipment at Victoria or Vancouver, B. C., or Seattle, 
and at San Francisco or Los Angeles Harbor. 

6574 between International Shipping Co., Inc., and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from the Philippine Islands to United 
States Gulf ports, with transhipment at Los Angeles Harbor, San Fran- 
cisco, Alameda, Oakland, Portland, or Seattle. 

6589 between Isthmian Steamship Company and Southern Pacific 
Company (Morgan Line) provides for the transportation of cargo under 
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through bills of lading from ports in the Philippine Islands, China, 
French Indo-China, Netherland East India, the Federated Malay States, 
and Ceylon, and Red Sea ports to New Orleans, Galveston, and Hous- 
ton, with transhipment at New York. 

6593 between Furness, Withy & Co., Ltd. (Furness Red Cross Line) 
and American-Hawaiian Steamship Company, Dollar Steamship Lines, 
Inc., Ltd., Luckenbach Steamship Company, Inc., Baltimore Mail Steam- 
ship Company (Panama Pacific Line), and Pacific Coast Direct Line, 
Inc., provides for the transportation of cargo under through bills of 
lading from ports in Newfoundland and Nova Scotia to United States 
Pacific Coast ports, with transhipment at New York. 

6641 between Dollar Steamship Lines, Inc., Ltd., and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from ports ir the Hawaiian Islands to 
United States Gulf ports, with transhipment at San Francisco or Los 
Angeles Harbor. 

6672 between Luckenbach Steamship Company, Inc., American-Ha- 
waiian Steamship Company, Dollar Steamship Lines, Inc., Ltd., Balti- 
more Mail Steamship Company (Panama Pacific Line), Pacific-Atlantic 
Steamship Company (Quaker Line), and States Steamship Company— 
California Eastern Line, Inc. (California-Eastern Line) and A/S Thor 
Dahl (Pacific Islands Transport Line) provides for the transportation 
of cargo under through bills of lading from United States Atlantic Coast 
ports to specified ports in Australia and the South Sea Islands, with 
transhipment at San Francisco. 


Agreements Cancelled 


1220 between American-Hawaiian Steamship Company and Ameri- 
can-West African Line, Inc., which has been superseded by 6490. 

1240 between Luckenbach Steamship Company, Inc., and American- 
West African Line, Inc., which has been superseded by 6490. 

1260, as amended, between Luckenbach Steamship Company, Inc., 
and Elder Dempster Lines, Ltd., which has been suprseded by 6490. 

1501 between Dollar Steamship Lines, Inc. Ltd., and American-West 
African Line, Inc., which has been superseded by 6490. 

2605 between Calmar Steamship Corporation and Black Diamond 
Lines, Inc., provided for the transportation of canned goods, dried fruit, 
apricot kernels, and hops under through bills of lading from United 
States Pacific Coast ports to Amsterdam, Rotterdam, and Antwerp, with 
transhipment at New York. 

2614, as amended, between Dollar Steamship Lines, Inc., Ltd., and 
Calmar Steamship Corporation provided for the transportation of cargo 
under through bills of lading from the Philippine Islands, China, and 
Japan to specified United States Atlantic Coast ports, with tranship- 
ment at San Francisco or Los Angeles Harbor. 

2615 between United Ocean Transport Company, Ltd., and Calmar 
Steamship Corporation provided for the transportation of cargo under 
through bills of lading from ports in Japan to United States Atlantic 
Coast ports, with transhipment at Seattle, Tacoma, San Francisco, 
or Los Angeles Harbor. 

2629 between Calmar Steamship Corporation and Nippon Yusen 
Kaisya, which has been superseded by 6360. 

2773 between Calmar Steamship Corporation and Prince Line, Ltd., 
Deutsche Dampfschifffahrts-Gesellschaft ‘‘Hansa,’’ Union Castle Mail 
Steamship Co., Ltd., The Clan Line Steamers, Ltd. (Union Clan Line), 
Ellerman & Bucknall Steamship Company, Ltd., American South 
African Line, Inc.. and Houston Line (London), Ltd., provided for 
the transportation of canned foods and dried fruit under through bills 
of lading from United States Pacific Coast ports to specified ports in 
South and East Africa, with transhipment at New York. 

2774 between Calmar Steamship Corporation and Hamburg-Ameri- 
kanische Packetfahrt Actien-Gesellschaft (Hamburg-American Line) 
provided for the transportation of cargo under through bills of lading 
from United States Pacific Coast ports to Hamburg and Baltic ports, 
with transhipment at New York, Philadelphia, or Baltimore. 

2786 between Calmar Steamship Corporation and Navigazione Libera 
Triestina S. A. (‘‘Italia’’ Societa Anonima di Navigazione, successor) 
provided for the transportation of canned goods, dried fruit, and honey 
from United States Pacific Coast ports to specified ports in Italy, with 
transhipment at New York or Philadelphia. 

2791 between Calmar Steamship Corporation and Frederick Leyland 
& Company, Ltd. (Leyland Line), provided for the transportation of 
canned goods, dried fruit, apricot kernels, and hops under through bills 
of lading from United States Pacific Coast ports to Liverpool and Man- 
chester, with transhipment at New York. 

2792 between Calmar Steamship Corporation and Cosulich Societa 
Triestina di Navigazione (‘‘Italia’’ Societa Anonima di Navigazione, 
successor) provided for the transportation of canned goods, dried fruit, 
and honey from United States Pacific Coast ports to specified ports in 
Italy, with transhipment at New York. 

2876 between Calmar Stecaniship Corporation and United States of 
America—United States Maritime Commission (American Hampton 
Roads Line) provided for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to London, Hull, 
Leith, and Dundee, with transhipment at Philadelphia or Baltimore. 

4056 between Dollar Steamship Lines, Inc., Ltd., and Elder Demp- 
ster Lines, Ltd., which has been superseded by 6490. 

4092, as amended, between American Caribbean Line, Inc., and 
Calmar Steamship Corporation provided for the transportation of cargo 
under through bills of lading from United States Pacific Coast ports to 
specified ports in Trinidad, Barbados, British Guiana, French West 
Indies, Dutch Guiana, French Guiana, British West Indies, and Vene- 
zuela, with transhipment at New York. 

4093, as amended, between Calmar Steamship Corporation and 
Ocean Dominion Steamship Corporation provided for the transportation 
of cargo under through bills of lading from United States Pacific Coast 
ports to specified ports in Trinidad, Barbados, British Guiana, French 
West Indies, French Guiana, Dutch Guiana, British West Indies, and 
Venezuela, with transhipment at New York. 

4104 between The Oceanic Steamship Company and Calmar Steam- 
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ship Corporation provided for the transportation of cargo under through 
bills of lading from ports in Australia, New Zealand, and the Fiji 
Islands to United States Atlantic Coast ports, with transhipment at San 
Francisco or Los Angeles Harbor. 

4227 between The Bank Line, Ltd., and Calmar Steamship Corpora- 
tion provided for the transportation of cargo under through bills of 
lading from China and the Philippine Islands to United States Atlantic 
Coast ports, with transhipment at San Francisco or Los Angeles Harbor. 

4259 between States Steamship Company (California-Eastern Line) 
and American-West African Lines, Inc., which has been superseded 
by 6490. 

4260 between Pacific-Atlantic Steamship Company (Quaker Line) 
and American-West African Line, Inc., which has been superseded by 
6490. 

4288 between States Steamship Company (California-Eastern Line) 
and Elder Dempster Lines, Ltd., which has been superseded by 6490. 

4289 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Elder Dempster Lines, Ltd., which has been superseded by 6490. 

4692 between Calmar Steamship Corporation and N. V. Stoomvaart 
Maatschappy ‘‘Nederland’’—N. V. Rotterdamsche Lloyd (Pacific-Java- 
Bengal Line) provided for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to ports in the 
Philippine Islands, with transhipment at Los Angeles Harbor or San 
Francisco. 

4846 between Calmar Steamship Corporation and Nippon Yusen 
Kaisya provided for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to the Philippine Is- 
lands, with transhipment at Seattle, Los Angeles Harbor, or San Fran- 
cisco. 

4892 between Calmar Steamship Corporation and Anchor Line, Lim- 
ited, provided for the transportation of cargo under through bills of 
lading between United States Pacific Coast ports and ports in the United 
Kingdom of Great Britain and Northern Ireland, and the Irish Free 
State, with transhipment at New York. 

4943 between Calmar Steamship Corporation and Silver Line, Lim- 
ited, provided for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to ports in Japan, China, 
and the Philippine Islands, with transhipment at Los Angeles Harbor 
or San Francisco. 

5705 between Furness, Withy & Co., Ltd. (Furness Red Cross Line) 
and American-Hawaiian Steamship Company, which has been super- 
seded by 6593. 

6012, as amended, between Furness, Withy & Co., Ltd. (Furness 
Red Cross Line) and Dollar Steamship Lines, Inc., Ltd., Luckenbach 
Steamship Company, Inc., American-Hawaiian Steamship Company, and 
Baltimore Mail Steamship Company (Panama Pacific Line), which has 
been superseded by 6593. 

6014, as amended, between Furness, Withy & Co., Ltd. (Furness 
Red Cross Line) and Luckenbach Steamship Company, Inc., Dollar 
Steamship Lines, Inc., Ltd., and Baltimore Mail Steamship Company 
(Panama Pacific Line), which has been superseded by 6593. 

6041, as amended, between Furness, Withy & Co., Ltd. (Furness 
Red Cross Line) and American-Hawaiian Steamship Company and Dol- 
lar Steamship Lines, Inc., Ltd., which has been superseded by 6593. 

6271 between Isthmian Steamship Company and Southern Pacific 
Company (Morgan Line), which has been superseded by 6589. 


T. V. A. AND NAVIGATION 


Improvement of the Tennessee River for navigation was 
dealt with by J. H. Alldredge, director of the commerce de- 
partment of the Tennessee Valley Authority, in testimony this 
week before the joint congressional committee investigating 
the 7... '¥. 2. 

Doubt that the volume of traffic available after the project 
had been completed would justify the improvement was indi- 
cated by Representative Wolverton, of New Jersey, in inter- 
rogating the witness. 

The project under the T. V. A. act calls for a 9-foot chan- 
nel from Knoxville, Tenn., to the mouth of the river at Pa- 
ducah, Ky., a distance of 648 miles, according to Mr. Alldredge. 
He said although the Authority had expected some increase in 
traffic by reason of the improvement of the channel on the 
Tennessee in the lower portion of the river and in the bad 
places located in the middle section, it had not contemplated 
any great increase in tonnage until an effective 9-foot channel 
reached from the mouth as far up as Chattanooga. Actually, 
however, said he, there had already been a stimulation of busi- 
ness, and indications pointed to further increases even before 
the full improvements were made below Chattanooga. This 
new tonnage, said he, was made up to date largely of petro- 
leum products. 

The improved Tennessee River, because it would be an 
integral part of the national network of waterways, would 
provide, at relatively low rates, continued Mr. Alldredge, water 
transportation to shippers in a large part of the country, both 
in thé southeast and elsewhere. In illustrating his point the 
witness said it was possible to move without transshipment 
of cargo, a barge load of steel pipe from Pittsburgh, Pa., all 
the way to Corpus Christi, Tex., a distance of 2,258 miles, or 
it was possible to ship a barge load of kraft paper from Panama 
City, Fla., to Minneapolis, Minn., a distance of 2,155 miles, 
without a transfer of lading. 

In support of an assertion that, contrary to popular belief, 
traffic on the inland waterway system was more important 
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than ever before, the witness said that, in 1925, the total ton- 
miles on the Mississippi River system were 4,504,041,000 and 
in 1936, 9,978,987,000. He remarked that the volume of trans- 
portation service on these rivers had more than doubled in 
the 12-year period from 1925 through 1936. 

Mr. Alldredge referred to the report on the interterri- 
torial freight rate problem of the Unted States piublshed in 
House Document 264, Seventy-fifth Congress, first session, in 
stating that the Tennessee Valley, as well as the rest of the 
southeast, had a distinct transportation problem growing out 
of a discfirimination in railroad rates. The matter was now 
attracting national attention, said he. He offered the report 
as an exhibit. He submitted data relating to surveys in which 
savings on waterway traffic as compared with rail traffic 
were estimated, one statement being that an army district en- 
gineer computed savings averaging $1.31 a ton. 

Mr. Alldredge said a consideration of great importance 
in estimating the value of water transportation in this country 
was that fact that “we are a nation of long-haul shippers which 
accentuates the need for low-cost transportation.” He also 
said that the chief value of water transportation service “lies 
in its cheapness.” 

The Gulf Refining Company, said he, began on April 4, 
1938, the transportation of gasoline by water service to points 
on the river as far up as Guntersville, Ala.. and was now 
transporting gasoline on the Tennessee at a rate of approx- 
imately 75,000 tons a year. Certain other petroleum refining 
companies, said he, had also made tentative plans to use the 
river for this purpose, but southern rail carriers had under- 
taken to reduce their rates sufficiently to prevent any further 
growth of this traffic. He was sure that the committee would 
recall that the transportation act, 1920, in section 500 thereof, 
contained a declaration of policy by Congress to the effect 


that both rail and water transportation should be preserved 
in full vigor. 


ASHBURN AND U. S. BARGE LINES 


The government barge lines will have a net income in 
excess of a million dollars for 1938 and approximately $600,000 
of it has been applied thus far to the purchase of new equip- 
ment, according to Major General T. Q@. Ashburn, retired, 
chairman and president of the Inland Waterways Corporation. 
The new equipment includes four towboats, 20 barges and the 
converted Missouri, which was a stern-wheeler, of twin screw 
tunnel type. 

General Ashburn said December 5 he did not know what 
his salary would be as chairman of the board of the Inland 
Waterways Corporation. His salary as major general in the 
U. S. army, paid by the War Department, was $9,700, made 
up of base pay and allowances. His salary since his retire- 
ment November 30 is to be paid by the Inland Waterways 
Corporation. As a retired major general he would receive 
$6,000, but it is understood he can not receive this pay and 


also a salary from the Inland Waterways Corporation at the 
same time. 


U. S. BARGE LINE VALUATION 


A report on elements of value of the property of the Inland 
Waterways Corporation, the government barge line agency, as 
of December 31, 1937, has been prepared by the Bureau of 
Valuation of the Commission for the record in No. 26712, rail 
and barge joint rates. Principal elements of value stated are 
as follows: 

Cost of reproduction new, except land rights, total owned, 
$24,077,690; total used, $22,575,420. 

Cost of reproduction, less depreciation, except land and 
rights, total owned, $14,603,155; total used, $14,077,891. 

Original cost, except land and rights, total owned, 
$23,225,663.68; total used, $21,771,751.14. 

Present value of land and rights, total owned, $87,003, and 
total used, $97,498. 

Working capital, $445,800. 

Cost of reproduction new, except land and rights, for owned 
and used property, by divisions, was stated as follows: 

Upper Mississippi division, $2,379,585; lower Mississippi 
division, $2,554,211; Illinois River division, $10,064; Missouri 
River division, $2,826; Warrior River division, $2,452,932; lower 
Mississippi division, unallocated, $15,168,829. 

For the Warror River Terminal Company, subsidiary of 
the Inland Waterways Corporation, the report showed cost of 
reproduction new, except land and rights, of total owned prop- 
erty, $1,675,225, and less depreciation, $1,432,962. 

The original cost figures found by the bureau do not go 
back of the appraisal of the government barge line properties 
made by the American Appraisal Company for the properties 
acquired by the Inland Waterways Corporation from the Secre- 
tary of War in 1924. 
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This appraisal was less than the actual cost of the property 
taken over. 

The annual report of the Inland Waterways Corporation 
for 1937 stated that the total net worth of the corporation and 
its subsidiary, as of December 31, 1937, was $24,716,401.78. _ 

One of the conditions in the Inland Waterways Corporation 
act authorizing sale or lease of the government’s barge line 
properties is that the facilities shall not be sold or leased “un- 
til the same has been appraised and the fair value thereof ascer- 
tained and reported to the President by the Interstate Com- 
merce Commission.” - 

In the report prepared for the record in No. 26712, it is 
pointed out, the Bureau of Valuation did not find “fair value” 
of the barge line properties. 


M. C. HEARINGS 
The Maritime Commission has assigned for hearing at San 
Francisco, Calif.. December 16, before Examiner Robert M. 
Furniss, No. 503, Hind, Rolph & Co., Inc., et al. vs. Compagnie 
Generale Transatlantique (French Line) et al.; No. 504, Same 
vs. Same; and No. 505, Same vs. Same. 


REDUCED FARES TO S. A. 


The Maritime Commission has announced approval of a 
fifty per cent reduction from prevailing rates on the ships of 
the Good Neighbor Fleet of the American Republics Line to 
bona fide students and teachers taking passage on or before 
December 31, 1938. 

“The commission’s action was taken to facilitate travel by 
educators and students between the two continents and thus 
encourage a greater cultural understanding between North and 
South America,” said a commission statement. 

“The American Republics Line is being operated until 
January 1, 1939, by the United States Maritime Commission 
through Moore-McCormack Lines, Inc., No. 5 Broadway, New 
York, as managing agents. On January 1 the line will be taken 
over under charter by the present managing agents.” 


DOLLAR-MATSON AGREEMENTS 


The Maritime Commission in No. 465, in the matter of 
Dollar-Matson agreements Nos. 1253 and 1253-1, has reopened 
the proceeding for further hearing at such time and place as 
may hereafter be designated. 

This is the proceeding in which the Matson company asked 
rehearing on the ground that the commission, at the time it 
decided the agreements were detrimental to the commerce of 
the United States, had disqualified itself through acquisition 
of a proprietary interest in the Dollar company (see Traffic 
World, Nov. 19, p. 1061). 

The commission said that, inasmuch as the proceeding 
was reopened for further hearing, the request for oral argu- 
ment on the petition for rehearing was denied. It also denied 
the petition for suspension of the order of August 17, 1938 (see 
Traffic World, Aug. 27, p. 400). 





ST. LAWRENCE PROJECT OPPOSED 


The coal division of the American Mining Congress in de- 
claring itself in opposition to the proposed treaty with Canada 
providing for construction of the St. Lawrence canal at a 
meeting at Pittsburgh, Pa., December 2 and 3, said: 

We submit that the proposed treaty, which contemplates a channel 
27 feet in depth to the ocean and an immense hydro-electric power 
development along the St. Lawrence River, is uneconomic and unsound. 

We urge the opposition of every coal and mineral producer against 
this proposal, which will greatly increase the present excessive tax 
load on industry; increase the cost of our basic fuel, which coal, 
through increased taxation and freight charges; bring no benefit to our 
export coal trade; permit importations of coal from the Black Sea ports 
of Russia and other low-living-standards countries; permit heavy im- 
portations of low-cost petroleum from Venezuela and Mexico; and 
through unneeded development of hydro-electric power displace millions 
of tons of coal production and take work away from thousands of coal 
miners and railroad workers. 

The competition of such a waterway with existing transportation 
facilities would seriously cripple our railroads, the plight of which is 
today one of our gravest national problems. The heavy diversion of 
water to the St. Lawrence River would also seriously harm the facili- 


ties of the Mississippi Valley waterways for the carrying of coal and 
other freight. 


SHIP MANNING CONVENTION 


Secretary Roper, of the Department of Commerce, in re- 
sponse to inquiries with respect to the provisions of “Draft 
Convention No. 53 of the International Labor Organization,” 
a treaty ratified by the United States and which will become 
effective October 29, 1939, has issued a statement outlining 
principal provisions of the treaty. The convention has to do 
with minimum requirements of professional capacity for mas- 
ters and officers on board merchant ships. He said the De- 
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partment of Commerce was giving careful consideration to 
recommending enabling legislation to make effective the pro- 
visions of the convention and to take advantage of that provision 
in the convention permitting the exemption from its terms of 
vessels of less than 200 registered tons. 


ANIMAL OIL 


Adopting the findings recommended by Examiner J. H. 
Eisenhart, Jr., the Maritime Commission in No. 492, Wypenn 
Oil Co., Inc., vs. Luckenbach Steamship Co., Inc., has dismissed 
the complant. The Commission found not unjust or unreason- 
able class rates on marine or animal oil spent catalyst from 
Tacoma, Wash., to New York, N. Y., and denied reparation. 

The complaint alleged that defendant’s class rates of 
$1.85 and $2.05 a hundred pounds on marine oil or animal oil 
spent catalyst from Tacoma to New York were unjust and 
unreasonable in violation of section 18. The present rate, 
according to the report, which was established prior to the 
hearing, was a commodity rate of 57 cents, and was the basis 
to which reparation was sought. Complainant’s contention 
that the rates involved were unreasonable was based mainly 
on two factors, first, that when the shipments moved there 
was a commodity rate of 57 cents on vegetable oil spent cata- 
lyst, said to be similar to the commodity herein involved; and 
second, that the rates on animal or marine oil spent catalyst 
were subsequently reduced, said the report. 

The Commission concluded that in view of complainant’s 
failure to show the transportation characteristics of the com- 
modity involved; the fact that the rate on the compared 
commodity was a “paper” rate; and that class rates generally 
applied on commodities moving sporadically or in small vol- 
ume, the assailed rates had not been shown to be in violation 
of the shipping act as alleged. 


MERCHANT MARINE DEVELOPMENT 


As far as the Maritime Commission is concerned there will 
be an American merchant marine privately owned and operated 
if possible, but in any event, there will be an American Mer- 
chant marine, according to M. L. Wilcox, direction of operations 
and traffic of the commission. Speaking before the Traffic 
Club of Baltimore, December 6, he said that the commission 
had subsidized 13 steamship lines, with 143 ships, at a total 
annual outlay of approximately $13,000,000. Contracts for the 
construction of 47 ships had been awarded, the construction 
subsidy on which would run to several million dollars, said he. 

The Maritime Commission, said Mr. Wilcox, had been 
criticized on the ground that it was headed for government 
ownership and operation. He pointed out that the merchant 
marine act of 1936 contained a declaration of policy that the 
United States should have a merchant marine owned and op- 
erated by citizens in so far as might be practicable. He said 
this meant private ownership and operation and only as a last 
resort could the commission go to any other basis. 

The commission, said he, had acquired 90 per cent of the 
stock in the Dollar Line “in order to avoid the complete and 
final demise of the patient,” and if it had not done that “we 
would have no service under the American flag from the Pacific 
to the Orient.” With respect to the development of the “Good 
Neighbor Fleet” to South America, he said here a combination 
of government ownership and private operation Had been re- 
sorted to to meet the situation there. He believed that “we 
are going to find some government ownership and private 
operation necessary and in remote cases, perhaps government 
ownership and some form of government operation.” 


COMMERCE BETWEEN U. S. AND S. A. 


“Contrary to what many people may believe, the United 
States has long had very active trade relations with our neigh- 
boring republics,” said Commissioner Truitt, of the Maritime 
Commission, in an address at the Inter-American Center of 
George Washington University, December 6, in which he spoke 
of the interest of the commission in the progress and develop- 
ment of the “Good Neighbor” policy and the establishment of 
improved steamship service between the United States and 
South America. 

“Despite the aggressive competition of other nations in 
this trade,” said he, “the figures show that the Latin-American 
Republics purchased more from the United States in 1937 than 
from Great Britain, Germany, Italy and Japan combined. Our 
share in that trade was nearly 35 per cent as compared with 
14.1 per cent for Germany, which stood second.” 

The commissioner said the penetration of Germany, Italy 
and Japan into South America had not been successful to any- 
thing like the extent desired, but that was not to say that it 
could be ignored. 

Referring to the sailing of the S. S. Brazil of the “Good 
Neighbor Fleet” and its reception in South America, he said 
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that within the space of a few weeks over 8,000 inches of space 
was given to this incident in the newspapers of Brazil, Uraguay 
and Argentina. 

“The arrival of the Brazil was the occasion for state din- 
ners and public receptions in the three countries and attend- 
ance was, I am happy to say, most impressive,” said he. ‘The 
public receptions were what you could describe as dramatically 
enthusiastic.” 

George Grant Mason, Jr., member of the Civil Aeronautics 
Authority, spoke on the development of commerce between the 
United States and South America and the part the airplane was 
taking in it. 





1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: Reginald Thomas Abare, Barre, Vt.; Robert Ed- 
ward Ackerberg, Chicago, Ill.; Marshall L. Allison, Atlanta, 
Ga.; Solomon Alpher, Washington, D. C.; Harry Clifton Ames, 
Jr., Washington, D. C.; Eugene Hughes Anderson, Boise, Ida.; 
Notley Lee Ball, Washington, D. C.; Sam H. Berman, Louis- 
ville, Ky.; William Robert Burns, Oklahoma City, Okla.; Gor- 
don Butterworth, Philadelphia, Pa.; Walter C. Capper, Cumber- 
land, Md.; Reuben Chase, White Plains, N. Y.; Edward Walter 
Cohen, New Haven, Conn.; Robert W. Cronon, St. Paul, Minn.; 
Howard F. Cunningham, Buffalo, N. Y.; John Kenny Cunning- 
ham, Washington, D. C.; Michael P. Direnzo, New York, N. Y.; 
Edward Feld, Passaic, N. J.; Max Freedman, New York, N. Y.; 
Max Friedman, St. Paul, Minn.; George W. Geiling, New York, 
N. Y.; Martin W. Goldsworthy, Minneapolis, Minn.; Russell C. 
Grahame, Cleveland, O.; John H. Gutnecht, Fostoria, O.; 
J. Joseph Hennessy, Lowell, Mass.; Robert W. Hodge, Royal 
Oak, Mich.; Stanford Hoff, Westminster, Md.; George W. How- 
ard, Butte, Mont.; Jarvis Hunt, North Attleborough, Mass.; 
Marshall F. Hurley, St. Paul, Minn.; George William Alex- 
ander Irving, Cleveland, O.; Charles M. James, Jersey City, 
N. J.; Carl C. Kesler, Struthers, O.; William Kiel, Louisville, 
Ky.; Clarence M. Lawyer, Jr., York, Pa.; Edward T. Lazear, 
Cheyenne, Wyo.; John Enfield Leach, Buffalo, N. Y.; Charles 
Ledwith, Lincoln, Neb.; Louis Libert, New York, N. Y.; John U. 
Loomis, Cheyenne, Wyo.; Marshall Grove Matheny, New Castle, 
Pa.; Reuben R. McCornack, Arkansas City, Kan.; Wilfred M. 
McFarland, Omaha, Neb.; Edward Robert McGlynn, Newark, 
N. J.; Edward J. McLaughlin, Chicago, Ill.; Willis Woehrle 
Metcalf, Columbus, O.; John H. Midlen, Washington, D. C.; 
Herbert S. Miller, Middletown, O.; Samuel A. Miller, Atlanta, 
Ga.; A. E. Montgomery, Tulsa, Okla.; Cecil Morgan, Shreve- 
port, La.; Ralph C. Morton, Bismarck, N. D.; Grayson Mallet- 
Prevost Murphy, Jr., New York, N. Y.; Leo P. Nathanson, 
Brooklyn, N. Y.; George Henry Ostermann, Detroit, Mich.; 
John W. Padden, Crookston, Minn.; Hazen J. Payette, Detroit, 
Mich.; Curtis Wayne Pearce, Memphis, Tenn.; James Knicker- 
bocker Peck, Scranton, Pa.; Clarence Raymond, Louisville, Ky.; 
Hill Carter Redd, Richmond, Va.; Floyd L. Rees, Bentonville, 
Ark.; George D. Rives, Washington, D. C.; Guy Ross, Cincin- 
nati, O.; Eli N. Rostler, Lowell, Mass.; Daniel K. Saltzer, New 
York, N. Y.; Marcus Scherl, New York, N. Y.; Frederick J. 
Scott, Scranton, Pa.; Milton Siegfried Seligman, Albuquerque, 
N. M.; Jay Alfred Shuler, Apalachicola, Fla.; Merle G. Smith, 
Guthrie, Okla.; Sheldon B. Smith, Norwalk, Conn.; Stuart Paul 
Speer, New York, N. Y.; Paul F. Starace, New York, N. Y.; 
George Romney Stewart, Washington, D. C.; Howard R. Sturte- 
vant, Buffalo, N. Y.; Meyer Sugarman, Passaic, N. J.; Patrick 
J. Taft, Washington, D. C.; Vernon Tittle, Chicago, Ill.; Lorentz 
Steele Trotter, Charleston, W. Va.; John R. Turney, Jr., Wash- 
ington, D. C.; Clare Martin Vrooman, Cleveland, O.; Eugene R. 
West, Washington, D. C.; Cornelius W. Wickersham, Jr., New 
York, N. Y.; Everett C. Williams, Springfield, Vt.; Joseph 
Winkler, New York, N. Y.; Bert F. Wood, Terre Haute, Ind.; 
Joe Williams Worley, Bristol, Va.; Anthony Yturri, Ontario, 
Ore.; Henry L. Ziegel, Boston, Mass.; Herbert John Zimmerman, 
Ft. Worth, Tex. 


NIAGARA INDUSTRIAL TRAFFIC LEAGUE 


Fred M. Renshaw, traffic commissioner, Buffalo Chamber 
of Commerce, will speak on “The Railroads’ Program” at a 
meeting of the Niagara Frontier Industrial Traffic League at 
MacDoel’s Restaurant, Buffalo, N. Y., December 12. William 
B. Faulkner, traffic manager, Donner-Hanna Coke Corporation, 
will report on transportation legislation. Robert Hamilton, 
Hecker H-O Division, Hecker Products Corporation, president 
of the league, will preside. 


ANNUAL REPORT FORMS 

The Commission, by division 4, has prescribed new forms 

for the making of annual reports from lessors to steam rail- 
way companies and from carriers by pipe line. 
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Personal Notes 





W. T. Ahern has been appointed general agent for the 
Minneapolis and St. Louis at New York City. 

The Erie Railroad has announced the following appoint- 
ments: John K. Thompson, vice-president in charge of ac- 
counting and finance; G. A. W. Achenbach, secretary; E. F. 
Morgenroth, treasurer. J. G. Walsh, formerly secretary-treas- 
urer of the railroad, has resigned to become vice-president in 
charge of finance for the Southern Pacific. 

W. S. Bronson, vice-president and general counsel, Pitts- 
burgh and West Virginia, has retired. Amnon I. Derr has 
been elected vice-president and secretary of the company. 

Joseph M. Arnold, formerly traffic manager of the Gen- 
eral Chemical Company, New York City, has been appointed 
traffic manager for the South Jersey Port District at Camden, 
N. J. 

Clarence P. Fisher, superintendent of terminals, Pennsyl- 
vania Railroad, Chicago, was the speaker at a recent meeting 
of the Central Railway Club at Buffalo, N. Y. 

S. I. Thompson, reported in this column last week as hav- 
ing been appointed chief clerk to the coal traffic department 
of the Baltimore and Ohio at Baltimore, is coal freight agent 
for that railroad, assigned to rates and divisions, at Baltimore. 

Raymond Mastrobuoni has been appointed traffic manager 
for Sales Affiliates, Inc., at Hoboken, N. J. 

C. Albert Mount, Jr., has been elected senior vice-president 
of the Seaboard Freight Lines, Inc., at New York City. 

C. E. Weaver, general manager, Central of Georgia, died 
November 26 at Savannah, Ga. 

A. P. Hardy has been elected president of the New Orleans 
Passenger Club. Kelly M. Fogg has been elected vice-president 
and Carl J. Hucabee secretary-treasurer. The following were 
elected to serve on the club’s advisory committee: Paul J. 
Stenger, Harry Blanchard, Bernie J. Grenrood, James L. 
McCall and Francis Clarke. Mr. Hardy is chairman of the 
committee on local arrangements for the 1939 convention of 
the National Association of Railway City Passenger Agents, 
which will be held in New Orleans. 

C. M. Hull has been appointed division freight agent for 
the Atchison, Topeka and Santa Fe at Temple, Texas. A. R. 
Mitchell -has been appointed division freight agent at San An- 
tonio, and L. E. Yarbrough, division freight agent at Wichita 
Falls, Texas. 

Karl H. Suder has been appointed general traffic manager 
for the Akron, Canton and Youngstown, and the Ohio Northern 
at Akron, O. J. J. King has been appointed freight traffic 
manager in charge of rates at Akron. 

M. Eckert has been appointed chief accounting officer for 
all companies party to the proceedings in reorganization of 
the Missouri Pacific Lines and the Missouri-Illinois Railroad. 
He succeeds F. P. Johnson, who died. 

The Deleware Valley Paper Shippers’ Association, at a 
meeting at the Philadelphia Hotel, Philadelphia, November 
28, elected the following officers: Chairman, Daniel Bustraan, 
Paterson Parchment Paper Company, Bristol, Pa.; vice-chair- 
man, William A. Mercurio, Riegel Paper Corporation, New 
York City; secretary-treasurer, John A. Butterworth, W. C. 
Hamilton and Sons, Miquon, Pa.; members of the executive 
committee, William Butler, Glassine Paper Company, West 
Conshohocken, Pa.; John A. Stevens, Thomas M. Royal and 
Company, Philadelphia; Ralph Thomas, Dill and Collins, Inc. 

Barnard S. Gardner has been appointed general traffic 
manager, Raymond Brothers Motor Transportation, Inc., at 
Minneapolis, Minn. 

W. A. Sammis has been appointed manager of the uptown 
warehouse of the Patrick Transfer and Storage Company, 
Houston, Texas. 

Robert J. McBride, vice-president and dean, College of 
Advanced Traffic, was the speaker at a meeting of the Cicero- 
Clearing Traffic Conference, held at the Clearing Industrial 
Club, Clearing, Ill., December 8. Canadian Pacific motion pic- 
tures were shown. The Clearing club presented A. W. Linde- 
man, Wrisley Company, president of the conference, a plaque 
in appreciation of the cooperation it has received from the 
conference. The conference, less than a year old, numbers 
177 shipper and carrier members. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Doings of the Traffic Clubs 





The Traffic Club of Salt Lake City has elected the follow- 
ing officers: President, H. G. Cordon, traffic manager, Globe 
Grain and Milling Company; first vice-president, S. R. Ander- 
son, traffic manager, Gray Line Motor Tours; second vice-presi- 
dent, C. Kimball, Utah-Idaho Sugar Company; third vice- 
president, G. A. Daniels, chief clerk to the assistant traffic 
manager, Union Pacific; secretary, E. B. Ames, traffic agent, 
Illinois Central; treasurer, C. R. Flandro, freight traffic agent, 
Union Pacific; member of the board of governors, E. R. Phelps, 
traffic manager, International Smelting Company; C. Harbeke, 
city agent, Denver and Rio Grande Western. The club will 
hold a dinner dance at the Newhouse Hotel December 17. 





The Toledo Transportation Club will hold_a Christmas 
party at the Commodore Perry Hotel December 17. There will 
be refreshments and entertainment. 





Alvin C. Eichholz,assistant manager, Bureau of Foreign and 
Domestic Commerce, spoke on “The Reciprocal Trade Agree- 
ment between the United States and Great Britain” at a 
luncheon meeting of the Los Angeles Transportation Club at 
the Pacific Electric Building December 5. The meeting was 
arranged by the club’s educational committee, of which J. W. 
Witherspoon is chairman. Edward Duran Ayres will speak 
on “Foreign Relations and the Rights of Foreign Consuls in 
the United States” at a luncheon meeting December 12. 





Charles M. Kelso, president, Kelso-Wagner Company, will 
speak on “Big Game Hunting in Africa’ at a dinner meeting 
of the Miami Valley Traffic Club at the Miami Hotel, Dayton, 
O., December 13. 





Vic Schaffenburg, traffic manager, Myles Salt Company, 
will speak on “Traffic Management” at a meeting of the Wom- 
en’s Traffic and Transportation Club of New Orleans at the 
Jung Hotel December 13. Members of the club recently made 
an inspection tour of the plant of the French Market Ice Com- 
pany. A buffet supper was served, motion pictures were shown 
and souveniers distributed among those who participated. 





Phil Brain, University of Minnesota, showed motion pic- 
tures of the season’s football games of that university, accom- 
panied by comments, at the annual football luncheon meeting 
of the Transportation Club of St. Paul at the Hotel Lowry 
December 6. A number of St. Paul boys who played on the 
Minnesota team were guests. 





The speaker at the luncheon meeting of the Traffic and 
Foreign Trade Club of Galveston at the Jean Lafitte Hotel 
December 2 was P. H. Coon, general freight agent, Missouri 
Pacific, Houston, Texas. J. L. Somers and E. R. Anders were 
in charge of arrangements. 





The Traffic Club of Fort Worth observed Navy Day at 
a luncheon meeting at the Blackstone Hotel December 5, at 
which officers of the United States Navy, Army and Marine 
Corps were guests of honor. J. P. Hillyard, Missouri-Kansas- 
Texas Lines, a lieutenant-commander in the United States 
Naval Reserve, was in charge. 





Donald D. Conn, executive vice-president, Transportation 
Association of America, will speak on “Land Grant Rates” at 
a luncheon meeting of the Milwaukee Traffic Club at the Wis- 
consin Hotel December 12. 





The annual banquet and installation of officers of the Traffic 
Club of Dallas was held at the Dallas Athletic Club December 
10. L. D. Nicholson was chairman of the committee in charge. 





At a dinner meeting of the Women’s Traffic Club of 
Greater New York, to be held at the Aldine Club December 
13, W. L. Thornton, traffic manager, Port of New York Au- 
thority, will speak on “The Protection Activities of the Port 
Authority.” Two motion pictures, “Conquest of the Hudson” 
and “Millions for Safety,” will be shown. 





The Norfolk-Portsmouth Traffic Club will hold its annual 
Christmas party at the Cavalier Hotel, Virginia Beach, Va., De- 
cember 17. After dinner the club will install the following 
officers: President, H. M. L. Walton, Jr., manager, United 
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States Lines; first vice-president, Harry L. Fockler, manager, 
Davis Milling Company; second vice-president, F. H. Wilson, 
general agent, Chesapeake and Ohio; secretary, G. A. Harnisch- 
feger, commercial agent, Pennsylvania Railroad; treasurer, 
D. J. Foley, general freight and claim agent, Buxton Lines. 





The annual Christmas party of the South Bend, Ind., 
Transportation Club will be held at the Oliver Hotel the eve- 
ning of December 15. Children will receive gifts, and there 
will be dancing. 





“Red” Barber, sports commentator, will be the speaker 
at a luncheon meeting of the Cincinnati Traffic Club at the 
Hotel Gibson December 12. 





Zack W. Wells, deputy commissioner of motor vehicles 
for the state of Deleware, was the speaker at the annual meet- 
ing of the Traffic Club of Wilmington, Del., at the Hotel Du 
Pont December 7. There was a program of entertainment. 





Approximately 300 underprivileged children of St. Louis 
and its vicinity will be guests of the Traffic Club of St. Louis 
at a Christmas dinner December 19. Toys and candy will be 
distributed. At a meeting to be held at the Hotel Jefferson 
December 12, Vincent P. Conroy, general sales manager, Trans- 
continental and Western Air, Inc., Kansas City, Mo., will speak 
on “Commercial Aviation, Its Advancement and Position with 
Reference to Other Modes of Transport.” 





The annual Christmas party of the Central Ohio Traffic 
Club was held at the Mansfield-Leland Hotel, Mansfield, O., 
December 1. There was a program of entertainment. C. K. 
Smaltz, traffic manager, Mansfield Tire and Rubber Company, 
was toastmaster. 





The Transportation Club of the Rochester, N. Y., Chamber 
of Commerce will hold its annual Christmas party at the Hotel 
Seneca December 15. There will be a buffet supper. Gifts 
will be distributed and there will be entertainment. 

T. J. Heffernan, general traffic manager, Cilco Terminal 
Company, will be the speaker at a meeting of the Women’s 
Traffic Club of Bridgeport, Conn., at the Hotel Barnum De- 
cember 13. 





The annual dinner of the New Orleans Traffic Club will 
be held January 19. The club’s fishing tournament was sched- 
uled to close December 11. Its regular bowling evening has 
been changed from Monday to Friday night of each week. 





More than 1,100 members and guests were present at the 
third annual Goodfellow Christmas luncheon of the Traffic Club 
of Chicago at the Palmer House December 7. Proceeds, it was 
announced, will be used to fill 325 Christmas baskets for presen- 
tation to underpriviliged families, which include 1,600 children. 
The Most Rev. Bernard J. Shiel, D. D., auxiliary bishop of Chi- 
cago, spoke on “The Real Meaning of Christmas.” Philip Max- 
well, Goodfellow editor of the Chicago Tribune, was master of 
ceremonies at the entertainment which followed. Among the 
entertainers were Edgar A. Guest, poet-philosopher; the Penn- 
sylvania Railroad’s Keystone Quartette; Bonita Kay and Peggy 
Wall, radio entertainers, the latter a daughter of Tom Wall, 
general agent, passenger department, Canadian Pacific-Soo 
Line, a member of the club; Douglas Beattie of the Chicago 
Civic Opera Company; Lois Jean Tschaffat, winner of the Chi- 
cagoland Music Festival singing prize; Hardini, escape artist; 
Axel Christiansen, Jack Heckler and Eddie.Garr, comedians; 
De Zurik Sisters, radio entertainers, and the California Varsity 
Eight, vocalists. A. H. Schwietert, chairman of the public 
affairs committee, which staged the event, was toastmaster. 
R. W. Campbell, president of the club, thanked those who 
assisted. There were a large number of door prizes provided 
my the various industrial groups in the club. 





J. B. Kress, regional director, Social Security Board, was 
the speaker at an old-timers’ night dinner meeting of the Pa- 
cific Traffic Association of San Francisco at the Commercial 
Club December 8. Robert Maiden spoke on “Leaping Levia- 
thans” at a meeting of the association’s Tuesday traffic forum 
December 6. 

The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold an athletic night dinner meeting at the 
Hotel Garde December 12. Members of the Yale University 
coaching staff will be guests and motion pictures of the Yale- 
Michigan football game will be shown. Headliners in other 
fields of sport will be present. The club’s nominating com- 
mittee has submitted the following slate of candidates for the 
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election to be held at the January meeting: For president, 
A. D. Spang, Winchester Repeating Arms Company; first vice- 
president, L. A. Johns, Adley Express Company; second vice- 
president, E. Clayton Thomas, Southern New England Tele- 
phone Company; secretary-treasurer, Oscar Monrad, New 
Haven Chamber of Commerce. 





John J. Murphy, transportation manager, New Haven Rail- 
road and the New England Transportation Company, has been 
elected chairman of the Transportation Division of the Hart- 
ford Chamber of Commerce. The division’s annual dinner 
will be held at the Hotel Bond, February 9, 1939. John S. 
Mowbray, general agent, Lehigh and New England Railroad, is 
chairman of the committee on arrangements. 


Members of traffic clubs in Portland, Ore., and Seattle 
and Longview, Wash., have been invited to attend the annual 
Christmas party of the Women’s Traffic and Transportation 
Club of Portland at the Congress Hotel, December 14. The 
price of admission is a doll or other toy to be turned over for 
distribution to underprivileged children. The club’s educa- 
tional committee, under Maude Louise Herd, has been holding 
classes in industrial traffic management monthly. 





Samuel B. Pettengill, congressman from Indiana, will be 
the speaker at the annual dinner of the Traffic Club of De- 
troit December 14. With 850 reservations in hand as early 
as December 8, the dinner was expected to break club records 
for attendance. 





The elementary class of the educational forum of the 
Transportation Club of Des Moines will meet at the North 
High School the evening of December 21. The interstate com- 
merce and motor carrier acts will be discussed. 


NEW ENGLAND SHIPPERS’ BOARD 


Reports of commodity committees submitted to the meet- 
ing of the New England Shippers’ Advisory Board at Boston, 
Mass., December 8, indicated an increase of 2 per cent in the 
carloadings of the commodities considered in the first three 
months of 1939 as compared with the first three months of 
1938. Total cars estimated to move in the first quarter of 
1939 was 110,974, as compared with the actual movement of 
108,764 in the first quarter of 1938. 

On 29 of the 42 commodities on which reports were sub- 
mitted, increases ranging from 5 to 45 per cent were predicted. 
These included increase of 30 per cent on iron and steel; 10 
per cent on lumber; 5 per cent on coal and coke; 25 per cent 
on machinery; 10 per cent on paper and pulp, and between 
25 and 30 per cent on raw wool. Heaviest decreases were pre- 
dicted on potatoes, 20 per cent; scrap metals, 30 per cent, and 
live stock, 10 per cent. 

Among the speakers at the meeting were W. H. Day, man- 
ager, transportation department, Boston Chamber of Com- 
merce, who presented figures to show that railroad expendi- 
tures for maintenance and for new equipment in recent years 
had been so low that those factors alone ought to impel the 
shipper to take an interest in proposals to place the railroads 
on a sounder financial basis, and Frank J. Wall, vice-president, 
New York, New Haven and Hartford, who said that “any so- 
lution of the railroad problem requires that the subsidy of 
highway, water, and air transportation be discontinued.” He 
also asked for more freedom for the railroads in making rates 
and, specifically, for the repeal of the long-and-short-haul 
clause of the fourth section. 


FEDERAL TRANSPORTATION ASSOCIATION 


The Federal Transportation Association, of Washington, 
D. C., has announced the regular meeting to be held Decem- 
ber 13, in the Department of Commerce, will be air night. 
A. Martin Logan, assistant to the president of the American 
Airlines, will be the principal speaker. The reception com- 
mittee will consist of Chief Stewardess Helen Mosely, of the 
Transcontinental & Western Air, Inc., and Steward Albert 
Larkin, of the Eastern Air Lines. Tickets for “courtesy hops” 
on transport planes of the Eastern Air Lines will be distributed 
to attending members. Exhibits showing the development and 
present ‘status of air navigation will be shown by the United 
States Army Air Corps; the division of air mail, Post Office 
Department; and American Airlines, Inc.; Eastern Air Lines; 
Pan-American Airways System; Pennsylvania Central Air 
Lines, Transcontinental & Western Air, Inc., and United Air 
Lines. 

This being the annual meeting, the election of officers for 
the coming year will be held. After the election and installa- 
tion of officers movies of air travel will be shown. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Tariff Interpretation 


Missouri.—Question: In the Central States Motor Freight 
Bureau, Inc., Motor Freight Tariff No. 15, Agent W. L. Meyer’s 
MF I. C. C. No. B-64, Item No. 6052, which became effective 
July 9, 1937, and remained in effect until December 28, 1937, 
there was a portion of it reading, “Paper Articles, N. O. I. in 
National Motor Freight Classification’”’ and “and another read- 
ing, “Paper Articles, Printed or Not Printed.” 

Under this application all paper and paper articles in the 
National Motor Freight Classification, as we interpret it, would 
be classified at fourth class under this Exception Item 6052. 

When referring to the National Motor Classification, under 
paper and paper articles is found photographic paper sensi- 
tized, and photographic mounting cards, and numermous other 
paper articles which we believe should be rated fourth class 
under the provisions of Item 6052 of Central Motor Freight 
Exception No. 15. It is our belief that this item makes all 
commodities fourth class that are classified as paper and paper 
articles, and no doubt the publishing agent of the Central 
Motor Freight Lines discovered that this exception covered all 
paper and paper articles, and he corrected Item 6052 by elimi- 
nating this part of the Item, Dec. 28, 1937. 

If you can give us any reference to some previous case 
or decision that has been issued by the Commission, we would 
appreciate it. 

Answer: We can locate no decision of the Commission in 
which the term “N. O. I. in National Motor Freight Classifi- 
cation,” as used in Item 6052 of Agent W. L. Meyer’s Tariff 
MF-I. C. C. No. B-64, has been construed. 

It is our opinion, however, that paper articles which are 
specifically rated in the National Motor Freight Classification 
are not covered by the term “N. O. I. in National Motor Freight 
Classification,” in Item 6052 of Agent W. L. Meyer’s Tariff MF- 
I. C. C. No. B-64. See, in this connection the decisions of the 
Commission in Electric Machinery Mfg. Co. vs. Minneapolis, 
St. P. & S. S. M. Ry. Co., 159 I. C. C. 291; Moore Dry Kiln Co. 
vs. Seaboard Air Line Ry. Co., 161 I. C. C. 71. 

However, the term paper articles will include all articles 
under that heading in the National Motor Freight Classifica- 
tion, the Commission having held that commodity rates are 
to be read in the light of the governing classification. See 
Grosjean Rice Milling Co. vs. Director General, 89 I. C. C. 395; 
Spencer Sons Co. vs, Cincinnati, N. O. & T. P. Ry. Co., 163 
I. C. C. 494; Hungerford & Terry, Inc., vs. Pennsylvania R. 
Co., 198 I. C. C. 133 and Continental Paper & Bag Co. vs. Bos- 
ton & M. R. Co., 209 I. C. C. 266. 


Tariff Interpretation 


Illinois—Question: Your opinion on the following will be 
greatly appreciated: 

Recently, we had consigned to us by a shipper located in 
Newell, W. Va., destination Chicago, Ill., a shipment of earthen- 
ware weighing 24,000 pounds. This shipment moved via com- 
mon motor carrier on which the carrier applied a freight rate 
of 72c per hundred, but we took the liberty to change this rate 
to 39c per hundred. Since then, we have had quite a con- 
troversy. 

The carrier bases his rate, which is found in Central States 
Motor Freight Bureau, Inc., Tariff No. 32A, Agent W. L. 
Meyer’s MF I. C. C. No. B-159, Item No. 3280, on page 40, 
where rate of 72c per hundred is quoted on a minimum weight 
of 10,000 pounds, but it is not described or set up as a truck 
load rate, and in our opinion, it would not be considered a 
truck load. 

Our contention is that the National Motor Freight Classi- 
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fication carries a volume rating, subject to a minimum of 24,000 
pounds, which has been amended to 20,000 pounds in Central 
Motor Freight Association Class Rates Tariff No. 2, MF-I.C.C. 
No. 2, published by Harry M. Slater, of fifth class, which means 
a rate of 39c per hundred, and in our opinion, this would not 
be set aside or affected by the commodity rate, with a lower 
minimum weight of 10,000 pounds, published in the above re- 
ferred to tariff. We feel that the rate as quoted in the class 
rate tariff, governs on a movement of 20,000 pounds or over. 

The carrier over whose line this shipment moved, concurs 
with the rates published in both of the above referred to tariffs. 

Answer: Were there no exceptions, as there is, in Item 
3280 of Agent Meyer’s Tariff MF-I. C. C. No. B-159, against 
the application of Item 1180A of that tariff in connection with 
the rate of 72c, min. weight 10,000 pounds, we would agree that 
under the latter item the lower class rate named in Agent 
Slater’s Tariff MF-I. C. C. No. 2 is the applicable rate, as it 
appears to be the purpose of Item 1180-A to authorize the 
application of such lower class rates, notwithstanding the pro- 
visions of Section 3, of Rule 26, of Agent Jackson’s MF-I. C. C. 
No. 5, which provides that: 


The establishment of a Truck Load or other stated quantity mini- 
mum weight as an exception to the Volume Minimum Weight in this 
classification on a given article or articles removes the application of 
the Volume Minimum weight shown herein on such article or articles. 


Item 1180-A, of Agent Meyer’s Tariff MF-I. C. C. No. B- 
159, reads as follows: 


Except as otherwise specifically provided in tariff (or as same may 
be amended), rates for quantities less than 20,000 pounds (except rates 
applicable on any quantity shipments) shall apply for the minimum 
weights specified in connection with such rate, except where lower 
rates are named in tariffs enumerated below, on quantities greater than 
named in tariff (or as same may be amended), for a like kind of freight 
between the same points and rates for 20,000 pounds are not provided 
in tariff (or as same may be amended), such lower rates shall apply. 
Rates named for quantities of freight of 20,000 pounds or more shall 
apply for the minimum weights specified in connection with such rates. 


While Item 20 of Agent Meyer’s Tariff MF-I. C. C. B-159 
provides that: 


In no case shall the charge for any shipment be greater than the 
charge for a greater quantity of a like kind of freight at the rate and 
weight applicable to such greater quantity of freight. 


we are of opinion that this item does not authorize the appli- 
cation of the lower class rate provided for in Agent Slater’s 
MF-I. C. C. No. 2, as it makes no reference to that tariff and 
therefore its application is limited to rates in Agent Meyer’s 
Tariff MF-I. C. C. No. B-159. 


Jurisdiction of Interstate Commerce Commission Over 
Employees of Private Motor Carrier 


New York.—Question: As a private carrier, we operate 
several trucks in interstate commerce. So far as we know, 
the Motor Carrier Bureau of the Interstate Commerce Com- 
mission has not as yet prescribed any regulations governing 
maximum working hours and rules for truck drivers of private 
carriers, although we understand this subject will be discussed 
at Chicago on December 16th. 

We are in doubt as to whether, in the meantime, our drivers 
come under the recent Wage and Hour Law. And, if so, 
whether action of the Interstate Commerce Commission will 
supercede the Wage and Hour Law with respect to safety 
regulations only. Or, would a situation arise where both the 
Wage and Hour Law and the Interstate Commerce Commission 
would have jurisdiction in their respective fields. 

Answer: Section 204(a)(3) of the Motor Carrier Act of 
1935 provides that it shall be the duty of the Commission to 
“establish for private carriers of property by motor vehicle, 
if need therefor be found, reasonable requirements to promote 
safety of operation, and to that end prescribe qualifications 
and maximum hours of service of employees, and standards of 
equipment. In the event such requirements are established, 
the term ‘motor carrier’ shall be construed to include private 
carriers of property by motor vehicle in the administration of 
sections 204(d) and (e); 205; 220; 221; 222(2), (b), (d), (f), 
and (g); and 224.” 

Section 13 of the Fair Labor Standards Act of 1938, which 
relates to exemptions from the act states: 


The provisions of section 7 shall not apply with respect to (1) any 
employe with respect to whom the Interstate Commerce Commission 
has power to establish qualifications and maximum hours of service 
pursuant to the provisions of section 204 of the Motor Carrier Act, 
1935, or (2) any employe of an employer subject to the provisions of 
Part I of the Interstate Commerce Act. 


Section 7, referred to in section 13 relates to maximum 
hours. 
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As we understand, the jurisdiction of the Interstate Com- 
merce Commission, under the above quoted provisions of the 
Motor Carrier Act with respect to employes of private motor 
carriers, does not cover wages which are covered by the pro- 
visions of the Fair Labor Standards Act of 1938. In this con- 
nection the Commission has, in Ex Parte MC 28. assigned for 
oral argument the determination of the extent of the jurisdic- 
tion of the Commission over employes of contract and private 
motor carriers under Section 204(a) of the Motor Carrier Act. 


Motor Carriers—Transportation By Contract Carrier Must 
Be Under Written Contract 


Indiana.—Question: Will you please give us an interpreta- 
tion of a question in connection with shipments via contract 
carriers ? 

To make a hypothetical case please assume that company 
“A” makes a shipment to a customer “B,” via contract car- 
rier “C.” 

“B,” the customer, has a contract with “C” to haul his 
shipments, including those from the plant “A.” The shipper has 
no contract with “C’” but as the commodity his customer gen- 
erally buys is sold f.o.b. point of origin and the freight charges 
are assumed by the customer there is no doubt but that this 
operation is proper. 

Occasionally this customer buys from “A” other com- 
modities on which the terms of sale are f.o.b. destination which 
means that the shipper pays the freight. In this case the 
shipper is requested by his customer to ship a mixed truck-load 
of both commodities. Instructions with the order are to ship 
“Collect” via “C” and to allow “B” the freight charges on that 
part of the shipment which is sold f.o.b. destination. 

Realizing that he has no contract with carrier “C,” can the 
shipper legally comply with his customer’s instructions? 

Answer: It is our opinion that carrier “C’’ may not trans- 
port the goods which are sold f.o.b. destination, as such goods 
are not the property of customer “B” at the time they are 
delivered to the carrier for transportation, but are the prop- 
erty of “A” with whom carrier “C” has no contract for trans- 
portation. 


In Ex Parte MC 12, Contracts of Contract Carriers, 1 MCC 
628, and Ex Parte MC 9, 2 MCC 55, the Commission has re- 
quired the execution of contracts covering the transportation 
of goods by contract carriers, which contracts must be signed 
by both the carrier and shipper and filed with the Interstate 
Commerce Commission. 


Motor Carriers—Clearances 


Missouri.—Question: We will appreciate your answering 
the following question for us: 


We had a shipment of steel structurals weighing 30,000 
pounds which moved by truck. The truck company agreed to 
handle this shipment under their tariff rates and it was loaded 
on two trucks. 


In this shipment were four doors weighing a total of 4,580 
pounds and measuring 9 ft. by 9 ft. each. The trucking company 
loaded all material, including the doors, on their trucks and 
found out after they had reached their local terminal that they 
were unable to handle over the highways and turned the ship- 
ment over to the railroad for delivery at destination. 

When this shipment arrived at destination they did not 
pick up the doors and deliver them as agreed, but had a local 
drayman make delivery which cost the consignee $11.25. We 
filed a claim for the $11.25 delivery charges but the truck com- 
pany refused to pay it. 

We contend that where the truck line called at our plant, 
looked the material over and agreed to haul it under their 
tariff agreement, they should stand the drayage charge at 
destination. 

May we have your views on this matter? 

Answer: While we are unable to locate decisions of the 
Commission, it is our opinion that the instant case is analogous 
to that covered by the decision of the Commission in Bucyrus- 
Erie Co. vs. New York Central R. Co., 196 I.C.C. 1, in which 
the Commission held that there was no misrouting on the part 
of a carrier in forwarding a shipment, because of clearances, via 
a route other than that over which the cheapest rate applied. 

At any rate, in our opinion, there is no remedy in an 
appeal to the Interstate Commerce Commission. 

See, in this connection, Brunswick-Belke-Collender Co. vs. 
Pere Marguette R. R. Co., 49 I.C.C. 533, in which case the 
Commission said: 


This case was heard twice in an effort to obtain a complete record, 
but the evidence introduced does not establish that any of the charges 
assailed were the result of defendants’ negligence. Defendants appar- 
ently breached the contract implied in this acceptance of the shipment 
to transport and deliver it at the billed destination. However, it is 
well settled that reparation can be awarded by us only for damages 
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resulting from violations of the act. 


Hudson Motor Car Co. vs. M. 
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Tariff Interpretation 


California.—Question: On May 15, 1938, one of our clients 
made a shipment to New York, as described in Section 6-D of 
Supplement No. 35 to Tariff 4-J, ICC 1090, of Railway Express 
Agency. It will be noted that the title states “Effective May 
31, 1938, except as noted in individual items.” At the bottom of 
page 4 of the supplement there appears the following: “The 
rates published in Section 6-D, etc. of this supplement, become 
effective May 1, 1938.” The latter provision would make the 
increased rates shown in Section 6-D effective on the date 
shipment moved, however, the title page showing effective 
date May 31, 1938 “except as noted in individual items,” is 
conflicting. 

Certainly the supplement is not issued in accordance with 
the Commission’s Tariff Rules, and we would like to have from 
you an opinion as to whether or not we can legally insist upon 
protection of the rate prior to the issuance of Supplement 
No. 35. 

Answer: While the reference in connection with the effec- 
tive date of the supplement in question to items, there is no 
doubt, lends itself to the conclusion that the exceptions to 
this effective date are contained in tariff provisions which bear 
item numbers, it is not entirely incorrect to designate pro- 
visions which do not bear item numbers, as this term is often 
used to designate separate provisions in a document. 


Therefore, notwithstanding that the manner in which the 
supplement has been issued may not be in strict accordance 
with the Commission’s tariff rules, we are of opinion that the 
purpose to provide for an earlier effective date in connection 
with the provisions of Section 6-D is sufficiently evident to give 
effect to the earlier effective date in connection therewith. 


Tariff Interpretation—Language of Tariff and Not 
Intention of Framer Governs 


Michigan.—Question: The following problem is submitted 
for your Question and Answer Column: 

The title page to a supplement of a tariff shows the effec- 
tive date as May 5, 1938. On page two of the supplement under 
the heading “Application of Rates” is the following: 


Effective May 5, 1938, class rates and multiples of class rates then 


in effect in this tariff and supplement thereto are advanced as provided 
in Rule 1. 


Nc other dates are named in the supplement. 

A succeeding supplement states that the title page of that 
previous supplement be amended correcting the effective date 
to April 23, 1938. 

Will the effective date of the amended tariff apply only 
to the title page or will it include that date stated on the 
second page and therefore the whole tariff? 

Answer: While it probably was the intention to advance 
the effective date of the provision carriered on page two of 
the supplement under the caption ‘Application of Rates,” it is 
our opinion that this intention was not accomplished by the 
later issued supplement, as that supplement failed to advance 
any effective date other than that carried on the title page of 
the preceding supplement. The Commission has held that tariffs 
must be contrued strictly according to their language, and the 
intention of the framers is not controlling; and conflict and 
ambiguity is resolved against framers. Chapin-Sacks Corpora- 
tion vs. Pennsylvania R. R., 96 I.C.C. 706; Cosden Oil & Gas 
Co. vs. Atchison, T. & S. F., 95 I.C.C. 116. 


Tariff Interpretation—Words and Phrases—West 
of Mississippi River 


Missouri.—Question: At the present time we are interested 
in a transcontinental commodity rate which is applicable from 
intermediate points. We have, however, run against an item 
which states: “Except as otherwise provided, the provisions 
of this item apply only from intermediate origins located west 
of the Mississippi River.” 

In solving the problem we have in mind, it will be necessary 
for us to determine if St. Louis, Mo., E. St. Louis, Ill., Memphis, 
Tenn., West Memphis, Ark., and New Orleans, La., lie within 
this restricted area. : 

Any references you could give us concerning whether or 
not these cities can be considered as intermediate points, in 
connection with this rate, would be greatly appreciated. 

Answer: The Commission has not construed the term 
“West of the Mississippi River,” so far as we have been able 
to determine. It has, however, construed similar terms. See 
Lawrence Plywood Corp. vs. Canadian Pacific, 147 I. C. C. 547; 
Berry Son’s Co. vs. Baltimore & O. R. R. Co., 140 I.C.C. 406; 
Burns vs. Chicago, B. & Q. R. R. Co., 140 I. C. C. 113. 
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Geographically East St. Louis, Ill... Memphis, Tenn. and 
New Orleans, La., are not west of the Mississippi River, and 
are not intermediate origins within the provisions of the item 


to which you refer, judging by the decision in the case last 
referred to above. 


Liability of Carrier After Constructive Delivery 


Pennsylvania.—Question: Please advise carrier’s liability 
as to cars held on carrier’s tracks for convenience of consignee. 

Cars of coal are held on a carrier’s tracks because of the 
consignee’s siding being filled. Coal is stolen from the cars. 
Is the carrier liable as a common carrier for the 48-hour free 
time and thereafter as a warehouseman, or are cars held 
entirely at consignee’s risk? 

Answer: In the case of United States Selling Co. vs. 
Pryor, et al., 243 Fed. 91, it was held that the defendant’s 
liability was that of a warehouseman only, after tender of 
delivery. We do not locate any decision of the Supreme Court 
of the United States passing directly on this question. However, 
in the case referred to a writ of certiorari was denied by the 
Supreme Court of the United States in 245 U. S. 663. 


Tariff Interpretation—Application of Ex Parte 
123 Increases 


Texas.—Question: I desire to take issue to your answer 
to Wisconsin in the Traffic World of Nov. 19, page 1068, under 
the above caption, in which you state that from March 28th to 
Sept. 1st, the carrier was allowed to figure the advanced rate 
from Beaver Dam to Chicago by adding 10% to the former -4th 
class rate of 28c, and collect 31c per cwt., but that after Sept. 
1st, the 4th class rate would be 30c figured on 37%% of the 
new Ist class rate. In other words, Agent Kipp made a wrong 
interpretation of Ex Parte 123 and it would seem that the 
Interstate Commerce Commission let him get by with it by 
giving his Tariff No. 230-A their approval. Then when he and 
the Interstate Commerce Commission noticed that a mistake 
had been made, the tariff was corrected on Sept. 1st and there- 
after Ex Parte 123 was to be construed correctly and differently, 
but in the meantime, the carriers having collected the 3lc, 
they were permitted to keep it all. That would be like a man 
stealing a turkey for his Thanksgiving dinner, but because of 
his having eaten the turkey before he was apprehended, he 
could not be made to “Cough up,” but if he steals another 
turkey after Thanksgiving, he could be punished. 

Personally, I think that the advanced rates should have 
been figured on each old rate by adding 10% thereto, but as 
that was not the construction put on it, then I do not see how 
the carrier could collect one cent per cwt. more than would 
accrue under the correct interpretation of the advances, and 
not be required to refund it. Is it not possible that Agent Kipp 
and the carriers made this miscalculation advisedly in order to 
collect and retain a higher rate than they should—until it was 
discovered that they were doing so? 

Answer: Regardless of whether or not the manner in which 
the increases under Ex Parte 123 were published in the Tariff 
of Increased Rates and Charges, No. X-123, resulted in a 
violation of the Commission’s order in Ex Parte 123, the 
published tariff rate must be applied. See the decision in Dewey 
Portland Cement Co. vs. Atchison, T. & S. F. Ry. Co., 188 I. C. C. 
97, in which case the Commission said that the rates charged 
on the shipments covered by the decision and published and 
filed in accordance with Section 6 of the act and were applica- 
ble even though in contravention of an outstanding order 
entered by division 4 of the Commission, citing Ralston Purina 
Co. vs. Atlanta, B. & C. R. Co., 174 I.C.C. 722 and Dewey 
Portland Cement Co. vs. Atchison, T. & S. F. Ry. Co., 185 
EC.C. 238. 


Limitation of Actions—Disallowance of Claim 


Colorado.—Question: We are enclosing the history of a 
shipment on which suit has been brought for the balance of 
freight charges as the car was abandoned to the railroad a 
couple of days after the claim would rave been outlawed if suit 
had not been brought. 

There is no question about the undercharge being due and 
must be paid. 

The question involved in this is as follows: 

A loss and damage claim was made on the shipment, which 
claim was declined, and more than two years have elapsed 
since the claim was declined. However, before the two years 
had elapsed, new evidence was discovered and given the claim 
agent of the originating carrier to whom the claim was pre- 
sented who took the matter up with the delivering carriers to 
ascertain liabilities. Nothing was heard from this claim agent 
(although traced for) until after the two years had elapsed 
from the original declination, and then we were told that as the 


claim had been outlawed they could do nothing toward an 
adjustment. 
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The question is, when the claim agent took the matter up 
again to ascertain if something could be done, whether the 
claim was not re-opened and the original declination would be 
null and void. 

Answer: While it has been held that a suit for damages to 
an interstate shipment brought more than two years after dis- 
allowance of a claim is barred by the terms of the shipping 
contract, requiring suit to be brought within two years and one 
day from the date of the disallowance (Tribby vs. Chicago & 
N. W. Ry. Co., 264 N. W. 185; Atlantic Coast Line R. Co. vs. 
Wauchula Truck Growers Ass’n., 118 Sou. 52), we can locate 
no case involving the question as to whether a reopening of a 
claim followed by a further declination of the claim extends 
the period of bringing suit. 

However, as to the instant case, it does not appear that, so 
far as the claimant is concerned, there was any action on the 
part of the carrier which justifies the conclusion that there was 
a reopening of the claim which resulted in a retraction of the 
original declination of the claim. 

The fact that the claim may have received further con- 
sideration by the interested carriers following the declination 
of the claim does not, in our opinion, constitute a retraction of 
the declination, assuming that a retraction of a declination 
would affect the provisions of Section 2 of the bill of lading 
requiring the bringing of suit within two years from the date of 
the declination of the claim, in that it does not appear that the 
claimant was actually advised that the declination had been 
retracted. 


CHANGES IN DOCKET 

Hearing in MC 88669, assigned for December 2, at Trenton, N. J., 
was cancelled. 

Hearing in MC 37848, Sub. 1, assigned for December 3, at Trenton, 
N. J., was cancelled. 

Hearing in MC 94065, assigned for December 6, at Washington, 
D. C., was cancelled. 

Hearing in MC 12108, assigned for December 9, at Cleveland, O., 
was cancelled. 

Hearing in I. & S. M-541, assigned for December 7, at Oklahoma 
City, Okla., was cancelled. 

Hearings in MC 93744 and I. & S. M-348, assigned for December 
8, at Norfolk, Va., were postponed to a date to be fixed. 
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RAGUSA~ WAS PROPELLED SUCCESSULLY ACROSS THE ATLANTIC 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change I: 
this docket will be noted elsewhere. 


December 12—Boston, Mass.—Hotel Manger—Examiner Hanback: 
MC 18017, Sub. 1—Lawrence Waste Paper Co.-Motor Transportation, 
Methuen, Mass., permit to extend operations. 
MC 92095—E. O. Rainville, East Longmeadow, Mass., certificate o. 
permit. 


December 12—Baltimore, Md.—State Com.—Examiner Harrison: 
MC 91358—Keilholtz Express, Emmitsburg, Md., certificate. 
MC 91383—E. M. Kiley, Baltimore, certificate or permit. 

MC 93509—Cowley’s Transfer, Baltimore, certificate. 
MC 94371—M. G. Moan, Baltimore, permit. 
MC 94414—O. J. Zepp, Westminster, Md., certificate. 


December 12—Bradford, Pa.—City Hall—Examiner Proudley: 
MC 22535 and Sub. 1—W. L. Mead, Bradford, Pa., certificate or 
permit and to extend operations. 


December 12—Chicago, II|.—Hotel Morrison—Examiners Stiles and 
Copenhafer: 
17000, Part 9—Rate structure investigation, live stock in wetsern dis- 
trict. 


1. & S. 4541—Live stock, west to central and southern states. 


December 12—Cleveland, O.—Hotel Hollenden—Examiner Myers: 
MC 69273 and Sub. 1—Mathews Brothers, Ashtabula, O., certificate 
or permit and to extend operations. 
MC 89420—Modern Cartage & Storage Co., Cleveland, permit. 


December 12—Denver, Colo.—State Comm.—Examiner Binkley: 
MC 89442—Johnson Storage and Moving Co., Denver, certificate. 
December 12—Detroit, Mich.—Hotel Fort Shelby—Examiner Garofalo: 
MC 14619—Farr Moving Co., Detroit, certificate or permit. 
MC 90620—Busy Bee Trucking Co., Detroit, certificate or permit. 
December 12—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 3076, Sub. 1—Karn’s Transfer, Inc., Hazleton, Pa., certificate 
to extend operations. 
MC 59272, Sub. 1—C. R. Bieber, Kutztown, Pa., certificate to extend 
operations. 


December 12—Kansas City, Mo.—Hotel President—Examiner Coyle: 
Ex Parte MC 23—Iowa-Ill.-eastern Kan.-Mo.-eastern Neb. motor car- 
rier rates. 
1. & S. M-453—Mercury Truck Lines, Inc., rates in Ill., Ia. and Neb 


December 12—Lincoin, Neb.—State Com.—Jt. Bd. 293: 
MC 30224, Sub. 1—Couch Motor Co., Butte, Neb., permit to extend 
operations. 
MC 89345—Kyser & Tyler, Holdredge, Neb., certificate. 


December 12—Little Rock, Ark.—State Com.—Examiner Cunningham: 
MC 426, Sub. 1—Bradsher Truck Service, Rector, Ark., certificate to 
extend operations. 
MC 36465, Sub. 1—Chastain Produce Co., Centerton, Ark., certificate 
to extend operations. 
MC 93525—Buck Truck Line, Hughes, Ark., certificate. 


December 12—Mason City, la.—Hanford Hotel—Jt. Bd. 144: 
MC 88670—I. M. Miller, Hampton, Ia., certificate. 


December 12—Mason City, la.—Hanford Hotel—Examiner Burge: 
MC 44849—Van Horne Truck Line, Hampton, Ia., certificate. 
MC 91993—K. H. Penaluna, Hampton, Ia., certificate or permit. 
MC 92686—Van Horne Transfer, Hampton, Ia., certificate or permit. 


December 12—Minneapolis, Minn.—Nicollet Hotel—Jt. Bds. 143 and 26: 
MC 47644 and Sub. 1—Northern Transportation Co., St. Paul, Minn., 
certificate or permit and to extend operations. 
MC 42397, Sub. 1—Middlewest Film Express, Minneapolis, Minn., 
certificate to extend operations. 


December 12—Montpelier, Vt.—U. S. Court—Jt. Bd. 271: 
MC 59009, Sub. 1—Champlain Coach Lines, New York, certificate 
to extend operations. 


December 12—New York, N. Y.—Hotel New Yorker—Jt. Bd. 67: 
MC 78877—Liberty Fast Freight Co., Inc., Garfield, N. J., certificate 
or permit. 
MC 89220—A. C. Coal Co., Brooklyn, N. Y., certificate. 
December 12—Paducah, Ky.—U. S. Court—Jt. Bd. 298: 
MC 94839—H. T. Gholson, Paducah, Ky., certificate. 
MC 95542—Stevens Transfer Co., Bandana, Ky., certificate. 


December 12—Pittsburgh, Pa.—Federal Bldg.—Examiner Hanrahan: 
MC 1198—Margow Trucking, Inc., Beaver Falls, Pa., certificate or 
permit. 
MC 6144—E. L. Dunbar, Butler, Pa., certificate or permit. 
December 12—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 88473—N. D. Brady, Petersburg, Va., certificate. 
MC 89071—Rand Transportation Co., Amelia, Va., certificate. 
December 12—Washington, D. C.—Examiner Sharp: 
27766—Alden Coal Co. et al. vs. C. of N. J. et al. 
December 13—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 94201—Bowman’s Transportation Co., Boaz, Ala., certificate. 
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December 13—Akron, O.—Portage Hotel—Examiner Myers: 
MC 11315, Sub. 1—W. A. Givens, Akron, permit to extend operations. 
MC 78320—Cummins Storage Co., Inc., Canton, O., certificate or 
permit. 


December 13—Baltimore, Md.—State Com.—Jt. Bds. 200, 68 and 199: 
MC 89264—N. Sheppard, Baltimore, contract carrier application. 
MC 89286—S. Dickinson, Baltimore, contract carrier application. 
MC 92301—Mrs. M. Schuerman, Baltimore, certificate or permit. 

December 13—Boston, Mass.—Hotel Manger—Examiner Messer: 

.MC 75219—Donoghue Transportation Co., Inc., Cambridge, 

e certificate. 

MC 86955—F. Jarvis, Fairhaven, Mass., common carrier application. 

December 13—Bradford, Pa.—City Hall—Jt. Bd. 27 and Examiner 

Proudley: 

MC 34792—W. H. Smith, Warren, Pa., certificate or permit. 

MC 40053, Sub. 1—H. A. Parsons, Bradford, Pa., certificate to extend 
operations. 

December 13—Columbus, O.—Deshler Wallick Hotel—Jt. Bd. 193: 
MC 74037, Sub. 6—Jones-Spicer, Inc., Oklahoma City, certificate to 

extend operations. 


December 13—Denver, Colo.—State Comm.—Examiner Binkley: 
MC 73675—Gallagher Transfer and Storage Co., Denver, certificate. 
MC 91953—A. Braning, Denver, permit. 


December 13—Detroit, Mich.—Fort Shelby Hotel—Jt. Bds. 57 and 9: 
MC 72212, Sub. 1—Heck Truck Line, Monroe, Mich., certificate to 
extend operations. 
MC 89410—A. Coupland, Adrian, Mich., certificate. 


December 13—Harrisburg, Pa.—State Com.—Jt. Bd. 74: 
MC 51797, Sub. 1—D. A. Washabaugh, McConnellsburg, Pa., certif- 
icate to extend operations. 
MC 89343—I. E. Swank, Shamokin, Pa., permit. 
MC 89460—I. S. Schreffler, Pillow, Pa., certificate. 
December 13—Lincoln, Neb.—State Com.—Jt. Bds. 220 and 233: 
MC 169, Sub. 1—Eaton’s Transport Co., Pleasanton, Neb., permit to 
extend operations. 
MC 88900—M. Whetstone, Chadron, Neb., certificate. 


December 13—Little Rock, Ark.—State Com.—Jt. Bd. 215: 
MC 60851, Sub. 1—Motor Express, Inc., Little Rock, certificate to ex- 
tend operations. 
MC 89327—V. D. Harlan, Humphrey, Ark., permit. 
MC 89328—H. C. Duckett, Wabbaseka, Ark., permit. 


December 13—Mason City, la.—Hanford Hotel—Jt. Bds. 144 and 146: 
MC 31668, Sub. 1—R. M. Marshall, Osage, Ia., certificate to extend 
operations. 
MC 88090—S. L. Robinson, Bancroft, Ia., certificate. 
MC 88934—R. M. Thompson, Riceville, Ia., certificate. 


December 13—Minneapolis, Minn.—Nicollet Hotel—Jt. Bds. 24 and 143: 
MC 24221, Sub. 1—Janke Transfer Co., Frazee, Minn., certificate to 
extend operations. 
MC 47382—A. Kaus, Brown's Valley, Minn., certificate or permit. 


December 13—New York, N. Y.—Hotel New Yorker—Jt. Bd. 67: 
MC 80913, Sub. 1—Pinter Bros., Lindenhurst, N. Y., certificate. 
MC 89190—L. Davis, Newark, N. J., permit. 


December 13—Paducah, Ky.—U. S. Court—Jt. Bds. 281 and 298: 
MC 94148—L. T. Gibbs, Martin, Tenn., certificate. 
MC 90253—C. O. Booker, Arlington, Ky., certificate or permit. 
December 13—Providence, R. I.—Narragansett Hotel—Jt. Bd. 18 and 
Examiner Hanback: 
MC 2519—Sayles Finishing Plants, Inc., Saylesville, R. I. 
MC 2495 and MC 80530—Moshassuck Transportation Co., Saylesville, 
R. I., certificate and license. 
MC 78837—Rhode Island Despatch, Inc., Saylesville, R. I., license. 


December 13—Roanoke, Va.—Hotel Patrick Henry—Jt. Bds. 249 and 245: 
MC 1963 and Sub. 1—Garst Truck Line, Bluefield, Va., certificate or 
permit and to extend operatons. 


December 13—Wheeling, W. Va.—McLure Hotel—Examiner Hanrahan 
and Jt. Bd. 61: 
MC 91956—E. J. Perrine, Parkersburg, W. Va., certificate or permit. 
MC 92226—O. A. Roomsburg, Moorefield, W. Va., certificate or permit. 
MC 94603—A. L. Meyer, Wheeling, W. Va., certificate. 
MC 95434—R. B. Davis, McMechen, W. Va., certificate. 


December 14—Akron, O.—Portage Hotel—Examiner Myers: 
MC 10900—McCullough Transfer Co., Youngstown, O., certificate or 
permit. 
MC 10899—McCullough Transfer, 
or permit. 


December 14—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-538—Cement—Savannah, Ga., to S. C. points. 
December 14—Baltimore, Md.—State Com.—Jt. Bd. 113 and Examiner 
Harrison: 
MC 89573—S. Gordon, Baltimore, permit. 
MC 91810—C. A. Morris, Baltimore, certificate or permit. 
MC 93749—R. H. G. Freight Lines, Baltimore, certificate. 
MC 94051—Curtis Bay Ice and Coal Co., Baltimore, certificate. 
MC 94053—Manchester Motor Lines, Manchester, Md., certificate. 


December 14—Binghamton, N. Y.—U. S. Court—Jt. Bd. 66 and Examiner 
Proudley: 


MC 94601—Price Brothers, Great Bend, Pa., certificate. 
December 14—Boston, Mass.—Hotel Manger—Examiner Messer: 
MC 94437—H. Forsyth Co., Arlington, Mass., certificate. 
December 14—Columbus, O.—Deshler Wallick Hotel—Jt. Bd. 27 and 
Examiner Borroughs: 
MC 89567—H. T. Moore, Dayton, O., permit. 
MC 93182—Northwest Driveway, Springfield, O., permit. 


Mass., 


Ine., Youngstown, O., certificate 
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December 14—Denver, Colo.—State Comm.—Examiner Binkley: 
MC 93695 and Sub. 1—Dallas & Mavis Forwarding Co., South Bend, 
Ind., common carrier application and extension of operations. 
December 14—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 146: 
MC 88824—C. Mclalwain, Estherville, Ia., certificate. 
December 14—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 88778—A. Rhoads, Kanawha, Ia., certificate. 
December 14—Harrisburg, Pa.—State Com.—Jt. Bd. 74: 
MC 88975—E. M. Bollinger, Hanover, Pa. 
MC 95473—H. A. Daub, Reinerton, Pa. 


December 14—Harrisburg, Pa.—State Com.—Jt. Bd. 200: 

MC 89451—P. S. Forry, Shrewsbury, Pa., certificate. 
December 14—Lincoln, Neb.—State Com.—Jt. Bd. 139: 

MC 26241—H. S. McOstrich, Lexington, Neb., certificate or permit. 
December 14—Little Rock, Ark.—State Com.—Jt. Bds. 15 and 215: 

MC 12121—R. A. Stephens, Little Rock, license. 

MC 92113—O. H. Ray, Mountain Home, Ark., certificate or permit. 
December 14—Minneapolis, Minn.—Nicollet Hotel—Jt. Bd. 24: 

MC 89434—J. Swanson, Hallock, Minn., certificate. 

MC 89446—A. Lalli, Menahga, Minn., certificate. 


December 14—New York—Hotel New Yorker—Jt. Bds. 71, 271 and 3: 
MC 12111—Freeman Travel Bureau, New York, license. 
MC 20639—Washington Heights Bus Terminal, Inc., 

license. 


MC 94624—Paterson Suburban Bus Corp., East Paterson, N. J., cer- 
tificate or permit. 


December 14—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
1. & S. M-531—Boots or shoes between Md. and Mass. over Garford 


New York, 


Trucking. 
MC C-100—Boots or shoees between Baltimore, Md., and Boston, 
Mass. 
December 14—Providence, R. 1.—State Com.—Jt. Bd. 134: 


MC 59278, Sub. 1—E. M. Curtis Transportation, 
Conn., certificate to extend operations. 

MC 89291—F. H. Downs, Fall River, Mass., certificate. 

December 14—Washington, D. C.—Argument: 

27559—Morehead Cotton Mills Co. vs. C. & O. et al. 

27561—Armour & Co. vs. Boston & Albany et al. 

27607—Swift & Co. vs. G. N. et al. 

27833—Bridgeman Russell Co. et al. vs. B. & O. et al. 

MC 30604—Santa Fe Trails of Ill., Inc., extension of operations. 

MC 59468, Sub. 1—Red Ball Motor Freight Lines, extension of op- 
erations, Texas points. 

MC 89263—M. P. Booth, common carrier application. 


December 14—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 61: 
MC 90539—B. Coury, Wheeling, W. Va., certificate or permit. 
MC 94431—C. Bonnette, Moundsville, W. Va., certificate. 
MC 94479—J. W. McDonald, Bridgeport, O., certificate. 
December 15—Baltimore, Md.—State Com.—Jt. Bd. 112 and Examiner 
Harrison: 
MC 64726 and MC 64727—Hartford Motor Coach Co., 
license and certificate. 


December 15—Boston, Mass.—Hotel Manger—Examiner Messer: 
MC 91468—J. R. Lambert, Boston, certificate or permit. 
MC 91550—A. A. Litchfield, Medford, Mass., certificate or permit. 
MC 91951—H. F. Owens, Cambridge, Mass., certificate. 


December 15—Denver, Colo.—State Comm.—Jt. Bd. 126: 


MC 2180, Sub. 2—Burlington Transportation Co., Chicago, certificate 
to extend operations. 


December 15—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 19750, Sub. 1—J. L. Gray, Rhodes, Ia., certificate to extend opera- 
tions. 


MC 88840—R. H. Nelson, Fairfield, Ia., certificate. 


December 15—Duluth, Minn.—Hotel Duluth—Jt. Bd. 142: 
MC 89333—-L. E. Pronovost, Remer, Minn., certificate. 


December 15—Duluth, Minn.—Duluth Hotel—Examiner Freidson: 


1. & S. M-532—Meats and packing house products, Grand Forks to 
Twin Cities. 


December 15—Ft. Wayne, Ind.—U. S. Court—Jt. Bd. 72 and Examiner 
Garofalo: 
MC 89230 and Sub. 1—Central Coach Lines, Inc., Fort Wayne, Ind., 
certificate and to extend operations. 


December 15—Fort Wayne, Ind.—U. S. Court—Jt. Bds. 23 and 76: 
MC 48337—Central Coach Lines, Fort Wayne, Ind., certifictae. 
MC 48289 and MC 48347—Fort Wayne-Kalamazoo Coach Line, Fort 

Wayne, Ind., certificates. 


December 15—Lincoln, Neb.—State Com.—Jt. Bd. 139: 

MC 165, Sub. 1—Pawnee Oil Co., Pawnee City, Neb., permit to ex- 
tend operations. 

December 15—Little Rock, Ark.—State Com.—Examiner Cunningham: 
MC 14743, Sub. 1—E. L. Powell and Son Trucking Co., Tulsa, Okla., 

certificate to extend operations. 

December 15—Milwaukee, Wis.—Hotel Schroeder—Examiner Peterson: 
1. & S. M-506—Malt liquors and containers over Milwaukee Truck 

Service. 

December 15—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 61963—Cohen Brothers, Brooklyn, N. Y., certificate or permit. 
MC 93696—Camaleri & Son, Newark, N. J., certificate. 

December 15—Providence, R. !.—State Com.—Jt. Bd. 18: 


MC 33029, Sub. 1—T. J. Sullivan, Providence, certificate to extend 
operations. 


Inc., Danielson, 


Baltimore, 
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ANEW TOOL FOR 


‘““Shippers Consolidate 


x Convenient 


This index is so made up that it is ex- 
tremely simple to refer to. All of its con- 
tents are outlined, indexed, and classified. 
By including all the information in one 
index instead of many, arranged in con- 
venient form, it will be a pleasure for you 


to refer to its contents. 


x Complete 


As a consolidation of more than 100 in- 
dexes, the “Shippers Consolidated Tariff 
Index’’ is complete in scope. Includes 
some 30,000 tariffs. Information is na- 
tional, interstate, intrastate, interna- 
tional on rail, water, motor, air and 


pipe line. 


x Informative 


This all-inclusive index presents tariffs, 
privileges, and services. It enables you to 
check the competitive situation. Refreshes 
your memory on important tariffs and 
services. Discloses a panoramic view of 
national tariff set-up. Reveals the entire 


scope of traffic management. 


e Regardless of what type of transporta- 
tion service you use, this new index was 
designed specifically to help you as a 
traffic man. Just briefly, this index is a 
consolidation of more than 100 indexes 
containing approximately 30,000 tariffs. 
It is the most up-to-the-minute and 
latest aid to the field of traffic manage- 
ment. Just why and how it can be a help 
to you in the most efficient dispatch of 
your duties is shown in the six starred 
paragraphs on these two pages. 


Before undertaking the publishing of this 


inc 
tol 


tic 


SHIPPERS SERV 


Mills Building, Washit 


SHIPPERS CONSOLIDATED TARIFF INDEX 
(1939) 





SECTION TARIFFS ISSUED AND PARTICIPATED IN BY 


RAIL LINES (All Class | Roads) 
ATLANTIC & GULF COASTWISE WATER LINES (Principal) 
GREAT LAKES & N.Y. CANAL LINES (Principal) 
PACIFIC COASTWISE WATER LINES (Principal) 
INTERCOASTAL WATER LINES (A & B Lines) 
BARGE LINES (Miss.-Ohio Rivers & Tributaries) 
EXPORT WATER LINES _(U. S. to Foreign Ports) 
‘MOTOR CARRIERS — (Agency) 
FORWARDERS (Principal 
‘| RAIL EXPRESS (Except Block Tariffs) 
AIR EXPRESS (All) 
PIPE LINES (All) 
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index, we consulted with traffic men who 
told us that such an index would be 
‘indispensable’ to them. Immediately, 
they placed their order for copies. 


Why not be among the most efficient and 
best-informed traffic men. Order your 
copy of this index right now at the low 
annual rate of $10 which also entitles 
you to monthly supplement service. 


Send along your reservation today or 
write us first, if you care to have addi- 
tional detailed information. 


ERVICE BUREAU 


i$, Washington, D. C. 
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COMMODITY GROUPING 


Special care is taken to bring together all specific commodity tariffs in a logical 
and convenient arrangement. The commodity grouping employed is presented 
below with also a sample of the sub-grouping, as illustrated under Agricultural 
Products. Each of the sub-groups is further broken down. For example, sub- 
group A1 (Grain, Grain Products, Seeds) has 32 subdivisions. 

In addition to the group outline below, there is also a detailed alphabetical 
index of the commodities upon which specific commodity tariffs are published. 


COMMODITY 








COMMODITY GROUP Outline 


AGRICULTURAL PRODUCTS, NOS 
Grain, Grain Products, Seeds 
Hay, Straw, Broomcorn, Grass 
Nursery & Florist's Stock 
Tobacco & Tobacco Products 
Vegetable Cakes, Meals, Hulls & Oils — Also Cottonseed 
Asgricultural Products, Misc. 


ANIMALS & ANIMAL PRODUCTS 
CHEMICALS & ALLIED PRODUCTS 
CONSTRUCTION & ROAD MATERIALS 
FOODS, BEVERAGES & GROCERY SUPPLIES 
LUMBER & FOREST PRODUCTS 

__| METALLIC ORES, METALS & METAL ARTICLES 

|_MINERALS & PRODUCTS, NON-METALLIC 
|_ PAPER, PAPER ARTICLES, WOODPULP, ETC. 
| TEXTILE MATERIALS & TEXTILES 























___| . TRANSPORTATION EQUIPMENT 
___|_ WASTE & SCRAP MATERIALS, NOS 
| MISCELLANEOUS ARTICLES, NOS 








z\z\- |x |-|zla| Hm Io 


x Authoritative 


With 25 years of rate and tariff experience, 
our organization gathers this information 
for you as experts. Information is com- 
piled from the files of Interstate Com- 
merce Commission, Maritime Commis- 
sion, and other authentic sources. Where 
possible every tariff listed is examined and 


analyzed. 


* Continuous 

Our service in keeping you posted does 
not stop when you receive the annual 
index. Each month you receive a supple- 
ment service which keeps you posted on 
cancellations, new issues, and re-issues. 
The ‘‘Shippers Consolidated Tariff Index”’ 
is thereby always up-to-date. 


x Timely 

The ‘‘Shippers Consolidated Tariff Index”’ 
is specially timely, particularly if the 
Interstate Commerce Commission grants 
the pending application of rail carriers for 
abandonment of section 2 of their indexes. 
This index keeps you posted on every 
tariff in which Class I railroads partici- 


pate whether issued by themselves or 


others. 
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December 15—Trenton, N. J.—State Com.—Jt. Bd. 67: 
MC 88071—Courtney & Cunningham, Trenton, N. J., certificate. 
MC 88589—N. Fenelli, Trenton, N. J., certificate. 


December 15—Tupelo, Miss.—Hotel Tupelo—Jt. Bd. 4: 
MC 29957, Sub. 8—Tri-State Transit Co. of La., Inc., Shreveport, La. 
December 15—Washington, D. C.—Argument: 
McC 59583—Mason and Dixon Lines, Inc., common carrier application. 
MC-F 433—Public Service Interstate Transportation Co., purchase, 
Public Service Coordinated Transport. 
MC-F-434—Public Service Interstate Transport, lease, Public Service 
Coordinated Transport. 
MC-F-435—Public Service Interstate Transportation Co., merger, Pub- 
lic Service Interstate Transport. 
MC-F-436—Public Service Interstate Transportation Co., issuance of 
securities. 
Finance 10681—C. & N. W. reorganiztion. 
Finance 10882—C., M., St. P. & P. reorganization. 
December 15—Washington, D. C.—Examiner Glover: 
Fourth section application 17519—Candy and salted peanuts from 
Suffolk, Va., to Dallas, Tex. 
December 15—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 22861, Sub. 1—J. P. Mull, Fallansbee, W. Va., certificate to ex- 
tend operations. 
MC 92611—G. W. Thomas, Wheeling, W. Va., certificate or permit. 
MC 93874—Wasmuth & Callahan, Glendale, W. Va., permit. 
December 16—Boston, Mass.—Hotel Manger—Examiner Messer: 
MC 20953—Massachusetts Motor Trucking & Garage Co., Boston, cer- 
tificate or permit. 
MC 80209—Massachusetts Motor Trucking & Garage Co., 
Knight & Son, Inc., Boston, certificate or permit. 
December 16—Denver, Colo.—State Comm.—Examiner Binkley: 
MC 12123—E. O. Milburn, La Junta, Colo., license. 
1. & S. M-537—Southwestern and western territories, commodities 
from and to. 
December 16—Des Moines, !a.—Hotel Kirkwood—Jt. Bds. 138, 192 & 54: 
MC 953, Sub. 1—Patterson Transfer Co., Greenfield, Ia., certificate 
to extend operations. 
MC 8088, Sub. 1—L. Hance, Creston, Ia., certificate to extend opera- 
tions. 


MC 88434—J. C. Carson, Morning Sun, Ia., certificate. 
MC 89309—F. E. Kensinger, Malcom, Ia., certificate. 
December 16—Fort Scott, Kan.—Federal Bldg.—Examiner Disque: 
* 28093—Bruce’s Marble and Granite Works vs. S. A. L. et al. 
December 16—Grand Forks, N. D.—U. S. Court—Jt. Bd. 24: 
MC 37427 and Sub. 1—R. Case Transfer, Cando, N. D., certificate or 
permit and to extend operations. 


December 16—Harrisburg, Pa.—State Com.—Jt. Bd. 65 and Examiner 
Price: 
MC 2866, Sub. 1—Edwards Lakes to Sea Stages, Williamsport, Pa., 
certificate to extend operations. 
MC 89332—C. J. Narehood, McClure, Pa., certificate. 


December 16—Lincoln, Neb.—State Com.—Jt. Bd. 138: 
MC 88637—Service Oil Co., Ord, Neb., certificate. 
MC 88707—Kalkwarf Transfer, Crete, Neb., certificate. 


December 16—Monroe, La.—U. S. Court—Jt. Bd. 218: 
MC 60271—Harper Truck Line, Inc., West Monroe, La., certificate or 
permit. 


December 16—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 67: 
MC 29790—Hill Brothers, Delair, N. J., certificate or permit. 
MC 89032—H. E. Griffith. 

MC 89195—William J. Lee. 


December 16—Providence, R. !.—State Com.—Jt. Bd. 18: 
MC 62423, Sub. 1—Lewers Transportation Co., Providence, permit 
to extend operations. 
MC 92709—Blue Ribbon Transportation Co., Pawtucket, R. I., cer- 
tificate. 
MC 62423—Lewers Transportation Co., Providence, R. I., certificate 
or permit. 


December 16—Trenton, N. J.—State Com.—Examiner Proudley: 
. MC 17493—Delaware Valley Transportation Co., Inc., Washington, 
> N. J., certificate. 


December 16—Washington, D. C.—Argument: 

Ex Parte MC 28—Investigation. to determine extent of Commission's 
jurisdiction over employes of common, contract and private motor 
carriers under section 204(a) of motor carrier act, 1935. 

December 16—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 236: 
MC 94021—Lynch Construction Co., Morgantown, W. Va., permit. 
MC 94175—M. J. Shiel, Morgantown, W. Va., permit. 


December 17—Boston, Mass.—Hotel Manger—Examiner Messer: 
MC 1762, Sub. 2—Framingham Motor Transportation Co., Inc., Fram- 
ingham, Mass., permit to extend operations. 
MC 95612—M. W. Leahy Co., Littleton, Mass., permit. 
December 17—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 21471, Sub. 1—Bruce Transfer & Storage Co., Des Moines, Ia., 
certificate to extend operations. 
MC 29130, Sub. 1—Rock Island Motor Transit Co., Chicago, Ill., cer- 
tificate to extend operations. 


December 17—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 
MC 842—Willison Transportation Line, Ottumwa, Ia., certificate or 
permit. 
MC 23259—J. Ruan, Des Moines, Ia., certificate or permit. 


MC 45310, Sub. 1—E. Struble, Exira, Ia., certificate to extend opera- 
tions. 
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December 17—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 22658—York-Buffalo Motor Express, Inc., York, Pa., certificate 
or permit. 


December 17—Lincoln, Neb.—State Com.—Jt. Bd. 138: 
MC 55096, Sub. 1—F. T. Watson Transfer, Ord, Neb., certificate to 
extend operations. 


December 17—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 93152—Graun Canning Co., Inc., Biloxi, Miss., permit. 
December 17—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 119 and 
Examiner Harrison: 
MC 27223, Sub. 1.—J. G. Reeser Convoy, Duncannon, Pa., Camden, 
N. J., points extension. 
MC 90993—H. Greenberg, Philadelphia, certificate or permit. 
December 17—Providence, R. 1I.—State Com.—Examiner Hanback: 
MC 19306—Teaming Corp., Providence. 
MC 61019, Sub. 1—Fish Transport Co., Inc., New Bedford, Mass., 
certificate to extend operations. 
MC 61019—Fish Transport Co., Inc., New Bedford, Mass., certificate 
or permit. 
MC 61020—Finkel Motor Transport, Inc., New Bedford, Mass., cer- 
tificate or permit. 
December 17—Springfield, Mo.—U. S. Court—Examiner Disque: 
* 28102—Shea & Morris Monument Co. et al. vs. St. L.-S. F. et al. 
December 17—Washington, D. C.—Examiner Burns: 
1. & S. M-540—Carlyle Brown commodities over D. C. and Md. to Va. 


December 17—Wheeling, W. Va.—McLure Hotel—Examiner Hanrahan: 
MC 70610, Sub. 1—Ohio Valley Transfer Co., Wheeling, certificate 
to extend operations. 
MC 90201—Bennett Brothers, Wolf Summit, W. Va., certificate or 
permit. 


December 17—Williston, N. D.—Federal Bldg.—Jt. Bd. 84: 
MC 63513, Sub. 1—Northern Truck Line, Inc., Williston, N. D., cer- 
tificate to extend operations. 
MC 63513—Northern Tsuck Line, 
permit. 


December 17—Williston, N. D.—Federal Bldg.—Jt. Bd. 224: 
MC 93904—L. York, Plentywood, Mont., certificate or permit. 
December 19—Aberdeen, S. D.—Alonzo Ward Hotel—Jt. Bd. 26: 
MC C-93—R-B Distributing Co. vs. Hand Transfer & Storage Co. 
December 19—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Freid- 
son: 
1. & S. M-525—Hanson Transfer, commodities over, in Minn. and S. D. 
December 19—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 10586—Rain’s Express Co., Lynn, Mass., permit. 
December 19—Boston, Mass.—Hotel Manger—Jt. Bd. 22: 
MC 50978—Gaspare D’Agata, Maynard, Mass., contract. 
December 19—Chattanooga, Tenn.—U. S. Court—Examiner Bradford: } 
MC 61593, Subs. 1 and 2—J. J. Crane & Sons, Cleveland, Tenn., per- 
mit to extend operations. 
December 19—Chicago, I!II.—Sherman Hotel—Jt. Bd. 21: 
MC 89664—Hodges & MacIntosh, Inc., South Bend, Inc., permit. 
December 19—Chicago, !!1.—Sherman Hotel—Examiner Garofalo: 
1. & S. M-551—Midwest Transfer Co., minimum charges of. 
December 19—Des Moines, !a.—Hotel Kirkwood—Examiner Burge: 
MC 94285—Moore Transfer Co., Lineville, Ia., common carrier applica- 
tion. 
MC 89075—J. McManus Tours, Albia, Ia., certificate. 


December 19—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 1440—York Motor Express Co., York, Pa., certificate or permit. 
MC 93127—B. S. Warfel, Drumore, Pa., permit. 

December 19—Lincoln, Neb.—State Com.—Jt. Bd. 136: 
MC 89289—Harman Transfer Line, Lincoln, Neb., permit. 


December 19—Lincoln, Neb.—State Com.—Jt. Bd. 138: 
MC 88556—G. Taylor, Chambers, Neb., certificate. 


December 19—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 
1. & S. M-452—Dairy products, Minn. and N. D. to Ill., Minn. and 
Wis. 
MC C-98—Dairy products in the northwest. 


December 19—New Orleans, La.—Jung Hotel—Jt. Bds. 164 and 28: 
MC 12143—D. H. Holmes Travel Bureau, New Orleans, license. 
MC 92110—Abita Transfer, New Orleans, certificate or permit. 
December 19—New York—Hotel New Yorker—Jt. Bds. 3, 42, 222 and 
191: 
MC 33923 and MC 76038—Jersey Bus Lines, Inc., Hackensack, N. J., 
certificates. 
MC 84672—Flying Eagle Coach Corp., New York, certificate. 
MC 74473 and MC 78241—Flying Eagle Whiteway Lines, Inc., New- 
ark, N. J., certificates. 
MC 84670—W. H. McGauley, New York, certificate. 
December 19—Philadelphia, Pa.—Chamber of Com.,—Examiner Harrison: 
MC 94920—T. Musto, Philadelphia, certificate. 
MC 93447—John J. McDonnell, Philadelphia, Pa., permit. 


December 19—Providence, R. !.—State Com.—Examiner Hanback: 
MC 8897—F. W. Wheeler, Portsmouth, R. I., certificate. 
MC 68976 and Sub. 1—Saunderstown Garage, Saunderstown, R. I., 
certificate and to extend operations. 
December 19—Santa Fe, N. M.—State Comm.—Examiner Binkley and 
Jt. Bd. 125: 
MC 89455—Indian Motor Tours, Santa Fe, N. M., certificate. 
MC 89484—New Mexico Film Express Co., Albuquerque, N. M., per- 
mit. 


Williston, N. D., certificate or 


ee a 





; 
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The Answer to That Puzzling 
Christmas Giit Problem 





ee 


The Story of Business 
Uniquely Told 


TERSE, and lively, Business Digest brings each 
month to its readers the dramatic highlights in 
business, industry, commerce, government and the 
professions. From more than 300 authoritative 
trade papers and professional journals are selected 
those facts that help broaden the outlook, increase 
understanding of trends, grasp of current business 
affairs . . . the facts about the business of other 
men that will be helpful to the reader in his own 
business. 


THAT IS why Business Digest is the perfect gift for busi- 
ness friends and associates. It will be a year round reminder 
of good wishes and thoughtfulness . . . appreciated out of 
all proportion to its nominal cost. 


Because it is still new (about to celebrate its second birth- 
day), handsome, pocket-sized Business Digest gains added 
distinction as a gift. Its able editor and staff are the same 
that have served The Traffic World for many years. 


TO EACH friend on your Business Digest gift list will be 
sent an attractive Christmas card with your name penned in 

. mailed to arrive just before Christmas. Subscriptions 
will start with the January issue. 


GIFT SUBSCRIPTION PRICES 


Your own ora single gift subscription......... $3.00 
Two 1 year subscriptions................... 5.00 
Three 1 year subscriptions.................. 7.50 
Four 1 year subscriptions................... 9.00 
Additional subscriptions, each.............. 2.95 


Qusiness “Wigest— 


i 418 South Market Street Chicago, Illinois 


Leave Winter Behind! Step into 


FLORIDA :.20::0w! 























Beginning Jan. 2 
The 1939 


DIXIELAND 


Only one-night train 
Chicago to all Florida 


Forget winter in the land of sun 
and fun. Swimming, boating, fish- 
ing, riding, golfing at its best. 
Night clubs, thoroughbred racing. 
Go the smart way, on the Dixieland 
. - . « the only one-night train, 
Chicago to all Florida. Luxurious 
drawing rooms, compartments and 
bedrooms. Lounge-observation, 
dining car service all the way. 
Clean, comfortable, modern 
coaches. Completely air-condi- 
tioned. Travel the scenic and 
historic Dixieland route, through 
the battlefields of the Civil War, 
spectacular mountain scenery, and 
the romantic Old South. 


Fastest to Florida 
DAILY 
Lv. Chicago (Dearborn Station) te 
CaBimme cc cw s «§ OOOem 
Ar. Jacksonville (Next Day) . 10:20am 
. SS eee ee 6:10 pm 
Me. Tampn 0. ce eee a e oe Om 
Ar. St. Petersburg - 4:15pm 


Special all inclusive individual tours to 
Florida. Arranged at your convenience. 
Ask for descriptive folder. 






































Two Other Through Dixie Trains Daily 


DIXIE FLYER DIXIE LIMITED 


For detailed information, reservations, 
literature, etc., write or phone 


DIXIE ROUTE TRAVEL BUREAU 
Room 624, 135 S. LaSalle St., Chicago 
Phone Franklin 4855 or Webster 4343 


AT ABOUT THE 

SAME COST AS 

Vy PASSENGER 
TICKETS. 






Only 4c per mile when two 
passengers hold tickets 
good in Pullman cars 
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Ship to and from 
all world points 


via 


PORT HOUSTON 


* Complete, dependable service. 


* Ample modern warehouse and 
handling facilities, and berthing 
space for sixty vessels. 


* A competent, experienced 
personnel guarantees utmost 
efficiency. 


Avoid expense and delay by rout- 
ing your shipments via the PORT 
OF HOUSTON. 


Send for the November issue of 
the Houston Port Book. 


Address 


J. RUSSELL WAIT 
Director of the Port 
Houston, Texas 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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December 19—St. Louis, Mo.—Hotel Coronado—Examiner Disque: 
* 1. & S. 4555—Switching at Salem and Sparta, Il. 
December 19—Washington, D. C.—Examiners Cheseldine and Valentine: 
Fourth section application 17546—Coal and coke to Florida ports. 
December 19—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 61: 
MC 95009—C. E. Caruth, Bridgeport, O., certificate. 
MC 95226—T. Mazzocco, Martins Ferry, O., certificate. 
MC 95403—D. J. Taylor, Bellaire, O., certificate. 
MC 95495—J. Canestraro, Wellsburg, W. Va., certificate. 
December 20—Allentown, Pa.—Americus Hotel—Jt. Bd. 67 and Ex- 
aminer Harrison: 
MC 89637—H. M. Long, Easton, Pa., certificate. 
MC 87890—R. Brown, Wind Gap., Pa., certificate. 
MC 94634—W. M. Houser, Allentown, Pa., certificate or permit. 
December 20—Baltimore, Md.—State Com.—Examiner Frizzell: 
1. & S. M-547—Beverages, Baltimore to Richmond over White’s Ex- 
press. 
December 20—Boston, Mass.—Hotel Manger—J. Bd. 18: 


MC 74155, Sub. 1—G. C. Wellington, Boston, certificate to extend 
operations. 


MC 84023, Sub. 1—Tucker Brothers, Inc., Brockton, Mass., certificate 
to extend operations. 

December 20—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 238: 

MC 93196—A. E. Harrison, Chattanooga, permit. 
MC 93196, Sub. 1—Harrison Freight Line, Chattanooga, permit to 
extend operations. 

December 20—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 

MC 88863—Edge Brothers, Humboldt, Ia., certificate. 
December 20—Gallup, N. M.—Federal Bldg.—Jt. Bd. 129: 
MC 89424—L. Usnik, Jr., Gallup, N. M., permit. 
MC 95242—F. J. Allison, Gallup, N. M., permit. 

December 20—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 77874—A. D. Frey, Hanover, Pa., permit. 

December 20—Lincoin, Neb.—State Com.—Examiner Dawson: 

MC 25944—L. O. McIntosh, Guide Rock, Neb., certificate or permit. 
MC 89126—L. E. Durham, Lincoln, Neb., certificate. 

December 20—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 

MC 8768, Sub. 1—Security Storage & Van Co., Inc., New Orleans, 
certificate to extend operations. 

MC 41116, Sub. 1—Fogleman’s Truck Line, Crowley, La., permit to 
extend operations. 

December 20—Providence, R. |.—State Com.—Examiner Hanback: 

MC 93328—Corrigan Moving Vans, Central Falls, R. I., certificate. 
MC 73982—L. B. Sunderland, Hope Valley, R. I. 

December 20—Rapid City, S. D.—Harney Hotel—Jt. Bd. 184: 

MC 37383—Black Hills Transportation Co., extension of operations 
to Omaha, Neb. 

December 20—St. Paul, Minn.—State Com.—Jt. Bd. 24: 

MC C-101—Northwest Tariff Bureau vs. Adams Transfer & Storage 
Co. et al. 

December 20—Washington, D. C.—Examiner Way: 

Fourth section application 17184—Lumber—North Carolina to central 
territory. 

December 20—Washington, D. C.—Argument: 

Ex Parte MC 19—Practices of motor common carrier of household 
goods. 
Air mail docket 38—Western Air Express Corp., base rate mileage. 

December 20—Washington, D. C.—Examiner Lyle: 

* Finance 12200—Application of Wis. Cent. and its receiver and M. St. 
P. & S. S. M. and its trustees for authority to abandon, lease, and 
operate certain railroad properties. 

December 20—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 

MC 95048—Mon Valley Coal & Lumber Co., Morgantown, W. Va., 
permit. 
MC 94134—L. P. Jack Transfer, Elm Grove, W. Va., certificate. 
MC 95208—A. B. Ramage, Armstrong Mills, O., certificate. 
MC 95302—D. D. Barney, Roney’s Point, W. Va., certificate. 
December 21—Allentown, Pa.—Americus Hotel—Examiner Harrison: 
MC 88947—J. L. Hillbish, Reading, Pa., permit. 

December 21—Asheville, N. C.—Battery Park Hotel—Examiner Brad- 
ford: 

MC 59583, Sub. 1—Mason & Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 

December 21—Denver, Colo.—State Com.—Examiner Corcoran: 

1. & S. M-545—Commodities between Ariz., Calif., Colo. and Wyo. 


December 21—Des Moines, !a.—Hotel Kirkwood—Examiner Burge: 
MC 60266, Sub. 1—Clark Transport Co., Detroit Mich., certificate to 
extend operations. 


December 21—Ironton, O.—Federal Bldg.—Examiner Disque: 
* 28131—Ohio Calcium Co., Inc., vs. B. & O. et al. 


December 21—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
MC 43450—Suburban Bus Line, Hackensack, N. J., certificate. 


December 21—Providence, R. 1.—U. S. Court—Jt. Bds. 134 and 18: 
MC 45984, Sub. 1—Petroleum Transportation Co., Inc., Fall River, 
Mass., permit to extend operations. 
MC 92229—Ross Trucking Co., Putnam, Conn., certificate or permit. 
MC 76469, Sub. 1—J. C. Moniz, Fall River, Mass., certificate to ex- 
tend operations. 


December 21—Sioux Falls, S. D.—U. S. Court—Jt. Bds. 185 and 148: 
MC 24789, Sub. 1—J. T. Kaufman, Freeman, S. D., certificate to ex- 
tend operations. 
MC 27851—M. Bobeldyk, Inwood, Ia., certificate. 
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to SOUTH AMERICA 


The S.S. BRAZIL, S. S. URUGUAY and S. S. 
ARGENTINA, modern express liners of the new 
Good Neighbor Fleet, leave New York every other 
Saturday for the east coast of South America. 


These fast ships reach Rio de Janeiro in 12 days; 
Santos, 14 days; Montevideo, 17 days; Buenos 
Aires, 18 days. 


” Your perishable and semi-perishable freight is as- 
sured expert handling and care—while loading, en 
route, and unloading. 


Additional fast cargo vessels of the American Re- 
ge Line pores all Atlantic ports of the United 

tates and the main outports of eastern South 
America. 


For rates and further information write: 
AMERICAN REPUBLICS LINE 
Moore-McCormack Lines, Inc. 
Managing Agents, 

5 Broadway, New York, N. Y. 









via AMERICAN REPUBLICS LINE ro srazit - URUGUAY: ARGENTINA 


ANWdWO)D 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pler 3, North River New Orleans..... 321 St. Charles St. 
Chicago......111 W. Washington St. St. John, N. B.... E. Kane & Co. 
San Francisco..... 1001 Fourth Street London, Eng.. . Caribbean S.S. Agency 
BOURER. co cccsivcccescese Long Wharf Adelaide House, King William Street 


Also regular weekly tpanonner service and “Guest Cruises’ 
to the West Indies and Caribbean 
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NEVER 





ARIZONA- 
SOUTHERN CALIFORNIA 


Down in the always sunny southwest, far from the 
“hurly-burly” of everyday living, you can really relax and 
live ... enjoying all sports, breathing clean, bracing air. 


Take the MAIN LINE route from Chicago—direct to the 
Land of the Sun— El Paso, Tucson, Chandler, Phoenix, 
Palm Springs, en route to Los Angeles, San Diego 
and Santa Barbara. Two fine daily trains—the de luxe 
GOLDEN STATE LIMITED and the luxury-economy 
CALIFORNIAN. Both air-conditioned, no extra fare. 


Fast Through Freight Service 
Ship via the Route of the Rockets 


Many trains carrying carload and less than carload 
shipments to and from the West, Northwest and South- 
west. Free Pick-up and Delivery of less than carload 
freight. Merchandise cars between all important points. 










SHIP AND TRAVEL VIA 


ROCK ISLAND 


§ TARRETT-] EHIGH 
BUILDING 


















LiMGM VALLEY 







Outstanding as its dominance over New York’s West Side 


midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


eLehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor facilities 
throughout 


e@Floor areas, 52,000 to 124,000 sq. feet. Smaller units may 
be leased 


eHigh safety standards—low insurance rates 
eLive steam for manufacturing purposes 
e@Fast passenger elevators; restaurant; barber shop 


INVESTIG ATE — learn ~ Raye oy nationally-known occupants are 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 































PAGE 1256 


December 21—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-542—Jams, jellies and preserves—Twin Cities to Milwaukee. 
1. & S. M-544—Commodities between Twin Cities and Fargo, Wahpe- 
ton, N. D. 


December 21—Washington, D. C.—Argument: 
Finance 10294—C. I. & L. reorganization. 


December 21—Washington, D. C.—Examiners Way and Job: 
Fourth section application 15328 and 16557—Potatoes and other vege- 
tables to points in trunk line territory. 
December 21—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 95201—T. M. Gladden, Armstrong Mills, O., certificate. 
MC 95338—E. J. Lewis, Martins Ferry, O., certificate to extend op- 
erations. 
MC 95534—C. E. Herschler, Steubenville, O., certificate. 


December 22—Duluth, Minn.—Duluth Hotel—Examiner Peterson: 
1. & S. M-546—Fish and scrap metals—Duluth to Chicago and Mil- 
waukee. 
December 22—Roswell, N. M.—U. S. Court—Jt. Bd. 33: 
MC 26369, Sub. 1—J. W. Walton, Eunice, N. M., certificate to extend 
operations. 
MC 89428—L. Lorett Trucking, Eunice, N. M., certificate. 
MC 94668—C. L. “‘Blackie’’ East, Eunice, N. M., certificate. 
MC 26369, Sub. 2—J. W. Walton, Eunice, N. M., certificate to extend 
operations. 


Latest Revisions 
@ BILLS OF LADING 


@ SHIPMENT, TONNAGE and 
FREIGHT BILL RECORD FORMS 


@ CAR and CLAIM RECORDS 
1.C.C. FORMS 


Use Horder's 
SHIPPING DEPARTMENT SUPPLIES 
Experienced Advisory Staff at Your Service 


Stationery and Office Supplies 


Main Office, 231 S. Jefferson St., Chicago 
All Telephones: Franklin 6760 
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December 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 88528—A. Hansen, Scotland, S. D., certificate. 
MC 89494—O. Tofteland, Luverne, Minn., certificate. 
MC 95596—C. Groen, Valley Springs, S. D., certificate. 


December 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 89501—O. R. Walter, Scotland, S. D., certificate. 
December 22—Washington, D. C.—Argument: 
Finance 11791—Wilkes-Barre & Eastern abandonment. 
December 22—Washington, D. C.—Examiner Kirby: 
* Finance 11800—Wilkes-Barre & Eastern reorganization. 
December 22—Waterloo, la.—Federal Bldg.—Jt. Bd. 111: 
MC 46510, Sub. 1—Baker Transfer, Waverly, Ia., certificate to ex- 
tend operations. 
December 22—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 94599—A. Alexander, Bellaire, O., certificate. 
MC 94600—E. DeNardo Hauling, Bellaire, O., certificate. 
MC 94626—J. Toncosh Hauling, Shadyside, O., certificate. 





Digest of New Complaints 


No. 28149, Richardson Corporation, Rochester, N. Y., et al. vs. Bush 
Terminal et al. 

Inapplicable rates and charges, cherries, in brine, Weehawken, 
N. J., to Rochester, N. Y., and Fruitland and Sodus, N. Y., to 
Brooklyn, N. Y. Asks reparation. (L. V. Brandt and Edgar O. 
Anderson, 2218 S. Michigan Ave., Chicago, II.) 

28151, Medford Corporation, Medford, Ore., vs. Southern Pacific. 

Alleges that uncollected charges for demurrage for alleged de- 
tention of cars in the period beginning with October, 1935, and 
ending with June, 1938, are unreasonable and inapplicable. Asks 
Commission to determine issues in dispute. (William C. Mc- 
Culloch, 1016 Spalding Bldg., Portland, Ore.) 

28152, Tennessee Eastman Corporation, Kingsport, Tenn., vs. N. 
& W. et al. 

Unreasonable rates, cottonseed hull shavings pulp, Oakwell, Va., 
to Kingsport, Tenn. Asks cease and desist order, rates and rep- 
aration. (Milton P. Bauman, 142 Liberty Street, New York, N. Y.) 
28154, Great Lakes Coal & Coke Co., Chicago, Ill., vs. A. T. & 
S. F. et al. 

Unreasonable rates, petroleum coke and/or petroleum coke 
breeze, Lockport, Ill., to Aleoa, Tenn. Asks rates and reparation. 
(Milton P. Bauman, 143 Liberty Street, New York, N. Y.) 





No. 


No. 


No. 


NEW EXPRESS REFRIGERATING CONTAINER 


The Railway Express Agency will inaugurate a new service 
for the safe handling of frozen foods and other commodities 
that must be kept at very low temperatures, according to an 
announcement by L. O. Head, president. The service, which 
will begin January 15, 1939, has been made possible by the 
development of a new portable refrigerating container, tests 
on which were completed December 7. On that day Mr. Head 
opened a test unit that had been sealed two days before to find 
the interior temperature at 40 degrees below zero with only 
half of the dry ice refrigerant consumed. 

The new container is made of corrugated sheet metal and 
is designed for easy handling in warehouses and on express 
trucks and trains. Loaded and ready for forwarding, it weighs 
663 pounds. It is equipped with casters for ease in moving. 
A service charge will be added to the regular express charges 
where the container is used in shipment, and an added charge 
of 50 cents a day will be made where the shipper or receiver 
uses the container for storage purposes. 

The container is expected to expand the distribution of 
frozen foods, now largely confined to the larger cities. It may 
also be used for shipping cut flowers and pharmaceutical sup- 
plies. 


PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — I.C.C. Practitioners—Commercial Traffic Managers — Traffic Counselors — Traffic Bureaus 













Alphabetical Index 
ATTORNEYS AND PRACTITIONERS 


Seaney CC. Ames. ....0.0000000 Washington, D. C. 
John Andrew Ronan.............. Chicago, IIl. 


TRAFFIC COUNSELORS 
NE a waislou oun <bae Chicago, IIl. 
Henry J. Saunders.......... Washington, D. C. 


+ @ 


This directory has been designed to provide shippers 
and carriers with a central source of information on 
practicing attorneys at law and I. C. C. practitioners 
equipped to handle cases before state commissions 
and the Interstate Commerce Commission. It is 
published in the second issue of each month. 















Studies of Operatin 
644 Transportation Bldg. 


WASHINGTON, D. C. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 


Transportation Bldg., Washington, D.C. 


WASHINGTON, D. C. 
HENRY J. SAUNDERS 


Consulting Engineer, Statistical 
and Accounting Analyst 
g Costs and Traffic 


















CHICAGO, ILL. 
ROY W. FLETCHER 


Statistician and Consulting Accountant—30 yrs. 
Investigations—Cost Studies—Valuation & Rate Case Data 
Statistical Analyses—Assistance to Counsel in trans. matters 


2346 Daily News Building Chicago, IIl. 










CHICAGO, ILL. 
JOHN ANDREW RONAN 


Lawyer and Commerce Attorney 
All Transportation Matters and Briefing 
Telephone Randolph 0844 
11 S. La Salle St. Chicago, IIl. 








Washington, D. C. 
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There is an art to loading, stowing and 
discharging a ship. American-Hawai- 
ian‘s 200 different types of loading and 
discharging gear, plus 8O years experi- 
ence in the intercoastal trade, make that 
art a fine art. Ship when you are ready! 





Coastwise Steamer Service 
via Gulf 


g 


Weekly sailings between all ports 


“Spotting” cars— 
Pan-Atlantic Dock 


Thru coastwise freight at time of loading —_ New Orleans 


into steamer is rated for size of car required. 


ck and barge shipments are handled in 


the same manner. Dis 


PORTS 
SERVED 


bs ; 
via connections 


patch manifest billing 


eat. hand andestrybody is ready to go— on RG 
Eastern Trunk Line — C.F.A. ef) 4) 


New England 
Canada 


3} 
Between Tampa an sie 
—Rocky Mou itory 


hal 


Refrigerated Service Forwarders Service 
Package Cars 
Passengers 


Branch Offices: 


New York, Philadelphia, Boston, New 
Bedford, Baltimore, Camden (N. J.), New 
Orleans, Mobile, Panama City (Fla.), 
Tampa, Pensacola, Rochester, Toronto, 
Pittsburgh, Chicago, St. Louis, Memphis, 
Dallas, Shreveport, Birmingham, Selma, 
Atlanta, San Francisco, Houston. 


(7 YT 


iti 


Ld 


al package freight is ready for delivery 


morning of arrival. 


Ship “PASSCO.” Let us tell you more 
about it the next time one of our representa- 
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